HLC

110TH CONGRESS REPORT
1st Session HOUSE OF REPRESENTATIVES 110-

COLLEGE COST REDUCTION AND ACCESS ACT

, 2007.—Ordered to be printed

, from the committee of conference,
submitted the following

CONFERENCE REPORT

[To accompany H.R. 2669]

The committee of conference on the disagreeing votes of the
two Houses on the amendment of the Senate to the bill (H.R.
2669), to provide for reconciliation pursuant to section 601 of the
concurrent resolution on the budget for fiscal year 2008, havin,
met, after full and free conference, have agreed to recommend ang
do recommend to their respective Houses as follows:

That the House recede from its disagreement to the amend-
meint of the Senate and agree to the same with an amendment as
follows:

In lieu of the matter propdsed to be inserted by the Senate
amendment, insert the following:
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SECTION 1. SHORT TITLE; REFERENCES.

( ) SHQRT TiTLE.—This Act may be uted as the.
“Coll.egé- Cost Reduction and Access Act”.
(b) REFERENCES.—Except as otherwise éxpl"és_sly
provided, whénever in this Aet an amendment or repeal
is expressed in terms of an amendment to, or repeal of,
a sectioh or other provision, the reference shall be eonsid-
ered to be made to a 'section. or othe.r provision of the
Higher Education Acf; of 1965 (20 U.S.C. 1001 et seq.).
(¢) EFFECTIVE DATE.—Except as othem*lse: ex-
preSs]y provided, the amendments made by this Act shall

be effective on October 1, 2007.

13 TITLE I—GRANTS TO STUDENTS

14 IN ATTENDANCE AT INSTITU-

15 TIONS OF HIGHER EDU-

16  CATION

17 SEC. 101, TUITION SENSITIVITY.

18 (a) AMENDMENT.—Section 401(b) (20 U.S.C.

19 1070a(b)) is amended— A

20 (1) by striking pa.l"'a.gra.ph (3); and

21 (2) by redesignating paragraphs (4) through

22. | (9) as paragraphs (3) through (8), respectively.

23 | (b) EFFECTIVE DATE.—The amendments made by

24 subsection (a) shall be effective with respect to determina-
F\V10\080507,090507. 188l (386801124)

September 5, 2007 (4:11 p.m.)
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tions of Federal Pell Grant amounts for award years be-

glnnmg on or after July 1, 2()()7
(c) AUTHORIZATION AND APPROPRIATION OF_ ’
FuNDs.—There is authorued to Dbe approprlated and.‘
there is appropriated, out of any money in the Trea,sury
not otherwise a,ppr(_)p'riafted, for the Department of Edu;
cation to carry out the amendment nﬂade by 'subse_ctioﬁ
(a), $11,000,000 for fiscal year 2008 |
SEC. 102. MANDATORY PELL GRANT INCREASES.
| (a) EX’I;ENSION OF AUTHORITY.—Section 401(a) (20

U.S.C. 1070a(a)) is amended by striking ‘“fiscal y-ea.r'

2004” and inserting “fiscal year 20177,

(b) F'UNDING FOR INCREASES.—Section 401(b) (20
U.S.C. 1070a(b)) .is amended by adding at the end the
following new paragraph: |

“09) ADDI’I_‘IQNAL FUNDS.—
‘-‘(A) IN GENERAL.—There are authorized
o be appropriated, and there are a.ppropriatéd,
to carry out subparagraph (B) of this ._ para-
graph (in addition to any other amounts a.ppfo—_
priated to carry out this seetion and out of any
money in the Tr easury not otherwise appro- _
priated) the fo]]owmg amounts:
Y $2,030,000,000 for fiscal year
2008;

£\V10\090507\090507.199.xmi (386801124)
September 5, 2007 (4:11 p.m.)
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_.1 _ “(ii) $2,090,000,000 for fiscal year
2 2009; | -
3 | “(iii) $3,030,000,000 for fiscal year

4 ~ 2010; |

-5 | “(iv) $3,090,000,000 for fiscal year

6 - 2011;

7 “(y) $5,050,000,000 for fiscal year

8 2012; | |

9 “(vi) $105,000,000 for fiscal year
10 2013; |
11 “(vil) $4,305,000,000 for fiscal year
| 12 2014; |

13 “(viii) $4,400,000,000 for fiscal year
14 2015, |

15 “(ix) $4,600,000,000 for fiscal year
16 92016; and .
17 “(x) $4,900,000,000 for fiscal year
18 2017,

19 “(B) INCREASE IN FEDERAL PELL
2(). GRANTS.—The amounts made available pursu-
21 ant to subparagraph (A) of this paragraph shall
22 be used to increase the amount of the maximum
23 Federal Pell Grant for which a student shall be
24 eligible during an award year, as specified in

[R\"A 0\090507\0&;)0507.1 99.xml (38680‘i 124)

~ September 5, 2007 (4:11 p.m.)
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~ the last enacted appropriation Act applicable to

that award year, by— |
“(1) $490 for each of the award years
20_08—2009 and 2009-2010; |
“(i1) $690 for each of the award yea_.ré '
2010_—2011 and 2011-2012; and | |
“(iii) $1,090 for award year 2012—

2013. | |
“(0) EwLIGIBILITY.—The Secretary shall
only award an inereased amount of a Federal
Pell Grant under this section for .a.ny a,war'd._
year pursua.ht to the provisions of this para-

graph to students who qualify for a Federal

Pell Grant award under the maximum grant

award enacted in the annual appropriation Act
for such award year without regard to the pro-
visions of this paragraph.

‘“‘D) TFORMULA OTHERWISE UNAF-

FECTED.—Except as proVided in subparagraphs

(B) and (C), nothing in this paragraph shall be

construed to alter the requirements of this see-

tion, or authorize the imposition of additional

requirements, for the determination and alloca-

tion of Federal Pell Grants under this section.

(386801124)
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“(E) RATABLE INCREASES AND DE-
CREASES.—_The amounts specified in subpara-
graph (B) shall be fa.ta.b]y increased or de-
creased to the extent that funds available under
subparagraph (A) exceed or are less than (re-
spectively) the amount required to provide the
amounts specified in subparagraph (13).

() Use OF FISCAL YEAR FUNDS FOR
AWARD YEARS.—The amounts made available
by subparagraph (A) for any fiscal yea.r shall be
ava.ﬂa.blé and ren'la_.in' available for use u_nder.
subparagraph (B) for the award year that be-
| gins in such fiscal year.”.

103. UPWARD BOUND. |

Section 402C is further amended by adding at the

16 end the followihg new subsection:

17
18
19
20
21
22
23
24
25

£AV10\090507\090507.199.xml
September 5, 2007 (4:11 p.m.)

“(f) ADDITIONAL FUNDS.—

“(1) AUTHORIZATION AND APPROPRIATION.—
There are authorized to be appropriated, and there
are a.ppro'pria.ted to the Secretary, from funds not
otherwise'a.ppropria.ted, $57,000,000 for each of the
fiscal yea,ré 2008 through 2011 to cairy out para-

- graph (2), except that any amounts that remain un-

expended for such purpose for each of such fiscal

years may be available for technical assistance and

(386801/24)
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6
administration costs. for the Upward Bound pro-.
gram. The authority to award grants under this sub-
section sha.ll'ex_pire at the end of ﬁsca.l year 2011. -
“(2) USE OF FUNDS.—The. amounts made
available by paragraph (1) shall be available to pro-
vide assistance to all 'U'pv.vard Bound projects that

did not receive assistance in _fiséa.l year 2007 and

that have a grant score above 70. Such assistance o

shall be made available in the form of 4-year
grants.”’.
104. TEACH GRANTS.

Part A of title IV (20 U.S.C. 1070 et seq.) is amend-

ed by adding at the end the following new subpart:

“Subpart 9—TEACH Grants

“SEC. 420L. DEFINITIONS.

“For the purposes of this subpart:

“1) ELIGIBLE' INSTITUTION.—The term ‘eligi-
ble institution’ means an institution of higher edu-
cation, as defined in section 102, that the S_ecretaﬁry

determines

“(A) provides high quality tea.éher_ prepa.ra—

tion and professional development services, in- _

- cluding extel'lsi\re clinical experience as a part of
pre-service prepé.ra.tion;

“(B) is financially sound;

(386801124)
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7. .

- “(C) provides pedagogical course work, or

a.ssistan_ce in the provision of such coursework,

- Including the nlonitoring of student perform-

| ance, and formal instruction related ‘tol the the-
ory and practices of teaching; and |

~ «(D) provides supervision and sﬁpport

services to teachers, or assistance in the provi-

sion of such services, incl.uding mentoring fo-

- cused on developing effective teaching skills and .
strategies. |

“(2) POST-BACCALAUREATE.—The term ‘post-

baccalaureate’ means a program of instruction for

indiﬁdua.ls who have completed a ba.éca,]a.ur_ea.te de-

gree, that does not lead to a gra.dua.té degree, and

that consists of.courses required by a State in ordér

for a teacher candidate to receive a professional cer-

tification or licensing credential that is required for

~ employment as a teacher in an elementary school or

secondary school in that _State, éxcept that .-such :
term shall not include any program of instruction of-
fered by an eligible institution that offers a bacca-
laureate degree in education. |

“(3) TEACHER CANDIDATE.—The term ‘teacher

candidate’ means a student or teacher described in

_subpara.g'ra,pl'l (A) or (B) of section 420N(a)(2).

(386801124)
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1 “SEC. 420M. PROGRAM ESTABLISHED.

2
3
4 .
.
7
8
9

10
11
12
13
14
15
16
17
18

19
20
21
22
23
24
25
26

£AV10\090507\090507.199.xml
September 5, 2007 (4:11 p.m.)

“(a) PROGRAM AUTHORITY.—

“(1) PAYMENTS REQUIRED-.—The Secretary |
shall pay to each eligible institution such sums as
may be necessary to pay to each teacher ca.ndid_a.te. -
who files an a.pplica,t'ion. and agreement in accord-
ance with secfion 420N, and who qualifies under
paragraph (2) of séction 420N(a), a TEACH Grant
in the amount of $4,000 for each academic year dur-
ing which that teacher candidate is in attendance at
the inétitution. -

“(2) REFERENCES.—(Grants made under pa.ra.—v.”
graph (1) shall be known é.s ‘“Teacher Education As-
sistance for College and Higher Education Grants’
or ‘TEACH Grants’.

“(b) PAYMENT METHODOLOGY.—

“(1) PREPAYMENT.—Not less than 85 percent"
of any funds provided to an eligible institution under
subsection .(a.) shall be advanced to the eligible insti-
tufion prior to the start of each payment period and
shall be based upon an amount requested by the in-i
stitution as needed to péy teacher ca,ndida.tes until

such time as the Secretary determines and publishes

‘in the Federal Register with an opportunity for com-

ment, an alternative payment system that provides
payments to institutions in an accurate and timely

(386801124)
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- manner, except that this sentence shall not be con-

- strued to limit the authority of the Secretary to

place an institution on a reimbursement system of
payment.

“(2) DIRECT PAYMENT.—Nothing in this see-
tion shall be interpreted to prohibit the Secretary
from paying dire_ct]y to teacher candidates, in ad-
vance of the beginning of thé academic term, .a.h
amount for which teacher candidates are eligible, in
cases where the eligible institution elects not to par-
ticipate .in the disbursement system required by
paragraph (1).

“(3) DISTRIBUTION OF GRANTS TO TEACHER
CANDIDATES.;IDa5mlents under this subpart shall be
made, in accordance with .regu]a.tions pi'omulga.téd
by the Secretary for such purpose, in such mann_ér
as will best accomplish the purposes of this subpart.
Any disbursement allowed to be made by crediting
the teacher candidate’s account shall be limited to
tuition and fees and, in the case of institutionally- |

owned housing, room and board. The teacher can-

‘didate mé.y' elect to have the institution provide ,ot]'l'er

such goods and serviees by crediting the teacher can-
didate’s aceount.

“(¢) REDUCTIONS IN AMOUNT.—

(386801124)
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10
“(1) PART-TIME STUDENTS—In any case
where a tea,che.r.candidate attends an eligible institu-
tion on less than a full-time basis (including a teach-

er candidate who attends an eligible institution on

~ less than a half-time basis) during any academic

year, the amount of a grant under this subpart for

which that teacher candidate is eligible shall be re-

~ duced in propoi-tion to the degreé to which that

- teacher candidate is not attending on a fu]]-tirhe

basis, ‘in accordance with a schedule of reductions
established by the Secretar;y' for the purposes of this
subpart, computed in accordance vﬁth this subpart.
Such sehedule of reductions shall be established by
regulation and published in the Federal Register in
accordance with section 482 of fhis Act. N
“(2) No EXCEEDING COST.—The amount _of_'a.

grant awarded under this subpart, in combination

~ with Federal assistance and other student assist-

ance, shall not exceed the cost of attendance (as de-
fined in section 472) at the eligible institution at
which that teacher candidate is in attendance. If,
with 1;espe<3't to any teacher candidate for any aca-
den_lic year, it is determined that the amount of a
TEACH Grant exceeds the cost of attendance for
that year, the amount of thé TEACH Grant shall be

(386801124)
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reduced until such grant does not exceed the cost of

attendance at the eligible institution.

“(d) PERIOD OF ELIGIBILITY FOR GRANTS.—

“(1) UNDERGRADUATE AND POST-BACCA-

 LAUREATE STUDENTS.—The period during which an

undergraduate or post-baccalaureate student may re-

ceive grants under this subpart shall be the period

‘required for the completion of the first under-

graduate baccalaureate or post-baccalaureate course
of study being pursued by the teacher candidate at
the el'ig'ible instifution at which the teacher can-
didate is in attel'lda.hce, except tllat%

“(A) any period during which the teacher
candidate is enrolled in a noncredit or remedial
course of study as deseribed in paragraph (3)
shall not be counted for the purpose of this
1)a.ra.graph; and

“(B) the total amount that a teacher can-
didate may receive under this subpart fd_r un-
dergraduate or post-baccalaureate study shall
not exceed $16,000.

