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OFFERED BY MR. CASTLE OF DELAWARE

———
S

At the end of subtitle C of title VIII (page 295,

after line 20), insert the following new section:

1 SEC. 815. AWARD AND INCENTIVE FEE CONTRACT STAND-
ARDS.
(a) REQUIREMENT TO DEVELOP AND ISSUE STAND-

ARDS.—Not later than 90 days after the date of the enact-

and 1ssue—

(1) standards that link award and incentive fees

2

3

4

5 ment of this Act, the Secretary of Defense shall develop
6

7

8 to desired program outcomes, such as meeting cost,
9

schedule, and capability goals;

AT A A

10 (2) standards that identify the appropriate ap-
11 proving official level involved in awarding new con-
12 tracts utilizing award and incentive fees;
13 (3) guidance on when the use of rollover is ap-
14 propriate in terms of new contracts utilizing award
15 and incentive fees;
16 (4) performance measures to evaluate the effec-
17 tiveness of award and incentive fees as a tool for im-
18 proving contractor performance and achieving de-
19 sired program outcomes; and
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(b) guidance for the development of a mecha-
nism to capture award and incentive fee data and to
share proven award and incentive fee strategies with
appropriate contracting and program officials at the
Department of Defense.

(b) DEFINITION.—In this section, the term ‘‘rollover”’
means the process of moving unearned available award
and incentive fees from one evaluation period to a subse-
quent evaluation period, thereby providing the contractor
with an additional opportunity to earn that previously un-
earned award or incentive fee.

(¢) REPORT.—Not later than one year after the date
of the enactment of this Act, the Secretary of Defense
shall submit to Congress a report on the status and effec-
tiveness of developing the standards required under sub-
section (a) for award and incentive fee contracts.

(d) SENSE OF CONGRESS.—It is the sense of Con-
gress that award and incentive fees should be used to mo-
tivate excellent contraétor performance and that such fees

should not be awarded for below-satisfactory performance.
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