“(2) GRADUATE STUDENTS.—The period dur-
ing which a gra,dua.fe student may receive gra.nfé '
under this subpart shall be the period required for

the completion of a master’s degree course of study

(386801124)
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pursued by the teacher candidate é.t_ the eligible in-
stitution at which the teacher ea'.ndidéte is in attend-
ance, except that the tofal amount that a teacher
ca.ndidate may receive under this subpa.rt for grad-
uate study shall not exceed $8,000. |

‘(3) REMEDIAL COURSE; STUDY ABROAD.—

. Nothing in this section shall be construed to exclude

from e]ig'ibi]ity courses of study which are noncredit
or remedial in nature (including eourses in English
language acquisition) which are determined by -the
eligible institution to be necessary to help the teach-
er candidate be prebared for the pursuit of a first
'undérgTa.dua.te baccalaureate or posf—ba.cca.la.ureate
deg'l'ee or certificate or, in the case of courses in
English language instruction, to be necessary to en-
able the teacher candidate to uti]ize already existir_ig-

knowledge, training, or skills. Nothing in this section

~ shall Dbe construed to exc]ude from ehglblhty pro-

grams of study abroad that are approved for credit
by the home institution at which the teacher can-

didate is enrolled.

22 “SEC. 420N. APPLICATIONS; ELIGIBILITY.

23

“(a) APPLICATIONS; DEMONSTRATION OF ELIGI-

24 BILITY.—

£AV10\090507\090507.199.xml

September 5, 2007 (4:11 p.m.)

(386801124)
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“(1) FILING REQUIRED.—The Secretary shall
periodlica,lly set dates by which teacher candidates
shall file applications for grants under this subpart.
Each teacher éa.nd_ida.te desiring a grant under this

subpart for any year shall file an application con- -

taining such information and assurances as the See-

retary may determine necessary to enable the Sec-

retary to carry out the functions and responsibilities

of this subpart.

“(2) DEMONSTRATION OF TEACH GRANT ELIGI-

BILITY.—Each application submitted under pa.ra-'_

graph (1) shall cbnta.in such information as is’ nec-
essary to demonstrate that— |
“(A) if the applicant_ is an enro]led. stu-
dent— A | |
“(i) the student is an eligible student
for purposes of section 484;
“(ii) the student—
‘“(I) has a grade point ayera.gé
that is determined, under sta.ndafdé
prescribed by - the Secréta.ry, to be B
comparable to a 3.25 average on a
z_ero. to 4.0 scale, except that, if the
| student is in the first year of a pro-

gram of undergraduate education,

(386801124)
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such grade point average shall be dé-
termined on the basis of the student’s
cumulative Seconda,ry school grade
point average; or |

“(I0) displayed high academic ap-
titude by receiving a score above the
75th percentile on at least one of the
batteries in an 'un.dérgra.dua.te, post-
ba.cc_a.]a.urea.te,. or graduate school ad-
missions test; and |

“(ii)) the student is completing

coursework and other requirements nec-

essary to begin a career in teaching, or

plans to complete such coursework and re-

quirements prior to graduating; or

"‘(B) if the applicant is a current or pro-

spective teacher applying for a grant to obtain

a graduate degree—

“(i) the applicant is a teacher or a re-

tiree from another occupation with exper-

. tise in a field in which there is a shortage

of teachers, such as mathematics, science,

special education, KEnglish language acqui-

sition, or another high-need subject; or

(386801124)
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: “(ii'_) the applicant is or was a teacher -
who 15 using high-quality alterhaﬁve_ cer-
tification routes, such as Teach for Amer-.

ica, to get certified.

“(b) AGREEMENTS TO SERVE.—REach application =~
under subsection (a) shall contain or be a.ccompa.nied by

~an agreement by the applicant that—

“(1) the applicant will—
“(A) serve as a full-time teacher for a total
of not less than 4 academic yea.fs Wiﬂlih 8
years after éomp]eting the course of study for
which the applicant received a TEACH Grant_
- under this subpart;
“(B) teach in a school described in section
465(a)(2)(A); |
“(C) teach in any of the following fields: |
(i) mathematics;
“(i1) science;
“(iil) a foreign language;
“(iv) bilingual education;
“(v) special education; |
-“(vi) as a reading specialist; or
“(vii‘) another field documented é.s

high-need .by the Ifederal Gove_rnmeht,

(386801124)
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16 |
State government, or Jocal educa.tio.na.l
agency, and approved by the Seéreta.ry;
“(D) submit evidence of suéh employment
in the form of a certification by thé chief ad-
ﬁlin_istra,tive officer of the school upon comp_lé—
tion of each year of such service; a.hd. |
“(E) comply with the réquirements for
, being a highly qualified téa.(.zh.er. as defined in
section 9101 of the Elementary and Secondary
Education Act of 1965; and o
“(2) in the event that the applicant is d'_eter-.
mined. to have fa.iled or refused to carry out such
service obligation, the sum of the amounts of any
' TEACH Gra.'nts_. received by such a.pplicaht will bé
treated as a 1oa.n and collected from the a.pplica.nf, in
a.écorda.nce with subsection (c¢) and the regulatiohs
thereunder.
' “(e) REPAYMENT FOR FAILURE TO COMPLETE SERV-
ICE.—In the .event that any recipient of a .gra.nt under this
subpart fails or refuses to comp]y with the service obliga-
tion in the a.greenient under subsection (b), the sum of

the amounts of any TEACH Grants received by such re-

~ cipient shall, upon a determination of such a failure or

refusal in such service obligation, be treated as a Federal

Direct Unsubsidized Stafford Loan under part D of title

£:\V10\090507\090507.199.xml (386801124)
September 5, 2007 (4:11 p.m.)
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I IV, and shall be subject to repayment, together with inter- -

2 est thereon aceruing from the date of. the grant a.ward,‘._-

3 in aécorda.nce with terms and conditidﬁs specified by the

4 Secretary in regulations under this subpart. |

5 “SEC. .4200. PROGRAM PERIOD AND FUNDING.

6 “Beginning on July 1, 2008, there sha.ll be available

7 to the Seeretary to carry out this subpart, from funds not

8 otherwise a.ppropfia.ted, such sums as ma.y be necessary

9 to provide TEACH Gi'a.nts in accordance with this subp_art
10 to each ehglb]e applicant.”. o -

11 TITLE II—STUDENT LOAN BENE
12 FITS, TERMS, AND CONDI-
13 TIONS |

14 SEC. 201. INTEREST RATE REDUCTIOIN_S.

15 (a) FFEL INTEREST RATES.— .

16 (1) Section 427A0) (20 U.S.C. 1077a(l)) is
17 amended by ‘adding at the end the following new
18 pa.ragra.ph.: |

19 “(4) REDUCED RATES FOR UNDERGRADUATE
20 .SUBSIDIZDD LOANS. —Notw1thstand1ng subsectlon
21 (h) and paragraph (1) of thls subsectlon wﬂ:h re-.
22 spect to any loan to an undergra.dua.te student made,
23 .insared, or gua.ra.hteed uhder t]ﬁs part (other than
24 a loan made purSua.n.t to section 428B, '4280, ar
25 428H) for which the first disbursement is mad_e on

l:\V10\09050ﬁ090507.199.xral (386801.124) :

September 5, 2007 (4:11 p.m.)
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or after July 1, 2006, and before July 1, 2012, the

applicable rate of interest shall be as follows:

“(A) For a loan for which the first dis- :

. bursement is made on or after July 1, 2006,

and before July 1, 2008, 6.8 percent on the un-
paid principal balance of the loan. | -
“(B) For a loan for which the first dis-
bursement is made on or after July 1, 2008, a
and before July 1, 2009, 6.0 percent on the un-
paid principal balance of the loan. |
“(C) For a loan for which the first dis-

bursement is made on or after July 1, 2009,

and before July 1, 2010, 5.6 percent on the un-

- paid principal balance of the loan.

“(D) For a loan for which the first dis-
bursement js made on or after Ju]y i, 201'0,
and before July 1, 2011, 4.5 percent on the un-
paid principal balance of the Joan.

“(E) For a loan for which the first dis-
bursement is made on or after July 1, 2011.,_

and before July 1, 2012, 3.4 percent on the un- |

paid principal balance of the loan.”.

(2) SPECIAL ALLOWANCE CROSS REFERENCE.—

Section 438(b)(2)(1)(ii)(II) (20 U.S.C. 1087-
1M0)(2)(I)(1)(AI)) is amended by striking “‘section

(386801124)
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‘1 427A(1)(1)” and inserting “section 427A(1)(1) or
2 )@ | |
3 . (b) DirecrT LoaN INTEREST RATES.—Section
4 455(b)(7) (20 U.8.C. 1087e(b)(7)) is amended by adding
5 at the end the following new subparagraph:
6 “(D) REDUCED RATES FOR UNDER-
7 GRADUATE FDSL.—Notwithstanding the pre-
8 - ceding paragraphs of this subsection and sub-
9 paragraph (A) of this paragraph, for Federal
10 Direct Stafford Loans made to undergraduate
11 students for which the first disbursement is
12 made on or after July 1, 2006, and before July
13 .1, 2012, the applicable rate of interest shall be
14 as follows:
15 ' “(i) For a loan for which the first dis—
16 _ bursement is made on or after July 1,
17 | 2006, and before July 1, 2008, 6.8 percent
18 on the unpaid principal balance of the
19 - loan. . |
20 “(ii) For a loan for which the first
21 disbursement is made on or after Jﬁly 1,
2 2008, and before July 1, 2009, 6.0 percent
23. on the unpaid principal balance of the
24 loan. |
FV10090507\090507.199.xml  (386801124)
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1 - “(iii) For a loan for which the first
2 disbursement is made on or after July i,
3 2009, and before July 1, 2010, 5.6 percent
4 on the uhpaid principal balance of th,e.‘
5 “loan. |
6 ‘_‘(iv) For a loan for 'Whiéh“the first
7 disbursement is made on or after July 1_;
8 2010, a.nd before July 1, 2011, 4.5 percent ..
9 on the unpaid principal balance of the
10 loan. |
11 “(v) For a loan for whiéh the first
12 disbursement is made on or after July 1,_ 
13 2011, and before July 1, 2012, 3.4 percent
14 on the unpaid principal balance of the
15 loan.”. |
16 SEC. 202. STUDENT LOAN DEFERMENT FOR CERTAIN MEM_-'
17 BERS OF THE ARMED FORCES.
18 (a) 'EDERAL FAMILY EDUCATIQN LoANs.—Section |
19 '428(b)(1)(1\4[)(iii) (20 U.S.C. 1078(b)(1)(M)(ii)) is
20 amended— ..
21 (1) in the matter preéeding subclé.use (), by
22 striking “not in excess of 3 years”; | |
- 23 (2) in subclause (II), by striking ¢; or” and ih—
24 serting a comma; and | |
25 (3) by adding at the end the following:

£AV10\090507\090507.199.xml
September 5, 2007 (4:11 p.m.)
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1 | | “and for the 180-day period following the -
2 demobilization date for the service de-
3 seribed in subelause (I) or (IT); or”.

4 (b) DirEcT Loans.—Section 455(f)(2)(C) (20
5 U.S.C. 1087e(f)(2)(C)) is amended— .
6 (1) in the matter preceding clause (i), by.str_ik-
7 " ing “not in excess of 3 years’’; |
8 (2) in clause (i), by striking *; or” and insert-

9 ing a comma; and |

10 | (3) by adding at the end the following:

11 “and for the 180-day period following the de-

12 mobilization date for _the service described in |

13 “clause (i) or (ii); or”. - |

14 () PERKINS LOANS—Section 464(c)(2)(A)(ii) (20

15 U.S.C. 1087dd(c)(2)(A) (iii)) is amended— |

16 (1) in the matter precéding subelause (I), by

17 | striking “not in excess of 3 years’’; .

18 | (2) in subclause (II), by striking the semicolon

19 “and inserting a comma; and

20 (3) by adding at the end the following:

21 *“and for the 180-day périod following the d’emobi]iéa.tion

22 date for the service described in subelause (I) or (II);”.

23 (d) APPLICABILITY.—Seetion 8007(f) of the Higher

24 Ed_uca.tion Reconciliation Act of 2005 (20 U.S.C. 1078

25 note) is amended by. striking “loans for which” and all
fAvi 0\090507\096507.1 99.xml | (386801124)
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1 that follows t]'l_foug'll tl_]e period .a.t the end and ._ inserting
2 “all loans under title IV 0f the Higher Education Act d_f
A3 1965.”.' |
~ 4 SEC. 203. INCOME-BASED REPAYMENT. .
50 '(a,)'AMENDMENT;—Pa.rt_ G of title IV (20 U.8.C. ~
6 1088 et seq.) is a.me'_nded. by adding at the end the fo_l-.
7 lowing: - |
-8 “SEC. 493C. ]NC(_)N[E-BASEb REPAYMENT.
9 “(a) DEFINITIONS.—In this section:
10 “(i) EXCEPTED PLUS LOAN.—The term. ‘éx— o
11 cepted PLUS lo\a.n’ méa.ns a loan under- secfion_'
12 428B, or a Federal Direct PLUS Loan, that is
13 made, insured, or guaranteed on béha.lf of a depend-
14 ent student. |
15 “(2) EXCEPTED CONSOLIDATION LOAN.;Thé
16 term ‘excepted qunsolida.tion loan’ meé.ns a eonsoli-
17 dation loan under section 428C, or a Federal Direct
18 Consolidation Loan, if the proceeds of such loan
19 were used to the discharge the liability on 5,1_1 ex-
20 cepted PLUS loan. |
_21. “(3) PARTIAL FINAN_CIAL H_ARDSHIP.'—The
22 term ‘partial financial hardship’, when used with re- _
23 speét to a borrower, means that for such borrower; )
24 “(A) the annual amount due on the total
25 amount of loans made, insured, 61‘ guaranteed

£AV10\090507\090507.199.xml
Septer_nber 5, 2007 (4:11 p.m.)
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1 uhd_er part B or D (other than an excepted
: 2 PLUS loan or excepted consolidation loan) to a _
3 borrower as calculated under the standard re-
4 payment plan under section 428(b)(‘_9)(A)(i) or
i 5 455(d)(1)(A),. ba.sed on a 10-year repa.)mle_nt
6 period; exceeds ' _
7 “(B) 15 percent of the result obtained by
8 _ éalcu]a.ting, on at ]ea,st'.a:n annual basis, the
9 amount by whicll; | |
10 “(i) the borrower’s, and the bor-
11 rower’s spouse’s (if applicable), adjusted
12 gross income; exceeds _ _
13 | “(ii) 150 percent of the povérty line .
14 applicable 1;0 the borrower’s family size ‘a.é
15 determined undér section 673(2) of tlie'
16 Community Services Block Grant Act (42
17 U.S.C. 9902(2)).
18 “(b) INCOME-BASED REPAYMENT PROGRAM AU-
19 'i‘HORIZED.——Notwithsta.nding any other provision of this

20 Act, the Secretary shall carry out a program under

21 which—

22 : “(1) a borrower of any loan ma.de., insured, or

23 éuaré‘nteed under part B or D (other than an ex-

24 cepted PLUS loan or exeepted consolidation loan)

25 who has a partial ﬁnanc_ia] hardship (whether or not’
£:\V10\090507\090507.199.xml (386801124) .
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the borrower’s loan has been submitted to a guar-

anty ageney for default aversion or is already in de-

fault) may elect, during any period the borrower has -

the partial financial hardShip, to have the borrower’s

‘aggregate monthly payment for all such loans not

exceed the res_ljlt described in subsection (a.)(3l)(B_l)i '

divided by 12; | |
“(2) the hqlder of such a loan shall apply the '

borrower’s monthly pa,ymér_lt under this subsection

first toward interest due on the loan, next toward

‘any fees due on the ]oa.n., and then toward the pl"in-.

cipal of the loan;

“(3) any interest due and not paid under para-
graph (2)— _ _
| “(A) shall, on sﬁbsidized loans, be paid by

the Secretary for a period of not more than 3
yea.rs. after the date of the borrower’s electioh'
under paragraph (1), except that such period
shall not include any period during Whié_h the
borrower is in deferment 'dué to an economic
“hardship déscribed in séction 4:3.5(0).; and |
“(B) be capitalized—
“Q) .in the case of .a subsidized ]0a.1i, '
subject to Subpa.ra.gra.ph (A), “at the time

the borrower—

(386801i24)
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“(I) ends the election to make in-
come-based repayment under this sub-
section; or |
“(IT) begins making payments of -
not less than the a.moﬁnt specified in
paragraph (6)(A); or
“(i1) in the case of é,n unsubsidized
loan, at the time thé bori_*ower—— |
‘.“(I) ends the election to make in-
- come-based repa.yment uhder this sub-
section; or _ |
| “(II) begins making payments of
not less than the amount specified in
paragraph (6)(A);
“(4) any prindpal due and not paid under
paragraph (2) shall be deferred;

“(5) the amount of time the borrower makes

~ monthly payments under paragraph (1) may exceed

10 years;

“(6) .if the borrower nb longer has a partial fi- |

nancial hardship or no longer wishes to continue the
election under this subsection, then—

“(A) the _maximum monthly payment re-

quired to be paid for all loans made to the bor-

rower under part B or D (other than an ex-

(386801124)
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cepted PLUS loan or excepted consolidation
loan) shall not exceed the monthly a.h_munt c_al_- _‘

culated under section 428(b)(9)(A)(i) or

455(d)(1)(A), ba.se_d on a 10-year repa,yme_r.l’.c. .

period, wheh the borrower first made the elec-
tion describéd in this subsection; and

“(B) the amount of time the borrower is
permitted'.to repay such loans may exceed 10 -
years; |

“(7) the Secretary shall repay or cancel -a.hy

outstanding balance of principal and interest due on
all loans made under part B or D (other than a.'loa‘n'_
under section 428B or a Federal Direct PLUS

Loan) to a borrower who—

“(A) at any time, elected to participate in
in_come-ba.se_d 1'epa.yment under ba.ra.gra.ph (.1'_‘); |
and B |

“(B) for a period of time prescribed by the B '
Secretary, not to exceed 25 yea.i's, meets_ 1 or
more of the following requirements;._ : |

“.(i) has made reducéd nionthly pay-
ments under paragraph (1) or pa.ra.gra.ph .
©; |

“(i1) has made _month]y payments of

not less than the monthly amount cal-

(386801124)
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© culated under seetion 428(b)(9)(A)(i) or
455(d)(1)(Aj, based on a ].O—yea.r repay-
ment period, when the borrower first made
the election described in this subsection;
“(i1) has made pa.yménts of not less
_,'tha.n' the payments required under a stand-
ard r_epa.ymen-t ~plan under section
428(b)(9)(A)() or_45:5(d)('1)(A_) with a re-
'pa.yn_le'nt period of 10 years; '
“(iv) ha_.s made paymenté under an in-
| come—contihgent repayment plan under sec- |
tion 455(d)(1)(D);
“(v) has been in deferrﬁent due to an
economic hardship described in sectioﬁ
435(0);
“(8) a borrower who .is repaying a loan made
under part B or D pursuant to income-based repay-
meht may elect, at any time, to terminate répa.yment

pursuant to income-based repayment and repay such

loan under the standard repayment plan; and

“(9) the special allowance payment to a lender

caleulated under section 438(b)(2)(1), when cal-

- culated for a loan in repayment under this section,

shall be caleulated on the principal balance of the

(386801124)
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loan and on any accrued Interest unpaid by the bo‘r-v
rower in accordance with this section. | |
H“(c) ELIGIBILITY DETERMINATIONS.—The Secretary
shall establish p_rocédures for annua.ll_y ‘determining thé -
borrower’s eligibility for income-based repayment, ihelud'—
ing verification of a borrower’s annual income and the an-

nual amount due on the total amount of loans ma.dé, in-

sure_d, or guaranteed under part B or D (other than an

excepted PLUS loan or excepted consolidation loan), and
such other procedures as are necessary to effectively im-
plement income-based repayment under this section. The -

Secretary shall consider, but is not limited to, the proce-

“dures established in accordance with section 455(e)(1) or

in connection with income sensitive repayment schedules
under section 428(b)(9)(A)(ii) or 4280(b)(1)(B).”.
(b) CONFORMING AMENDMENTS.—
(1) Seetion 428C (20 U.8.C. 1078-3) is amend-
ed— o | .
(A) in subsection (a)(3)(B)(i), by amend-
ing subclause (V) to read as follows:
“(V) an individual may obtain a
~subsequent consolidation .loa.n under_
_ seeti.on 455(g) only—
‘“(aa) for the pufposes of ob-

taining an income contingent re-

£\V10\090507\090507.199.xml (386801124)
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29 _ |
payment plan, and only if fhe
loan has been submitted_ to the

* guaranty agency for default aver-
sion; or |

“(bb) for the 'purposes of
using the public service loan for-
giveness program under section

455(m).”%; |
(B) in the first sentence of subsection
(b)(5), by inserting “or chooses to obtain a con-
so_lida.tidn loan for the purposes of using_ the

public service loan forgiveness program offered

under section 455(m),” after ‘“‘from such a

lender,”; and |

(C) in the second sentence of such sub
section, by inserting before the period the fql- |
lowing: “, except that if a borrower intends to
be eligible to use the public service loa.n'forgive-

ness program under section 455(m), such loan

- shall be repaid using one of the repayment op-

“tions described in section 455(m)(1)(A)”.

(2) Section 428C (20 U.S.C. 10783) (as

- amended by paragraph (1) of this subsection) is

amended—

(A) in subsection (a)(3)(B)()(V)(aa)—

(386801124)
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1 - (i) by striking “an income contingent
2 repayment plan,” and inser'ti11g “income
-3 contingent repayment or illco_nle-bais.ed re-
4 pa.yment,”; and :
5 (ii) by inserting “or if the loan is al;
6 ready in default” before the semicb]on_;.

7 (B) in the first sentence of subse_cﬁon

8 (b)(5), by inserﬁing “or income-ba,se_d _ repay—

9 ment, .terms”' after “i)lcon1eése11sitiVe repayment
10 terms’-’ ; and |

11 (C) In fhe second sentence of. such sub-_"
12 section, by inserting ‘“, pursuant to incom:e-._l
13 based repayment under section 4930,” after
14 ~“part D of this title”. | | -
15 (3) Section 455(d)(1)(D) (20 U.S.C.
16 1087e(d)(1)(D)) is amended by inserting “made on
17 behalf of a dependent student” after “PLUS loan”.
18 (c) EFFECTIVE DATE.— |

19 (1) IN GENERAL.—Except a..s provided in para- '
20 graph (2), the amendments made by this section
21 shall be effective on July 1, 2009. |
22 | (2) EXCEPTION.—The a.mendinenté made by _
23 subsection (b)(1) shall be effective on July 1, 2008.

£AV10\090507\090507.199.xml  (386801124)
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SEC. 204. DiE"FER_R;AL' OF LOAN REPAYM_ENT_ FOLLOWING AC-
R—— DUTY. | |

| ~ Part G of title IV is further amended by adding after
secti_bn 493C (as added by section 203 of this Act) the
folloWing new section: | |
“SEC. 493D. D.EFERRA].'..'OF LOAN REPAYMENT FOLLOWING

ACTIVE DUTY. . |

- “(a) DEFERRAL OF LOAN ._REPAYMENT FOLLOWING

ACTIVE DuTY.—In addition to any deferral of repayment

of a loan made under this title pursuant to section

428(b)(1).(M)(iii), 455(£)(2)(C), or 464(c)(2)(A)G1), a

. borrower of a loan under this title who is a member of

the Natibna.l Gua.rd .or other reserve compon.ent of the
Armed Forces of the United States, or a member of such .
Armed Forces in é, retired status, is called or ordered to
active 'du_ty, and is enrolled, or was enrolled within six
months prior to the a,cti'va,tion, in a prbgra,m of instructidn
at an eligible institution, shall be eligible for a deferment
during tile 13 months following the conclusion of such
service, except that a deferment under this subsection _
shall expire upon the borrower’s return to enrolled student
status. |

“(b) ACTIVE Dury.—Notwithstanding seétion

481(d), in this section, the term ‘active duty’ has the

meaning given such term in section 101(d)(1) of title 10,

United States Code, except that such term—

£:\V10\090507\090507.199.xml (386801124)
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“(1) does not include active duty for training or-

attendance at a service school; but

“(2) includes, in the case of membefs' of the. -
National Guard active State duty.”.
205 MAXIMUM REPAYMENT PERIOD.

Section 455(6) (20 U.S.C. 1087e(e)) is amended by' i

adding at the end the following:

“(7) MAXIMUM REPAYMENT PERIOD.—In caleu-
lating the extended period of time for which an in- -

come contingent repayment plan under this sub-

section may be in effect for a borrowei', the S'ec-:_

retary shall include all time periods during which a,_l
borrower of loans under part B, part D, or part E—
“(A) is not in default on a,ny loan that is
iﬁ_c]u_ded in the incbme contingeht repayment
plan; and - | |
“(B)(i) is in deferment due to a_;n ec_ohomic
hardship described in section 435(0);
“(il) makes monthly. payments under_pa.ra.;'
graph (1) or (6) of section 493C(b);
“(iii) makes monthly pabnnenté o_f.not l_esS_
tl'la.n the monthly amount calculated under sec- )

tion 428(b)(9)(A)() or subsection (d)(1)(A),

based on a 10-year repayment period, when the ._ '

(386801124)
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1 borrower first made the election dcscrlbed in
2 sectlon 493C(b)(1);
._3' | “(iv) ma.kes pa.yments of not ']e_sc than the
4 payments required under a st_a.nda.rd repayment,
. 5. plan under séction 428(b)(9)(A)(i) or .sub-
6 section (d)(l)(A) with a repayment period of 10
‘7., _ Vears or |
8 “(v) makes payments under an income
9 'contmgent. repa.yment p]a.n _ under subsection
10 (d)(1)(D).” |
11 TITLE III—FEDERAL FAMILY
12 EDUCATION LOAN PROGRAM
13 SEC. 301. GUARANTY AGENCY COLLECTION RETENTION.
14 Clause (ii) of section 428(c)(6)(A) (20 US.C.
15 1078(c)(6)(A) (11)) 1S amended to read as follows: |
16 “(11) an amount equal to 24 pereent of
17 such payments for use in accordance with
1.8 ' scctlon 422B except that—
19 | f‘(I) beginning Octoberl, 2003
20 and ending September 30, 2007, this |
21 clause shall be applied by substifuting
22 ‘23 percenf’ for ‘24 percent’; and
23 “(II) beginning October 1, 2007,
24 this clause shall be applied by sub-
£\V10\090507\090507.199.xmml (386801124)
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cent’.”’.
SEC. 302. ELIMINATION OF EXCEPTIdNAL PERFORMER
STATUS FOR LENDERS. | o _

(a) ELIMINATION OF STATUS.—Part B of title IV (_20 o
U.S.C. 107 1 et seq.) is amended by strikiﬁg section 4281
(20 U.8.C.1078-9). |

(b) CONFORMIN_G AMENDMENTS.—Part B of title IV
is further amended— |

(1) ~in  section 428(c)(1) (20 TU.8.C.
1078(c)(1))— | |

(A) by striking subparagraph (D); and

(B) by redesignating sﬁbpa.ra.gra.phs | (F) |
~through (H). as su_bpa.ra.g_ra,phs (D) thfough
(@), respectively; and ‘

(2) in section 438(h)(5) (20 U.S.C. 1087—
1(b)(5)), by striking the matter following subpara-
graph (B).

(¢) EFFECTIVE DATE.—The amendments made by
subséctions (a.)'a.nd (b) shall be effective oﬁ October '_1,
2007, except that section 4281 of the Higher 'Educa.ti.on_
Act of 1965 (as m effect on the day before the date of

en.a.ctment of this Act) shall apply to eligible lenders thé.t '

received a designation under subsection (a) of such section

f:A\V10\090507\090507.199.xml (386801124)
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| 1 prior to October 1, 2007, for the.. remainder of the year
_ 2-. fér which the design.a,tion was made.

3 SEC. _503. REDUCTION OF LENDER INSURANCE PERCEN’I‘-
4 | . AGE. |
E 5 (a) AMENDMENT.——Subpa.ragraph (@) of section
-6 428(b)(1) (20 U.S.C. 1078(b)(1)(@)) is amended to read
7 as follows: | _ |

8 “(G) insures 95 percent of the .unpaf,i_.d
9 principa.] of ]_oa.ns' insured under the program,
10 except that—

1.1 “(i) such pj'og'ra.m shall insure 100_
12 percent of the unpaid principal of loans
13 made with funds advanced pursuant to sec-
14 ~ tion 428(j) or 439(g); and |

15 “(ii) nofWithsta.hding' the preced.i'ng
16 provisions of this Siibpa..ra.graph, such pr(j—
17 gram shall insure 100 percent of the uﬁ-
18 paid principal amount of exempt é]a.inis as
19 defined in subsection ()(1)(@);”.

20 (b) EFFECTIVE DATE.—The amendment made by
21 subsection (a) shall be effective on October 1, 2012, and
22 shall apply with respect to loans made on or after _su'ch
23 date. | | |
24 | SEC 304. DEFINITIONS.

25 Section 435 (20 U.S.C. 1085) is amended—

£AV10\090507\080507.199.xmmi | (386801124)
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(1) in subsection (0)(1)—
(A) in subparagraph (A)(ii)— o
(i) by Striking “160 percent of the
poverty line»for' a fahﬁ]y‘of 2” and insert-
ing “150 percent of the poverty line 'a.ppli_; .
ca,ble_ 1:6 the borrower’s fa,fn',ily size”; and ”
| (ii) by inserting"‘dt” after the sémi__—
colon; | -
" (B) by striking subparagraph (B); and
| (C) by redes1gnat1ng subparagraph (C) .as .
subparagraph (B); | |
(2) in subsection (0)(2), by striking “(1)(C)”
and inserting “(1)(B)”; .a,nd |
(3) by a.dding at the end the fo]]oWing:
“(p) ELIGIBLE NOT-FOR-PROFIT HOLDER.— .

“(1) DEFINITION.—Subject to the limitations

in paragraph (2) and the prohibition in paragraph

(3), the term ‘e]igib]e not-for-prqﬁt holder’ meé.ns_ an '
eligible lender under subsection (d) _(except_ for .Va.n el-
igible lender described in subsection (d)(l)(E)) 'that._ |
requests a special allowance payment under sect_ioh_

438(b)(2)M)(vi)(II) or a pa.yment_imder seetion 771

~and tha.t 15—

“(A) a Sta.te, or a political subdivision, au-

thority, agency, or other instrumentality there-

(386801124)
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of; including such entities that are e]igible. ﬁo
issue bonds described in section 1.103-1 of title
26, Code of Federal Regulations, or section
144(b) of the Internal Revenue Code of 1986; -

“B) an entity described' in. section
150(d)(2) of such Code that has ﬁof ma.de the
election describe.d n section. 150(d)(3) of such

| Code;

“(C) an entity described in  section
501(e)(3) of such Code; or |
“(D) a trustee a.éting as an eligible lénder

on behalf of a State, political subdivision, au-

.thority, agency, instrumenta,]ity,_'or other entity

describéd in subparagraph (A), (B), or (C).
“(2) LIMITATIONS.; |
“(A) BXISTING ON DATE OF ENACT-
MENT.— |
“(i) IN GENERAL.—An eligible lender
shall not be an eligible not-for-profit holder
under this Act unless such lender—

“(I) was a State, politicall sub-
division, authority, agency, instrumen-
tality, or other entity deseribed ih

“paragraph (1)(4), (B), or (C) that

‘was, on the date of the enactment of

(386801124)
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- the College Cost Red'uctio'n: a.nd A_c_,—- E

cess Act, acting as an eligible lendér

under subsection (d) (other than an-

eligible lender described in subseetion ~ -

(@(1)(E)); or

- “_(ﬁ) is a trustee a.cting'a._s an eli-_ - -,
gible lender under this Act on behalf :
of such a State, pdl_itica.l subdi\dﬁiqn, B
authority, agency, instrumentality, or
other entity described in subclause (I)AI
of ﬂlis. clause. |

“(ii) EXCEPTION.—Notwithstanding

clause (i), a State may elect, in a.écorda.nee |

with regulations of the Secretary, to waive

the requirements this. subparagraph for a

new'not-for—proﬁt holder determined by't}'_le_.

State to be necessary to carry out a public

purpose of such State, except that a State .

may not make such election with respect

the requirements of clause (i)(IT).

“(B) NO FOR-PROFIT OWNERSHIP 'OR_ CON-

TROL.—No political subdivision, a,uth.o'rity,-

agency, instrumentality, or other entity de-

 seribed in paragraph (1)(A), (B), or (C) shall

be an eligible not—fdr-pr_oﬁt holder under this |

(386801124)
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39 |
Act if such entityr is owned or eontrolled, in
whole or in part, by a for—proﬁt entity.

“(C) SOLE OWNERSHIP OF LOANS AND IN-

COME.—No State, political subdivision, author-

ity, agency, instrumentality, or other entity de-
seribed in ‘paragraph (1)(A), (B), or (C) shall

be an eligible hot—for-pr_oﬁt holder under this

~ Act with réspect to any loan, or income from

any loan, unless the State, political subdivision,

a.ilthority, agency, instrumentality, or other en- |

tity described in pa.ra.g'ra,ph (1)(A), (B), or (C)
is the sole owner of the benéﬁcial _i.nterest ih
such loa.n.a.nd the income from such loan. |

| - “(D) TRUSTEE COMPENSATION LIMITA;

TIONS.—A  trustee _deScribed in paragraph

(1)(D) shall not receive compensation as consid-

eration for acting as an eligible lender on behalf
of an enfity deScfibed in described in paragraph
(1)X(4), (B), or (C) in excess of reasonable and
customary fees. _

“(E) RULE OF CONSTRUCTION.—For pur-
pbses_ of subparagraphs (B), (C),' and (D) of
this paragraph, a State, po]iticé.l subdivision,

authority, agency, instrumentality, or other en-

(386801124)



~ FAHEA10\RECON\H2669CR_007.XML ‘H.L.C.

[—

R B3 B R B L 3 ada & 2 6w ~ o

25

$\V10\090507\080507.199. xml
September 5, 2007 (4:11 p.m.)

40
tity described in paragraph (1)(A), (B), or (C)
shall not—
| _“.(i) be deemed to be owned or con-
trolled, in whole or in part, by a for-profit
_ entity, or
“(ii) lose its status as the sole_bwner
of a beneficial interest in a loan and the
income from a lo'a.n. by that political sub-
division, authority, agency, instrumenta.}ity,
or cher entity, | |
by gl'a.nting a sécurity interest in, or otherwise
“pledging as collateral, such loan, or the income
from such loan, to secure a debt obligation in
the opefation of a..n arrangement describéd n
'pa.ragfaph (1)(D). | |

“(3) PrROHIBITION.—In the case of a loan for

~which the special allowance pamnellt is calculated

under section .438(b.)(2)(I)(vi)(II) a.hd that is sold by
the .elig'ible not-for-profit holder holding the loan to
an entity that is not an eiig'ible not-for-profit holder
under this Act, the special allowance payment for

such loan shall, beginning on the date of the sale,

~no longer Dbe caleculated under  section

438(b)(2)(I)(vi)(II) and shall be calculated under

| section 438(D)(2)(I)(vi)(I) instead.

(386801124)
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1 B “(4) 'REGULATIONSQ%Not later than 1 year

after the date of enactment of the College Cost Ré_-

duction and Access Act, the Secretary shall promul-

gate regulations in accordance with the provisions of

SEC. 305. SPECIAL ALLOWANCES.

(a) REDUCTION OF LENDER SPECIAL ALLOWANCE

PAYMENTS.—Section 438(b)(2)(I) (20 U.S.C. 1087— N

2

3

4

5 - this subsection.”.
) _

7

8

9

1(b)(2)(I)) is amended—

10 (1) in clause (i), by striking “clauses (i), (iii),
11 and (iv)” and insérting “the following clauses’’; |

12 (2) in clause ()(IID), by striking “clauses (ii),
13 (ii1), and (iv)”’ and inserting “clauses (ii), (ii1), (v),

14 and (vi)”’; and

15 (3) by adding at the end the following: |
16 | “(vi) REDUCTION FOR LOANS DIS-,
17 1.3U.RSED ON OR AFTER OCTOBER 1, 2007.—
18 | With respect to a loan on which the appli-
19 -~ cable interest rate is determined under _séc-
20 tion 427A() and for which the first dis-
21 bursement of prinéipal is made on or after
22 ) ~ October 1, 2007, the special a.llowa.née pé,y-
23 ment computed pursﬁa.nt to this subpalré.- '
24 gi'a,pll sha.l]_._be computed—
£:\V10\090507\090507.199.xml (386801 I24) .
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“(I) for loans held by an eligible

lender not described in  subclause

(I)—

“(aa) by substituting ‘1.79

percent’ for ‘2.34 percent’ each

place the term appears in this

subparagraph;
“(bb) by substituting ‘1.19

percent’ for ‘1.74 percent’ in

“clause (ii);

“(ce) by substituting ‘1.79

: percent’ for ‘2.64 percent’ in

clause (iii); and
“(dd) by substituting ‘2.09

percent’ for ‘2.64 percent’ in

“clause (iv); and
“(IT) for loans held by an eligible
not-for-profit holder— |

“(aa.)_by sﬁbstituting ‘1.94
pércent’ for. 9.34 percent’ each
place the term appears in this
subpa.fé.gra.ph; |

“(bb) by substitlitihg ‘1.34

percent’ for ‘1.74 percent’ in

clause (ii);
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1 _ o “(ee) by substituting ‘1.94
2 | percent’ for ‘2.64 percent’ in
3 c]a.use (111); afnd'

4 “(dd) by substituting ‘2.24
5 | percent’ for 2,64 percent’ in
6 o clause (iv).”.

7 (b) INCREASED LOAN FEES FROM LENDERS—Para-
8 graph (2) of section 438(d) (20 U.S.C. 1087-1(d)(2)) is
9 amended to read as follows: |
10 “(2) AMOUNT OF LOAN FEES.—The amount, of
1 ~the loan fee which shall be deducted under para-
12 graph (1), but which may not be collected from thé
13 borrower, shall be equal to— -
14 “(A) except as provided in subpa.ragra.ph
15 (B), 0.50 percent of the principal amount of the
16 loan with respect to any loan under this pa.ft
17~ for which the first di_sburs_ement was made on
18 orafter October 1, 1993; and -

19 “(B) 1.0 percent of the principal amount
20 | of the loan with respéct to any loan under this
21 - part for which th_é first disbursement was made
22 on or after October 1, 2007.”. |

23 SEC. 306. ACCOUNT MAINTENANCE FEES. |
24 Section 458(b) (20 U.S.C. 1087h(b)) is amended by
- 25 striking “0.10 percent” and inserting “0.06 percent”.

£AV10\090507\090507.199.xm} (386801124)
September 5, 2007 (4:11 p.m.)
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i TITLE IV—LOAN FORGIVENESS

11

13
14
15
16
17
18
19
20
21
22
23
24
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SEC.

401. LOAN FORGIVENESS FOR PUBLIC SERVICE EM-
PLOYEES.

Section 455 (20 U.S.C. 1087e) is further amended

by adding at the end the following:

“(m) RDPAYMDNT PLAN FOR PUBLIC SERVICE EM-

PLOYEES.—

“1) In GENERAL.—The Secretary shall cancel
the balance of interest and prinéipa.l d\je, in accord-
ance with pa,ra,gra.p}i (2), on any eligible Federal Di-
rect Lioan not in default for a borrower who— |

“(A) has made 120 monthly payments on.
the eligible Federal Direct Loan after October

1, 2007, pursuant to any one or a combina.tion

of the follomng

“(1) payments under an income- baséd-
repayment plan under section 493C,;

“(ii) payments under a standard re-
payment plan under subsection (d)(1)(A),

| based on a 10-year repayment period;

“(ii]) monthly payments under a re-
pa.yrnent plan under subsection (d)(1) §r
(g) of not less than the monthly amount
calculated under subsection ’(d)(i)(A),

based on a 10-year repa.yment' period;

(386801124)
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“(iv) payments under an income con-
tingent repayment plan under subsection
(d)(1)(D); and
| “(B)(i) is employed in a public service job
at the time of such forgiveness; and
(i) has been employed in a public service
job during the period in whiéh the borrower
- makes each of the 120 pé,yments describ.ed. in
sﬁbpa.ra.graph‘ (A). |

“(2) LOAN CANCELLATION AMOUNT.—After the

' | conclusion of the .emp]oyment period described in

paragraph (1), the Secretary shall cancel the obliga-
tion to repay the ba.]a.n.ce of prinéipé.l and interest
dué a,s‘ of the time of such cancellation, on the eligi;
ble Federal Direct Loans made to the borroWér
uﬁder this part. | |
“(3) DEFINITIONS.—In this subsection:
| “(A) ELIGIBLE FEDERAL DIRECT LOAN.—
The term *elig_ible Federal .Dix.‘e.ct Loa.n’ means
a. Federal Direct Stafford Lioan, Federal Direct
PLUS Loan, or Federa.] Direct 'Unsubsidized |
Stafford Loan, or a Federal Direct Consolida-
.tion Loan. |
“(B) PUBLIC SERVICE JOB.—The term

‘public service job’ means—

(386801124)
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1 - (1) a full-time j’ob in emergency ma..n-.
2 agement, government, .1]'1ilita.r,'y service,. ,
.3 public safety, law enforcement, public

4 health, public educalﬁon (including early -
5 - childhood education), social work in a pub- =~
6 lic child or family service agency, public ir__1; .

7 terest ‘law services (including pro_s,ecu‘ti_on,'

8 or public defense or legal advocacy in 10“;-

9 income communities at a nonprofit organi-
10 ~zation), public child ca.re,..publ.ic serv:i_ée'fo.r
11 individuals with disabilities, public serviee
12 for th.e' elderly, public library sci'ences,. |
13 school-based library sciences and other
14 school-based ser_vices, or at an organization
15 that is deseribed in section 501(0)(3.) of |
16 the Internal Revenue Code of 1986.a.nd éﬁ_c-
17 émpt from taxation under section 501(a..)"
18 of such Code; or | _

: 19 “(ii) teaching as a full-time fa.culty
20 membe'r. at a Tribal College or UniverSity
21 as defined in section 316(5) a.hd othér fac- |
22 ulty teaching in high-needs areas, as de_tér- -
23 mined by the Secreta.fy.”. |

£:\V10\090507\090507.199.xml (386801124)
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1 TITLE V—FEDERAL PERKINS
2 LOANS
3 SEC. 501. DISTRIBUTION OF LATE COLLECTIONS
4_ Sectlon 466(b) (20 U S.C. 1087ff(b)) is amended by
-5 striking “March 31, 2012” and 1nsert1ng.“Oct0ber 1,
6 20127,
7 TITLE VI—NEED ANALYSIS
8 SEC. 601. SUPPORT FOR WORKING STUDENTS.
'. 9 (a) DEPENDENT STUDENTS.——Subpa.ra.gTa.ph (D) of
10 section 475(g)(2) (20 U.S.C. 108700(g)(2)(D)) is a.m'end-."
Il ed to read as fo]]ows |
12 “(D) an income protection allowance of the
13 fol]dwing amount (or a suécessor amount pre-
14 seribed by the Secreta.ry under section 478):
15 ~ “(i) for academic year 2009-2010,
16 $3,750; .'
17 “(ii) for academic year 2010-2011,
18 ~ $4,500; | |
19 “.(iii) for academic year 2011-2012,
20 $5,250; and |
21 . “(iv) for academic year 2012-2013,
22 $6,000;”. ' |
23 (b) INDEPENDENT '_ STUDENTS WITHOUT DEPEND-
24 ENTS OTHER THAN A Srousg.—Clause (iv) of seetion
f:\V10\090.507\09.0507.1'9!.).me | (386801124)

47
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1 476(b)(1)(A) (20 US.C. 1087pp(b)(1)(A)) is amended to -

2 read as follows:

3

O 00 a9 O W A

10
11
12
13
14
15
16
17
18
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20
21
22
23
24
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“_(iv) a.h income pfotecti_on_ a.l]_dwé.nc__e_ ' R
of the_ Ifoll-o_wing amount (or a successdf
amount prescribed by the Secreta.ry‘ under o
‘section 478): "

“I) for singlé or sepa.fé,ted' stu-
dents, or married students where bqth
are enrolled pursuant to subsectibn
(a)(2)—

| “(aa) for a,ca.aemic y'ea.r-'
©2009-2010, $7,000;
“(bb) for. _a.c'a;demic year.

2010-2011, $7,780;

“(ece) for academic -yea.r

2011-2012, $8,550; and

“(dd) for aca.denﬁc yea.r"

2012-2013, $9,330; and

- “(IT) for married Students ._whe_re'

1 is enrolled pursuant to subsecti()ﬁ"
(a)(2)— :
“(aa) for academic yeé.r '
2009-2010, $11,220; |
“(bb) for a.cé.démic_ yeé.r

2010-2011, $12,460;

(386801124)
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1 “(ce) for academic year
2 2011-2012, $13,710; and
3 “(dd) for academic year
4 - 2012-2013, $14,960;”. |
5 (¢) INDEPENDENT STUDENTS WITH DEPENDENTS
6 OTHER THAN A SPOUSE.—Paragraph (4) of section
7 477(b) (20 U.S.C. 1087qq(b)) is amended to read as fol-
8 lows: ' |
9 “(4) INCOME PROTECTION ALLOWANCE.—The
10 income protection allowance is determined by the ta-
11 bles described in subpa.fa.gra.phs (A) through (D) (or
12 a successor table prescribed by the Secreta.ry under
13 section 478).
14 “(A) ACADEMIC YEAR 2009—2010.—For aca-
15 demic year 2009-2010, the income protection
16 allowance is determined by the following table:
“Income Protection Allowance .
- Family Size ) Number in College
’ ) For each
(including student) 1 : 2 3 4 5 additional
’ : ’ subtract:
2 $17,720  $14,690
3 22,060 19,050 $16,020
4 27,250 24,220 21,210  $18,170
5 32,150 29,120 26,100 23,070 $20,060
6 37,600 34570 31,570 28,520 25520  $3,020
For each
additional . . .
add: " 4240 4,240 4,240 4,240 4,240
17 . “(B) ACADEMIC YEAR 2010~2011.—For
18 academic year 2010-2011, the income protec-

f:\V10\090507\090507.199.xml
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1 tion allowance is determined by the following:
2 table:
: ' “Income Protection Allowance
Family Size k Number in College _
' o . For each . -
(including student) . 1 . 2 i 4 5 additional
~ subtraet:
2 $19,690 - $16,330
3 24510 . 21,160  $17,800 o
4 30,280 26,910 = 23,560 $20,190 - .
5 35,730 32,350 29,000 - 25,640 $22,290 .
6 41780 38410 35,080 31,690 28,350  $3,350 -
For each : I
" additional : O
add: 4,710 4710 4,710 4,710 4710
3 _ “(C) ACADEMIC YEAR 2011-2012.—For aca-
4 ~ demic year 2011-2012, the income protection
5 - allowance is determined by the following table:
“Income Protection Allowance )
Family Size ' Number in Cbllege
. : ) For each
(inchuding student) 1 2 3 4 5 additional
subtract:
2 $21,660  $17,960 :
3 26,960 23,280 $19,580
4 33,300 29,600 25,920 $22,210
5 39300 35590 31,900 28,200 $24,520
6 45,950 42250 38,580 34,860 31,190  $3,690
For each . . . -
additional : . :
add: - 5,180 5,180 5,180 5,180 5,180
6 “(D) ACADEMIC YEAR 2012-2013.—For .
7 academic year 2012-2013, the income protec-
8 tion allowance is determined by the following
9 - table:
“Income Protection Allowance
Family Size . _ Number in College
. . For each
(inchiding student) 1 2 3 4 5 additional
. . ) . " subtract:
2 $23,630  $19,590
3 29420 25400  $21,360
4 36,330 32,300 28,280 $24,230
5 42,870 38,820 34,800 30,770 $26,750
6 50,130 46,100 42,090 38,030 34020  $4,020
For each . .

£A\V10\090507\080507.1 99.xml (386801124)
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“Income Protection Allowance—Continued
Family Size Nulr;be1° in éollege
(inchoding student) 1 p 3 5 acdom
. : subtract: .
_adiiit(il?nél 5660 . 5,660 5,660 5,660 5,660
-1 (d) UPDATED TABLES AND AMOUNTS.—S_ection
2 478(b) (20 U.S.C. 1087rr(b) is amended—
3 | (1) by sfriking paragraph (1) and inserting the |
4 following: | ' | |
5 “(1) REVISED TABLES.—
6 “(A) IN GENERAL—For each academic
7 yea.f a.ffer academic year 2008-2009, the. Sec-
8 retary shall imb]ish in the Federal Register a
9 revised table of income pfotecfion allowances
10 for the purpose of sections 475(c)(4) and
11 477(b)(4), subject to subparagraphs (B) and
12 (C). | |
13 “B) TABLE FOR INDEPENDENT ~ STU-
14 DENTS.— |
15 “(1) * ACADEMIC YEARS  2009-2010
16 THROUGH 2012—2013.—For each of the aca-
17 demic years 2009-2010 through 2012
18 2013, the Sécreta.ry shall not -develop a re-
19 vised table of income protection allowances
20 under _section.47 7(b)(4) and the table Spec_—
21 ified for such academic year under sub-

£AV10\0905071090507.199.xmi (386801124)
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1 paragraphs (A) through (D) of .su_clll see-
2 tion shall applv | o
-:3 | “(ii) OTHER ACADEMIC YEARS. —I‘or__ :
| 4 each 'a.(.:ademlc_ year after academic year'. '
5 | 2012—2013, the Secretary shall develdp .the
6_ _ re'vised‘ table of income protection-'allow— _
7 ances by 1n01eas1ng each of the dollariv"
8 amounts contained in the table of income
9 protection allowa.nces under  section
10  477(b)(4)(D) by a percentage equal to the
11 estimated percentage increase -in the Con- |
12 sumer VPrice 'Indéx' (as détermined by. the |
13 Secretary) between December 2011 and
14 the December next preceding the begihnin_g
15 of such academic year, and r(_)undihg .t.he |
16 result to the nearest $10. | | |
17 “(C) TABLE _FOR PARENTS.—For e'ach"
18 académic Vear aftér academic year 2008-2009,
19 the Secr etary shall develop the revised table of
20 mcomc protection a]]owances under seetlon |
_21 475(c)(4) by mcrea.smg each_ of the dollar
22 “amounts contained in the table by a percenta.ge_ .
23 . équa.l to the 'esfima.téd percentage increase in :
24 the COnSumér Price Index (as determined by
25 the Secretary) bétween December 1 992'and the
f:\V10\090507\090507.195.me (386801124)
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53
December next preceding the beginning of such
academlc year, and rounding the result to the
nearest $10 7 and

(2) in paragraph (2), bV striking “ghall be de-

_ veloped” and all that fol]ows through the perlod at _

the end ‘and 1nsertl_ng ‘shall be developed for each

academic year after academic year 201‘2—2013, by

~increasing each of the dollar amounts contained in

such section for academic year 2012-2013 by a per-
centage equal to the eéﬁimated percentage incfea.se
in the Cbnsumer Price Index (as determined by the
Secfeta.ny) between December 2011 and t]ﬁe Decem-

ber next preceding the beginning of such academic

‘year, and rotmding the result to the nearest $10.”.

(e) EFFECTIVE DATE ——Th(, amendments made bv

this section shall be effectlve on July 1, 2009.

602. SIIV,[PLIFIED NEEDS TEST AND AUTOMATIC ZERO
IMPROVEMENTS.

(a) SIMPLIFIED NEEDS TEST.—'Section 479 (20

U.S.C. 1087ss) is amended—

(1) in subsection v(b)— :
(A) in paragraph (1)(A)(G)— |
(1) in subelause (I), by striking “or”’

after the semicolon;

(386801124)
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- (i) by redesignating subc]aus._e (III) as -
subclause (IV); | | |
(iii) by. ingerting after subclause (II) -

the fdllowing: _ |
“(IT1) 1 of whom is a dislocated -

- worker; or’; and | _ |
(iv) in subclause (IV) (as redesignated

by clause (ii)), by striking “12—mo_nth”~and_ -

inserting “24-month”’; and

| (B) jn paragraph (1)(B)(i)—

(1) .in subclause (II), by striking “'or”_" |
after the semicolon;

(1) by redesignating subelause (III) as
subelause (IV); | |

(iii) by inserting after subclause (II)‘
the fo]]pwing: | |
| “(IIT) 1 of whom is a dislocated

worker; or”’; and

(iv) in subeclause (IV) (as redesigna_.ted ,
by elause _(ii)'), by striking “12-mo.nth”' and

inserting ““24-month’’;

(2) in snbsection (e)—

(A) in paragraph (1)—
(i) in Subpara.gr'aph (A)—

(386801124)
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(I) in clause (ii), by striking “or”

after the semicolon;

(I1) by redesignating clause (iii)
as clause _(iv); o

(II1) by inserting after clause (ii)
the following:

“(iii) 1 of whom is a dislocated work-

er; or’; and

(IV) iﬁ clause '.(iv) (as redesig-
nated by subclause (I)), by striking
“12-month” - and inserting “24-
month”; and |

(i1) in subpara.g'ra.ph (B), by striking

“$20,000” and inserting “$30,000”; and
(B) in pa.ra.gra.ph (2)—

(i) in subparagraph (A)— |

(I) in clause (i), by striking “or”
after .the semicolon; |

(II) by redesignating clause (iii)
as clause (iv);

'(III) by inserting after clause (ii)
the following: | |

“(31) 1 of whom 1is a dislocated work-

er; or’”’; and
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~(@IV) in clause (iv) | (as redesig-
nated by subclause (II)), by stl_'iki_n'g __
“12-n10hth” and inserting. “'24;_’
month”; and ” :
(i1) in subparagraph (B), by striking

“$90,000” and inserting “$30,000”; and
(C) in the flush matter following para-
graph (2)(B), by adding a.t. the end the fél-_ -
lowing: “The Secretary shall annually adjust
thé income level necessary to .qua.lify an a.ppli-
cant for the zero expected family contributi'.on'._"
The income. level shall be adjusted according to
increases in the Consumer Pi'ice 1ndex, as de-

fined in section 478(f).”; and

- (3) in subsection (d)—

(A) by redesignating paragraphs (1)_ |
through (6) as subparagraphs (A) through (F),

respectively and moving the margins of such

subparagraphs 2 ems to the right;

(B) by striking “(d) DEFINITION” and all

that follows through “the term” and mserting

“the following:

- (d) DEFINITIONS.—In this seetion:

“(1) DISLOCATED WORKER.—The term ‘dis-

located worker’ has the meaning given the term in

(386801124)
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section. 101 of the Workforce Inve_stnient Act of
1998 (29 U.8.C. .28.01).
“(2) MEANS-TESTED FEDERAL BENEFIT PRO-
GRAM.—The term”, |

(b) BFFECTIVE DATE.—The amendments made by

this section shall be effective on July 1, 2009.

603. DISCRETION OF STUDENT FINANCIAL AID ADMIN-
ISTRATORS.

(a) AMENDMENTS,_——T]W third sentence of section

10 479A(a) (20 U.S.C. 1087tt(a)) is amended—

(1) .by inserting “or an independent student”
after “family member”’; |

(2) by inserting “a fa.mi_]y member who is a dis-
located worker (as defined in section 101 of the
Workforce Investment Act of 1998),” before “thé
number of parents”; and _V

(3) by inserting “a change in housing status

that results in an individual being homeless (as de-

fined in section 103 of the McKinhey-VentQ Home-

less Assistance Act),” after “under section 487,”.

(b) EFFECTIVE DATE.—The amendments made by

22 this section shall take effect on July 1, 2009. |

23 SEC.

24

25 1is amended

£\V10\090507\090507.199.xml
September 5, 2007 (4:11 p.m.)

604. DEFINITIONS.

(a) IN GENERAL.—Section 480 (20 U.S.C. 1087vv)

(386801124)
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(1) in subsection (a)(2)—
(A) by striking “and no portion” a.nd:i_n:_-’
serting “no portion”; and - |
(B) by inserting “and no distribution from -

any qualified education benefit described in sub- -

| Secti011'_(f)(3)_tlla.t is not subject to Federa.l in-

come tax,” after “1986,”;

(2) by striking subsection (b) a.nd_ inserting t_he

following:
“(b) UNTAXED INCOME AND BENEFITS.—
- “(1) The term ‘untaxed income and benefits’

means—

“(A) child support received;

“(B) workman’s compensation;

“(C) veteran’s benefits such as death pen.-. '
sion, dependency, and indemnity compensa.tioh,
but exe]uding veterans’ education behe_fits as
defined in subsection (c); |

“(D) interest on tax-free bohds;

_ “(E) housing, food, and other a.llowa.nees_'

(excluding rent subsidies for low-income hous-

ing) for military, clergy, and others (includihg )

cash payments and cash value of benefits);

(386801124)
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“(F) cash support or any money paid on
the student's behalf’, except, for dependent stu-
dents, funds provided by the student’s parents;

| “(G) untaxed portion of pensions;

“(H) payments to individual retirement ac- |
counts and Keogh accounts excluded from in-
come .f_or Federal income tax purposes; and

| “(I) any other untaxed ineofne and bene-

fits, such as Black Lung Benefits, Refugee As-

sistance, or railroad retirement benefits, or ben-

efits received through participation in employ-

ment and training activities under title I of the

‘“Workforee Investment Act of 1998 (29 U.S.C.

2801 et seq.).

“(2) The term ‘untaxed income and benefits’
shall not include the amount of additional child tax

eredit claimed for Federal income tax purposes.”;

(3) in subsectidn (d)—

(A) by redesignating paragraphs (1), (2),
(3) through (6), and (7) as subparagraphs (A),
(B), (D) through (G), and (I), respectively, and

indenting appropriately;

- (B) by striking “The term” and inserting
the following:

“(1) DEFINITION.—The term”’;

(386801124)
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60 |
(C) by striking subparagraph (B_) (as re-
designated by subparagraph (A)) and inserting.
the following: | | |

“(B) is an orphan, in foster care, or a

‘ward of the court, at any time when the indi-

vidu.a.] is 13 yea.ré of age or older;

“(C) is an emancipated minor or is in ]éga.l
guardianship as determined by a court of.eom—
petent jurisdiction in the individual’s State of
legal residence;’”; |

(D) in éubpa.ragra.ph (G) (as redesignaied'
by subpara.g-ra.ph (A)), by striking “or” after
the semicolon; |

(E) by inserting after subpa.ra.graph (@)

~ (as redesignated by subparagraph (A)) the fol-

lowing:' |

“(H) has been verified during the school
year in which the application is submitted as ei- .
ther an unaccompanied ybirl:h who is a homeless
child or youth (as such terms are defined in

section 725 of the McKinney-Vento Homeless

Assistance Act), or as unaccompanied, at risk

of homé]essness, and self-supporting, by—
“(i) a local educational agency home-

less liaison, designated pursuant to section

(386801124)
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1 722(2)(1)(7)(ii) of the McKinney-Vento
2 Homé]ess Assistance Act;
3 “(ii) the director of a program funded
4 under the Runaway a.nd_ Homeless Youth
5 Act or a designee of the director;
6 “(iii) the director of a program fund-
7 ed under subtitle B of title IV of the
8 '1\’[(:Kin11_ey—Venfo Homeless Assistance Act
9 (relating to einergency Shelter grants) or a
10 | designee of the director; or |
11 “(iv) a financial aid administrator;
12 or’’; and |
13 (F) by adding at the end the following:
14 “(.2) SIMPLIFYING THE DEPENDENCY OVER-
15 RIDE 15ROCESS.;—A financial aid administrator lﬁéy
16 make a defermina.tion of independence under paré‘-
17 graph (1)(I) based upon a documented determina-
18 ' tio_ri of independence that was previously made by
19 “another financial aid administrator under such para-
20. graph in the safne award year.”’;
21 (4) in subsection (e)—
2 (A) in paragraph (3), by striking “and”
23 .a.fter the semicolon; ' |
24 - (B) in paragraph (4), by striking the pe-
25 riod at the en(i ahd inéerting “; and”’; and .
| £AV10\090507\090507.199.xml | (386801124)
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(C) by adding at the end the following:
“(5) Spemal combat pay '

(5) in subsectlon (f), by stnkmg paragraph (3) -

and inserting the following:

“(3) A qualified education benefit shall be con-

sidered an asset of—

“(A) the student if the student is an inde-
pendent student; or _
“(B) the parent if the student is a depend—

(,nt student, regardless of whether the owner of

 the aceount is the student or the parent.”’;

(6) in subsection G)—

(A) in paragraph (2), by insérting “ ora

~distribution that is not includable in gros.s in-
~come under section 529 of such Code, under

'_ another prepaid tuition plan offered by a State,

or under a Coverdell education savings a.ccount'
undex;_sectioh 530 of such Codé,” after “1986”;
and _ | | |

(B) by adding at the end the following:
“(4) Notvﬁthétanding paragraph (1)._,. special

combat pay shall not be treated as estimated finan- o

- cial assistance for purposes of section 471(3).”; and

(7) by. adding at the end the following:

(386801124)
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1 .‘__‘}_(n) SPECIAL COMBAT PAY.—The term ‘special com-
2  bat pay; means pay received by a member of the Armed
3 _Forc_es because of exposure to a hazardous situa.tion.”.
4 | (b) EFFECTIVE DATE  ——'1‘119 amendments made by
5 this section shall be effective on July 1, 2009.
6 TITLE VIICOMPETITIVE LOAN
7 AUCTION PILOT PROGRAM
-8 SEC. 701. COMPETITIVE LOAN AUCTION PILOT PROGR.AM.
9 . Title IV (20 US.C. 1070 et seq.) is farther amended
10 by adding at ﬁhe end the following: | |
11  “PART I—COMPETITIVE LOAN AUCTION PILOT
12 PROGRAM |
13 “SEC. 499. COMPETITIVE LdAN AUCTION- PILOT PROGRAM.
14 “(é.) DEFINITIONS.—In this section:
15 “(1) ELIGIBLE FEDERAL PLUS LOAN.—The
16 term ‘eligible Federal PLUS Loan’ means a loan de-
17 seribed in section 428B made to a parent of a de-
18 pendent student who is a. new borrower on or after
19 July 1, 2009. |
20 | “(2) ELIGIBLE LENDER.—The term ‘eligible .
21 lender’ has the meaning given the term in section
22 435, |
23 - “(b) P1Lor PROGRAM.—The Seeretai'y shall carry
24 out a pilot program under Whieh the Secretary esta.blishes.
25 a mechanism for an a;ilction of eligible Federal PLUS
.. f:\V10\090507\0§0507.199.xml (38680'“24)

September 5, 2007 (4:11 p.m.)
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1 Loans in accordance with this subsection. The pilot pro-

2 gram shall meet the following requirements:
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“(1) PLANNING AND IMPLEMENTATION.—Dur-

ing the period 'beginning on the date of enactment °

- ~of this section and ending on June 30, 2009, thé

Secretary shall p]a.n and imp]_emeht the pilot pro-
gram under this subsection. During the .p]a.mlling
and implemenfqtion, the Secreta.r'y shall cbnsu]f _wﬁh’
other Fédel‘a.l agéncies with knowledge of, and expe-
rience with, auction programs, inc]ﬁdillg thé Féd_efal
Communication Commission and the Départment of: |
the Treasury. | |

“(2) ORIGINATION AND DISBURSEMENT; APPLI-
CABILITY OF SECTION 428B.—Beginning on July 1,
2009, the Secretary shall arrange for the origination |
and d_isburSement of all eligible F.edera.l. PLI:JS_A

Loans in accordance with the provisions of this sub-

‘section and the provisions of section 428B that are

not inconsistent with this subsection. -
“(3) LOAN _ORI'GINATION_ MECHANISM.—The
Secretary shall establish a loan origination anction

mechanism that meets the following requirements:
“(A) AU..CT.ION FOR EACH STATE.—-The ‘
Secretary administers an auctidn under this

paragraph for each State, under which eligible

(386801124)
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65 .
lenders compete to originate eligible IFederal
PLUS Loans ﬁnder this paragraph at all inst’i_—_
tutions of higher education within such State.
“(B) PREQUALIFICATION PROCESS.—The
Secretary establishes a prequalification pfo_cesé |
for eligible lenders desiring to participate in an
a.uctidn under this paragraph that contains, at
a minimum— L
“(i) a set bf' borrower benefits and
servicing requirements each eligible lender -
shall meet in order to participate in such |
an auction; and
“(i1) an a.ésessnlent of each such eligi-
ble lender’s cépa.city, including capital ca-
pacity, to participaté effectively. |
“(C) TIMING AND ORJGINATION.—EaC.h

State auction takes place every 2 years, and the

| eligible lenders with the winning bids for the

State are the only eligible lenders permitted to
originate eligible Federal PLUS Loans made

under this pa.ra.gra'.ph for the cohort of students

at the institutions of higher edueation within

the State until the students graduate from _of

leave the institutions of higher education.

(386801124)
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“(D) Bis—Bach eligible lender’s bid
congsists of the amount of the .speci_a.] a.]]owa.ﬁce |
payment (after the application of sectior_i_
438(b)(2)(1)(v)) the eligible ]ender proposes ton
accept from the Secreta.ry with respect to thé '
eligible Federal PLUS Loans made under this
pa.ra.gfaph in lieu of the amount de.termi_héd.
under section 438(b)(2)(I). |

“(E) MAXIMUM BID.—The maximum bid

- allowable under this pa.ra.gra.ph shall not exceed

the amount of the special allowance pa.ya.ble' on
eligible Federal PLUS Loans made under this

paragraph computed under section '438(b)(2)(1)_

(other than clauses (i), (iii), (iv), and (vi) of

such section), except that for purposes of _thé
co_mputation under this subpa.ra.gra.ph, section,'.
438(b)(2)(I)(i)(III) shall be a.pp]ie.d .by'sub-v :
stituting ‘1.79 percent’ for ‘2.34 percent’.

“(F) WINNING BIDS.—The winning bids

for each State auction shall be the 2 bids con-

taining the lowest and the second lowest pro-

posed special allowance payments, subject to_ :
subparagraph (E).
“(@) AGREEMENT WITH SECRETARY.—

Each eligible lender ]:Ja.Ving a winning bid under

(386801124)
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1 sﬁbpa.ra,gra.ph_ (F) enters into an agreement
2 with the Secretary under which the eligible
3 ]endef— |
4 “(i) agrees to originate eligible Fed-
-5 eral PLUS Loans under this 'pa.i'a.graph to
6 ~ each borrower who— | o
7 “(I) seeks an eligible Federa.l
8 PLUS Loan under this pa.l;a.gra.ph to.
9 “enable a dependent student to attend
10 an institution of higher education
11  within the State; |
12 41D s éligible for an eligible
13 | Federal PLUS Loa,n;. and
14 B “(III) elects to borrow from .the
15 ~ eligible lender; and |
16 “(i1) a.gTées to a.ccépt a special a.llox_if-
17 ance payment (after the application of sec-
18 tion 438(b)(2)(I)(v)) from the Secretary
19 - with respect to the e]i'gil_)l.e Federal PLUS
20 Loans originated under clause (i) in the
21 amount, p'roposed in the second lowest win-
22 ning bid described in subpa.ra.graph (I") for
23 ~ the applicable State auction. |
24 “(H) SEALED BIDS; CONFIDENTIALITY.—-_—
25 All bids a.ré sealed and the Secretary keeps the
FAV10\090507\090507.199.xmi  (386801124)

September 5, 2007 (4:11 p.m.)
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" bids confidential, including following the an-
nouncement of the winning bids.
~“(I) ELIGIBLE LENDER OF LAST RE-

SORT.—

“(i) IN GENERAL.—In the event that

~there is no winning bid under subpara-

graph (F'), the students at the institutions

of higher education within the State that

was the subject of the auction shall be
served by an eligible lender of Jast réso'rt,'
as determined by thé Secretary. |

“(i) DETERMINATION OF ELIGIBLE
LENDER OF LAST RESORT.—Prior to thé
start, of any a.ilcti(')n under this paragraph,
eligible lenders that 'desire to serve a.s. an
eligible lender of last resort shall subm:it

an application to the Secretary at such

time and in such manner as the Secretary

may determine. Such appﬁcation shall _in-
clude an aSsurance that the eligible lender
will meet the prequalification requirements
deseribed in subparagraph (B)'.

o “(_iii) GEOGRAPHIC LOCATION.—The
Secretary shall identify an eligible lender

of last resort for each State.

(386801124)
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1 - “(iv) . NOTIFICATION TIMING.—The
2 Secretary shall not identify any eligible
A3 lender of last resort unti]l after the an-
4 nouncement of all the winning bids for a
5 State auction for any year. |
6 “(v) MAXIMUM SPECIAL ALLOW-
7 ANCE—The Secretary is authorized to set
8 a special allowance payment that shall be |
9 payable to a lender of last resort for a
10 State under this subpa.ra.gra,ph, which spe-
11 cial allowance payment shall be kept con-
12 fidentié'.], including following the announce- :
13 ment of winning bids. The Secretary shall
14 set such special allowance payment s0 that
15 it incurs the lowest possible cost to the
16 Féderatl vaern.ment, taking into considér- |
17 a,tibh the lowest bid that was submitted in
18 éin auction for such State and the lowest
19 bid submitted in a similar State, as deter-
20 mined by the Secretary.
21 “(J) GUARANTEE AGAINST LOSSES.—The
22 Secretary guarantees the eligible Federal PLUS
23 Loans . made under this pa,ra.gra.ph_ a.ga.inét
24 losses r_esu]ting' from the default of a parent
25 borrower in an amount equal to 99 percent of -
£AV10\090507\090507.199.xml  (386801124)
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 1 1;hé_ unpaid principal and interest due on the
2 loan. | | _
3 “(K) LoaN FEES.—The Secretary shall
_ 4  not colléct a loan fee under section 438_(d) with
5 respect to an eligible ederal Plus Loan origi-
'6‘ nated under tlﬁs paragraph. |
7 ‘;(L) CONSOLIDATION.—
8 “(i) IN GENERAL—An eligible lender
9 ~who is permitted to originate eligible Fed-
10 eral PLUS Loans for a borrower under
11 this paragraph shall have the option to
12 | consolidate such loans into 1 Joan. | |
13 “(ii) NOTVIFI.CATION.—IAn the event a
14 borrower - with eligible Federal PLUS
15 Loans made under this paragraph wishes
16 to consolidate thé ]oa.ns, the borrower shall
17 notify the eligible lender who originated
18 the loans under this pai*a.gra.ph.
19 “(iii) A’LIM.ITATION ON ELIGIBLE LEND-
20 ER OPTION TO CONSOLIDATE.—The option
21 deseribed in clause (i) shall not apply if—
22 “(I) the borrower includes in the
23 notification in clause (i) verifica.tioh
24 | ~of consolidation terms and 0011diti0ns
25 offeféd by an eligible lender othef :
{V10\090507\080807.190xml  (386801124)
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1 - than the eligible lender deécribed in -
2 clause (1); and . I_ o
._3 “(II) not later than 10 days af’te_f_- |
4 receiving such notification from the -
5 borrower, the eligible lender deééfibed :
6 | . i.n‘ela.use (i) does not agree té mateh I
7 such terms and conditions, of pr_dvid_e
8 more favorable terﬁls and conditioln.s'
9 to such borrower than the offered
10 terms and conditions deseribed in sub-
11 clause (I). |
12 “(iv) CONSOLIDATION OF ADDITIONAL E
13 LOANS.—If a borrower has a Federal Di-
14 rect PLUS Loan or a loan made on b.eh'a_lf
15 of a dependent student under section 428B
16 and seeks to consolidate such loan ‘With an
17 éligib]e Federal PLUS Loan made under
18 this paragraph, then the eligible lender .
19 that originated the bofrower’s loan .und_ef |
20 this paragraph may include in the _eohsd]i—_
21 dation under this subparagraph a Federal
22 | Direct PLUS Loan or a loan made on bé— _
23 half of a,.' dépendent. student under section
24 428B, but only if—
£AV10\090507\090507.199.xml  (386801124)
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“(I) in the case of a Federal Di—
rect PLUS Loan, the eligible lender
agrees, not later than 10 days after
the borrower requests such consolida-
tion from the lender, ﬁ) match the
consolidation terms and conditiohs
that would otherwise. be available to
the borrower if the borrower cohsoli'-:
dated such loans in the loan program
under part D; or |

“(II) in the case of a loan made
on behalf of a dependent student
under section 42818, the eligible ]endef
agrees, not later than 10 days after
the borrower requests such consolida-
tion from the lender, to match the
consolidation terms and conditions of-
fered by an eligible lender other than
th_e eligible lender thé.t originated the
borrower’s loans under this para- |
eraph. |

“(v) SPECIAL ALLOWANCE ON CON-

SOLIDATION LOANS THAT INCLUDE LOANS
MADE UNDER THIS PARAGRAPH.—The ap-

plicable speéia,l allowance payment for'
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1 loans consolidated under this paragraph .'
2 sﬁa]l be equal to the' ]esser of— | -
.3 “(I) the weighted average of the _'
4 special - allowance payment on such
5 loans, except that in calculating such -
6 wéig-hted -average _th.e_‘ Secretary shall
7 exc]ude. any Federal Direcﬁ PLUS
8 Loan included in the éonSoHda.tion; or
9 “(II) the result of-—
10 ~ “(aa) the average of the
11 bond  equivalent ra.tes. of Ithe
12 quotes of the 3-month commer-
13 cial paper (financial) rates in ef-
14 - fect for each of the days in .suc_h_
15 quarter as reported by the F_e.d—.
16 eral Reserve in Publication H—i5
17 (or its successor) for such 3-.'
18 month period,; plﬁs
19 “(bb) 1.59 percent.

'2_0' “(vi) INTEREST PAYMENT _REBA'.I‘EA'
21 FEE.—Any loan iinder sectioh 428C con- -
22 solidated under this paragraph shall not be
23 subject: td the interest payment rebate fée
24 under section 428C(H).".

FAV10\090507\090507.199.xml  (386801124)
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1 TITLE VIII-PARTNERSHIP
2 GRANTS
3 SEC. 801. COLLEGE ACCESS CHALLENGE. GRANT PROGRAM.
4 Title VI (20 U.S.C. 1133 et seq.) is amended by
5 adding at the end the following new part: N
6 “PART E—COLLEGE ACCESS CHALLENGE GRANT
7 : - PROGRAM
'8 “SEC. 711. COLLEGE ACCESS -CHALLENGE GRANT PRO-
9 GRAM. | | __
10 “(2) AUTHORIZATION AND APPROPRIATION.—There
11 a.fe authorized to be a.ppropr_'ia.ted_, and there are a.ppro;
12 priated, to carry out this section $66,000,000 for each of
13 ﬂle fiscal years 2008 and 2009. The a.utliority to award
14 gré.nts under this Se_etioﬁ shall expire at the end of fis_'ca.l’
15 year2009.
16 “(b) PROGRAM AUTHORIZED.—
17 (1) GRANTS AUTHORIZED.—From amounts
18 a.ppropi*ia.ted under subsection (a), the Secretary
19 shall award grants, | from allotments under sub-
20 section (), to States (a.nd. to philanthrobic organiza-
21 tion, as appropriate under paragraph (3)) having a,p;
22 plications é.ppx"oved under subsection (d), to ena.blé
23 the State (or philanthropic organization) to pay the
24 Federal share of the costs of carrying out the activi-
25  ties and services descr:ibed in subsection (f).
FV10\090507\090507.188.xml  (386801124)
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“(2) FEDERAL SHARE; NON-FEDERAL SHARE.—
“(A) FEDERAL SHARE.—The amount. of -
the Iederal share undef this section for a fiscal:

year shall be equal to %4 of the costs of the ac-

tivities and services deseribed in subsection (f) -

that are ca.rfied_ out under the gra.nﬁ. )
“(B). NON-FEDERAL SHARE.———Thé amoun_t_‘;
of the non-Iederal share under this secti_dh
shall be equal tb Y4 of the costs of the ac_tivities |
a.nd_ services described in subsection (f).' The
non-Federal .sha.ré may be m cash or in—ki.nd',_.
and may be provided from State resources, con- -

tributions from private organizations, or both.

““(3) REDUCTION FOR FAILURE TO PAY i\TON-.
FEDERAL SHARE.—If a State fails to provide the I_full.
non-Federal share required under this subsectioh,._
the Secretary shall reduce the amount of the grant
payment under this section proportionately, and may
award thé proportionate reduction amount of the
grant directly to a phi]anthropic organization, as de-

fined in subsection (i), to carry out this section.

“(4) TEMPORARY INELIGIBILITY FOR SUBSE- )

QUENT PAYMENTS.—

“(A) IN dENERAL.——_The Secretary shall

determine a grantee to be temporarily ine]igiblé

(386801124)
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to receive a grant payment under this secﬁon
for a .fisca.lAyea.r if— | |
“G4) the grantee fails to submit an an-
nual report pursuant to subsection (h) for

the precéding fiscal year; or |
“(31) the Secreta.ry determines, .ba.sed _
on information in such ‘a.nhua.l report, that
the grantee is not éffeétively meeting' the
ébndition_s described under subsection (g)
| and the goals of the a.pplica.tidn under sub-

| section (d). ‘

“(B) REINSTATEMENT.—If the_ Secretary
determines that a grantee is iiie]igible under
sﬁbpa,ra.gra.ph (A), the Secretary may enter into
"an agreement with the grantee setting forth Itllle |

terms and conditioné under which the grantee
may rega.in eligibility to reéeive payments under .

this section.

“(e) DETERMINATION OF ALLOTMENT.—

“(1) AMOUNT. OF AALLOTMENT.——Subject to .
paragraph (2), in making grant payments to grant-

ees under this section, the allotment to each grantee

: 'forAa, fiscal year shall be equal to the sum of—

“(A) the amount that beé.rs the same rela- |

tion to 50 percent of the amount appropriated

{386801124)
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1 under subsection (a) for such fiscal year as the
2 number of residents in . the St_até a.ged.. 5
v3 through 17 who are living below the poverty

| 4 line applicable to the resident’s family size~(a.s_. '

5 deternﬁned .under section 673(2) of the. Cbﬁi-
6 munity SerVice Block Grant .A'ct.) bears to the
7 total number of such residents in all Sté.tes;- |
8 “and .

9 . «B) the amount that bears the same rela- -
10 ti_on to 50 percent of the amount apprdﬁfiated ,
11 under subsection (a) for such fiscal year as Athe_' |
12 number of residents in the  State aged 15_-_
13 through 44 who are living below the povérty
14 _ .]ine applicable to tlie individual’s family size (as
15 determined under section 673(2) of the. Com—.
16 m_unity Service Block Grant Act) bears to the_
17 total number of such residents in all States.

18 “(2) MINIMUM AMOUNT.—The allotment fof

19 each State under this section fof a fiscal year s_hall

"20' not be an amount that is ]ess_ than 075_ pereehﬁ Of
21 the total amount appropriated under subsection (a)
22 - for Such fiscal year. |

23 _ ~.‘"(d) SUBMIS_SION. AND _CONTENTS OF APi’LICA- '
24 TION.— |

£:\V10\090507\090507.199.xml
September 5, 2007 (4:11 p.m.)
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“(bl) IN GENERAL.—For each fiscal year for

which a grantee desires a grant payment under sub-

section (b), the State a.gency with jurisdiction over

hig'her' education, or a,nother_ agency designated by

the -Governor or chief executive of the State to ad-

minister the pi“ogl'a,m under this section, or a philan-

thropie orga,hiza.tion, in accordance with subsection

(b)(3), _sha.ll_ submit an a.pp]ica.tion to the Secretary

at such time, in such ma.nher, and containing the in-
formation deseribed in paragraph (2). | |

“(2) APPLICATION.—An application submitted
uhdef paragraph (1) sha.H include the following:

“(A) A desecription of the gfa.ntee’s capac-

ltv to administer the grant under this section

and report annually to the Secretary on the .a.c-

tivities and Ser\rices_deseribed in subsection (f).

“(B_) A description of the grantee’s plan

for using the grant funds to meet thé require-

mehts of subsections (f) and (g), including

plans for how the g'rantee will make special ef-

forts to—
“(i) provide such benefits to students
in the lSta,t_e that are underrepresented 1n

postsecondary edueation; or

(386801124)
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1 (i) in the case of a philanthropie or-
2 ganization that opefa.tes in more than ohe_
'3 State, provide benefits to such students in
4 each 'such ‘State for which the plli]a.n;
5 thropic organization is receiving g"ré_.n_t )
6 | | funds under this section. | |
7 “(C) A description of how the grantee W111
8 provide or coordinate the proviéion of the nqh-
9 Fedefa] ‘share from State .reso'urces or private
10 COfltributions. |
11 “(D) A description of—
12 “(i) the structure that the grantee has
13 in place to administer the activities and
14 services described in subsection (f); or
15 “(i1) the plan to develop such adminis-
16 trative capacity.
17 “(e) SUBGRANTS TO NONPROFIT ORGANIZATIONS.——.'
18 A State receiving a payment under this section may elect |
19 to niake a subgrant to one or more nonprofit organizations
20 in the State, iné]uding an eligible not—for—pro_fit holder (a.s
21 defined in section _435(p) bf the Higher Eduéa.tion Act_ of
22 1965, as amended by section 303 of this Act), or a part-
23 nership of sudrorga.niiations, to carry out activities or
24 services described in subsection (f), if the nonprofit orga-

25 nization or partnership—

£\V10\080507\090507.199.xml (386801124)
September 5, 2007 (4:11 p.m.)
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80 o
‘(1) was in existence on the day before the date
of the enactment of this Act; ahd
“(2) as of such day, was participating in é.ctivi-_ |

ties and services related to increasing access to high-

- er education, such as those activities and services de-

seribed in subsection (f). -
“(f) ALLOWABLE USES.— |
._ | “(1) In GENERAL.——Subjéét to paragraph (3), a
grantee may use a gTa.ﬁ_t payment, under this section
only for the following a.ct_ivities and sefvices, p'l_irsu-
ant to the conditions under s11bsection (g):
| “(A) Information for studénts and families
regarding— |
“(i) the benefits of a postsecohdary
education; | |
- (1) postseéondaly education oppqrtﬁ—
nities;
“(iil) planning for postseeondary edu-
cation; and |
“.(iv) career preparation,
“(B) Inforrﬁa.tion on financing optioﬁs for
postsecondary education and activities that pro-
mote financial literacy and debt management

among students and families.

(386801124)
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“(C) Outreach activities for students who
may be at risk of not enrolling in or comp]eti_ﬁg_
postsecondary education. |

“(D) Assistance in completion of the Free -

A_pplica.tion. for Federal Student Aid or other

common fina.ncia.l reporting form under section
483(a) of the Higher Education Act of 1965.
“(E) Need-based grant aid for stu_den‘ps. |
‘?(F) Professioné.l development for guid-
a.née counselors at middle schools and sec-
ondary schodls, a.nd_fina.neia.]_a.id a.dministra,_tbrs' | |
and’ college. admissions counselors at institu—_-'
tions of higher education, to improve such indi_;

viduals’ capacity to assist students and parents

© with—

“.(.i) understanding—

“(I) entrance 1'equiréments for
admission to institutions of highef o
education; and . _ |

“(I) State eligibility require-
ments for Academie Cohlpétitivenesé .
Grants or National SMART Gra.htrsv ;
under section 401A, and other ﬁnaﬁ- |
cial assistance that is dependent upon

a student’s coursework;

- (386801124)
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1 “(i1) applying to institutions of higher
2 educé.t_ion; |
3 “(5i5) applying for Federal student _fiQ
4 ﬁa.ncial assistance and other State, local,
. 5 _ and private st_udent financial assistance
6 ' and scholarships;
7 “(1v) a;ctiv_ities that iﬁcrease students’
8 ability to successfully complete the
9 'coursewo_rk required for a postsecondary
10 degree, including activities such as tutoring
11 or hléntoring; and
12 ) a;ctivities to improve sécondary
13 school -students’ preparedness for postsec-
14 ondary entrance examinations.
15 “(G) Student lba.n cancellation or rep.a.y-
16 _m_ént (as app]i_éab]e), or interest rate reduc-
17 tions, for borrowers who are employed in a
18 high-need geogi'a.phica.l a.rea; or a high-nsed pro-
19 fession in the State, as determined by the
20 State. |
21 “(2) PROHIBITED USES.—Funds  made .ava.i_l'-
22 able under this section shall not be used to promo't'e
23 : ahy lender’s loans.
24 ‘_‘(3) USE OF FUNDS FOR ADMINISTRATIVE' PUR-
25 1)OSES.%A grantee may use not more than 6 percent
FAV10\090507\090507.199.xm | (386801124)
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1 ~of the total amount of the éuniof the Ifederal share )
2 provided ﬁnder this section_" a.'nd .th,e non-Federé.l_
:3 share required under this sectioh for administrative -
4 purposes rela.tih_g. to.the_ grant under this section. .
5 . ““(g) SPECIAL CONDITIONS.— | |
6 | “1) AVA;L'ABILITY. TO STUDENTS AND FAMI-
7 LIES.—A grantee receiving a. gra.nt paymellt un’def
8  this section shall— | |
9 ~ “(A) make the activit_ies and services de-
10 scfibed in subparagraphs (A) .th'rough (F) of |
11 subsection (£)(1) ﬂla.t are funded under the
12 payment avé.i]ab]e to é.]l qualifying students a,nd_. |
13 families in the State;
14 “(B) é,llow students and families to pa..rtici—__ _
15 pate in the activities and services without _re-.
16 gard to— |
17 O “() the postsecondary institution in
18 which the student enrolls; N |
| 19 - “(ii) the type of student loa.n_ thie stu-
20 d:ent receives; |
.21 | “(iii) the sgrvi_cer of such Ioa.n; or |
22 “(iv) the student’s a.ca'deniic perform-
| 23 ance; .
f:\v10\ogoso%\ogoso7.199.xrﬁ| (386801.1.24)
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84 |

“(C) not charge any stude_ht or parent a

fee or a.ddition.al charge to participate in the ac-
tivities or services; and |

“(D) in the case of an a.ctivity' providing

grant aid, not reqﬁ_ire a student to meet any

condition other than eligibility for Federal fi-

nancial assistance under title v of the Higher

_ Edﬁca.tion Act of 1965, éXcept as provided for

in the loan cancellation or repayment or .in'ter— |

est rate reductions described in subsection

HAO@.

“(2) PRIORITY.—A grantee receiving a grant
payment under this sectilon sha,ll,' in cé.rrying out any
activity or service deseribed in subsection (f)(1) with
the grant funds, priofitize students and families th
are living'below the povertjr line applicable to the ih-

dividual’s family size (as determined under section

| 673.(2) of the Community Service Block Grant Act).

“(3) DISCLOSURES.— |
“(A) ORGANIZATIONAL DISCLOSURES.—In |

the case of a State that has chosen to méké a
payment to an e]igib]e not—for-proﬁt holder in
~ the State in accordance with subsection (e), the
holder shall clearly and prominently indicate tlﬁe |

name of the holder and the nature of the hold-

(386801124)
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er’s wdrk in connection with any of the activi-
ties cérried oﬁt, or any information or services
provided, with suéh funds. |
“(B) INFORMATIONAL DISCLOSURES.—Any |
Jinformation about financing options for highef '
education provided through an a.étiﬁty or serv-
ice funded under this section shall—
“(i) include information ‘to studenté' |
and the students’ parents of the avail-
“ability of Federal, State, local, institu-
_tiona,], _a..nd other grants and loé,hs for p(')st-_.. |
secondafy education; and |
“(ii) present information on financial
a.ssista.nce for postsecondary education that
is not provided under title IV of the Hi.gh—
erEduca.tion Act of 1965 in a manner tha.f
is clearly distinct from information on stu-
dent finaneial assistance under such fit]_e.
“(4) COORDINATION.—A grantee receiving a
grant payment under this sectioﬁ shall a.tteihpt to
coordinate the activities carried out with the grant

payment with any existing activities that are simi_lé.r_' |

to such activities, and with any other entities that

support the existing activities in the State.

(386801124)
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“(h) REPORT.—A grantee receiving a pa.yment under

this section shall prepare and submit an annual report to
the Secretary on the activities and services carried out
under this section, and on the ir’nplementa.tion of such ac-

tivities and services. The rep.ort shall include—

“(1) each activity or service that was provided
to students and families over the course of the year;
- (2) ‘the cost of providing each activity or ‘serv-
ice; | |
“(3) the nufnber, and percenta.g‘é, it feasible
a.nd_app]icable, of stﬁdents who received each activ-
ity or service; and o
| *(4) the total contributions from 'priva,te organi-
zations included in the grantee’s non-IFederal share
for the fiscal sfea.r.
“(1) DEFINITIONS.—In this section:

1) PHILANTHROPI_C. ORGANIZATION.—The

~term ‘philanthropic organization’ means a non-profit

organization— |
| “(A)' tha.t does not receive funds under
title IV of the Higher Education Act of 1965
or under the Elementary and Secondary Edu-
vca.tion Act of 1965; |
“(B) that is .hot a local educational agency

or an institution of higher education;

(386801124)
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“(C) that has a demonstrated record of -
dispersing grant aid to underserved ]:Sopula,tidri_s '
to ensure aceess fo, and participation in, higher
education; - o | ”

“(D) that is affiliated with an eligible con-
sortia (as defined in paragraph (2_.)) to carry
out this section; and

“(E) the primary purpose of which is to |
prOvide financial aid and support services to
st_ﬁdents from -underrepresented populations to
increase the humber_ of such studenfs who enter |
and remain in college.

“(2) ELIGIBLE CONSORTIA.—The term ‘eligible
consortia’ means a pai*tne_rship of 2 or more entities
that have agreed to work together to carry oﬁt this
section that— | |

‘.‘(A)' includes—

| “E)  a philanthropic ofg'a.nization,: o

which serves as the 'm.a.nager of thé e_on¥ :

sortia; | |
“(ii) a State that .demonst.ra.t_es a com- -

‘mitment  to ensuring the erea.tioh of a

Sta.tewidé system to address the issues of

eé,r]y i_nt'er\}ention and financial support for

(386801124)
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1 _elig‘ible students to enter and remain in
2 cbl]ege; and | |
3 “(iii) at the discretion of the philan-
| 4 thropie eraniza.tioh deseribed in clause (i),_ |
5 _ additiohal partners, including other non: -
6 profit organizations, g'ovei‘llnlént entities
7 (including local municipalities, school .dis-I
8 tricts, cities, and countiés), institutions -_o.f'
9 higher education, and other public or pfi-
10 ~vate programs that provide méntori_hg or
11 outreach programs; and |
12 “(B) conducts activities to assist students |
13 with entering and remaining in éol]eg'e, which
14 ' may include— - |
15 | “(i) providing need-based gTa.lité to
16 stﬁden’ps; | | |
17 “(ii) providing early notification ‘to
18 low-income students of the'ir potential eligi-
19 bility for Federal financial aid (which may
20 include assisting students and fa.mi]ieé_ _
21 with filling out FAFSA forms), as well as
22 other financial aid and other support avail-
23 able from the eligib]e consbrtia.;
£V10\0905071090507.199.xri (386801124)
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-1 ~ ‘‘(m1) encouraging increased studént
2 participation in higher education through
3 mentoring or out_rea.éh prog'ra.nls; and
4 “(iv) conducting marketing and out-
| 5 reach efforts that are designed to— |
6 “(I) encourage full participation
7 of students-in ihe activities of the con-
3 sortia that ca.rry .out .this section; and
9 v“(II.)' provide the communities
10 impacted by the activities of the con-
11 sortia with a general knowledge about
12 ‘the efforts of the consortia.
13 “(3) GRANTEE.'—The term ‘grantee’ means—
14 - “(A) a State awarded a grant under this
15 section; or
16 “(B) with respect to such a State that has
17 failed to meet the non-Federal share require-
18 ﬁlent of .subsection (b), a phila.nthro.p'ic organi-
19 zation awarded fhe proportionate reduction
20 amount of such a grant under subsection
21 (b)(3).”. |
FIV10\000507\090507. 199.xml  (386801124)
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1 SEc. 802.. INVESTMENT IN HISTORICALLY BLACK COL-
2 LEGES AND UNIVERSITIES AND MINORI_TY-.
3 SERVING INSTITUTIONS. | | _ | B
4 Title IV (20 U.S.C. 1070 et seq.) is further a,mende.d
._ 5 by adding after pa.rt. I (as added by section 701 of this :
6 Act) the folloWing new part: | | |
7 “PART J—STRENGTHENING HISTORICALLY |
8 BLACK COLLEGES AND UNIVERSITIES AND
9 OTHER MINORITY-SERVING INSTITUT_IONS.
10 “SEC. 499A. INVESTIV[ENT IN HISTORICALLY BLACK COL-
11 | LEGES AND UNIVERSITIES AND OTHER MI-_'
12 NORITY-SERVING INSTITUTIONS. |
13 “(a) ELIGIBLE INSTITUTION.—An institufion Qf
14 higher education is eligible to receive funds from the
15 amounts made available under.this 'séc.tion if such inSt_itu-
16 tion is—
17 “(1) a parﬁlB institution (as defined in section
18 322 (20 U.8.C. 1061));
19 “(2) é. Hispanic-serving institution (as defined
20 in section 502 (20 U.S.C. 1101a)); o
| 21 “(3) a Tribal College or University (as defined
22 in section 316 (20 U.S.C.. 1059c¢));
23 “(4) an Ala.ska. Na.tive-serviﬁg institution or a
24 Native Hawalian-serving ihstitution (as defined .in
25 section 317(b) (20 U.S.C. 1059d(b)));
fAvi 0\090507I090507.1 99.xml (386801 I?4)
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u('5_) a. Predominantly Black Ins_titutidn (as de-'

fined in subsection (c));
“(6) an Asian American and Native American

Pacific Islander-serving institution (as defined in

subsection (¢)); or

“(7) a Native American-serving nontr:ibal_ insti-

tution (as defined in subsection (¢)).

" “(b) NEW INVESTMENT OF FUNDS.—

‘:‘(1_) IN GENERAL.%Tllere shall be available to

the Secretary to carry out this section, from funds

not otherwise appropriated, $255,000,000 for each

of the fiscal years 2008 and 2009. The authority to
award grants under this section shall expire at the
end of fiscal year 2009. -

' %(2) ALLOCATION AND ALLOTMENT.—

“A) In GENERAL.——Of the amounts made
available under paragraph (1) for each fiscal
year—

“(i) $100,000,000 shall be available

for allocation under subparagraph (B);

“(i1) $100,000,000 shall be avé.i]ablé
for allocation uhder subpa.ra.gré.ph (C); and

“(ifi) $55,000,000 shall be available

for allocation under subparagraph (D).

(386801124)



FAHEA 10\RECON\H2669CR_007.XML
| 92 |
1 “(B) HSI STEM AND ARTICULAT.ION PRO-
2 GRAMS.——T]’)@ amount made axra.ijal)le' for alloca-
A3' | tion under this subpa.ré.graph by subparagraph
4 (A)(i) for any fiscal year shall be a.va.ila,ble-fof
5 Hispanic-serving Institutions for a,ctivitiés de-
6 seribed in seetion 503, with a priority given to
7 a,ppliéa.tions that propose—
8 ‘(i) to increase the number of His}-_
9 pa.nic and other low income students at-
10 ~taining degrees in the fields of scie_née,
11 technology, ' engineering, or ﬁ]al.thema.t'ics;_
12 and |
13 | “(i1) to develop model tra.nsfef and ar-
14 ticulation agreements 'betweeh 2-year His-
15 panic-serving institutions and 4-year i.nsti.- |
16 tutions in such fields. | o
' 1"7 “(C)' ALLOCATION AND.ALLOTMENT_HBCUS'
18 AND .PBIS._—-Fron_l the amount made a.va‘ilablé
19 for allocation under this subparagraph by s_ub;
20 paragraph (A)(ii) for any fiscal year—. -
21 “(1) 85 percent shall be avallable to el- -
22 igible mst]tut]ons ‘deseribed 1n subsectlon )
23 '(a)(l) and shall be made avallable as
24 gra.nts_ under section 323 and allotted
25 among such institutions under .section 324,
f:\vi 0\090567\090507. 1 Qé.xml (386801124)
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trea,ting such amount, plus _the amount ap-
propfia.ted for such fiscal year in a regular
or supplemental appropriation Act to ca.rry
out part B of title IlI, as the amount ap-
propria.téd to carry out _pa.rt.'B of title III
for purposes of allotments under section
324, for use by su_ch insﬁtutions with a

priority for—

.“(I) activities described in para-
“graphs (1), (2), (4), (5), and (10) of
section 323(a); and

“(I) other activities, consistent
with the institution’s comprehensive
plan and designed to increase the in-
stitution’s capacity to prepare sfu-
dents for careers in the physical or
natural sciences, mathematics, com-
puter science or informa.tilon tech-
nology or sciences, engineering, lan-
guage instruction in the less-com-
monly taught languages or inter-
national affa.irs, or nursing or allied
health professions; é.nd

“(ii) 15 percent shall be available to

eligible institutions deseribed in subsection
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1 (a)(5) and shall be available for _a..'co_mpeti-_-
2 tive grant program to award 25 grants of_
'3 $600,000 annually for programs in .a.ny' of
4 the following areas: I
5 “(I) science, technology, : en'gi- )
6 neé'ring, or mathematies (STEM); |
7 “(II) health education; |
8 “(III) - internationa.l_iza.tion. or
9 ' globa.liza.tion;_
10 “(IV) teacher preparation; or
11 “(V) .improving educational out-'.
12 comes of African Améri_cé,_n males.
13 “(D) ALLOCATION AND ALLOTMENT T0
14 'OTHER MINORITY-SERVING INSTI_TUTIONS.——'_ _
15 From the amount made available for a.lloca.fion
16 under 'this_ subparagraph by subpa..ra.gra.p_h ,
17 (A)(iii) for any fiscal year— | -
18 () $30,000,000 for such fiscal year
19 shall be available to eligible institutions de- -
20 séribed in subsection (a)(3) a.nd sha.ll: be
21 made available as grants uhder section. -
22 316, treating such $30,000,000 as part of
23 the a.moﬁnt. a.ppropriatéd. for such ﬁscél '
24 yéa,r in a i'egu]a.r or supplemental appro-
25 priation Aet to carry out such secﬁon, and _V

f:\V10\090507.\090507._199.xm| (386801124)
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 1 _ using such $30,000,000 fdl‘ purposes de-
-2 scriibéd in subsection (¢) of such section;
3 “(ii) $15,000,000 for such fiseal year
4 shall be available to eligib]e institutions de-
5 | seribed in subsection (a)(4) 'a.ndv shall be
6 ) | made available ‘as grants under séction
7 317, treé,ting such $15,000,000 as part of
_ 8 the a.n'iountv a.ppropfié,tc;_:d' for such fiscal
9 'yéa.r in a regular or supplemental appro-
10 priation Act to carry out such section and
11 using such $15,000,000 for purposes de-
12 seribed in subsection (¢) of such section;
13 | “(iii) $5,000,000 for such fiscal year
14 . sha.ll__ be available to eligible institutions de;
15 seribed in subsection (a)(6) for activities
16 described_ in section 311(e); and |
17 “(iv) $5,000,000 for such fiscal year
18 shall be available to eligible institutions de-
19  seribed in subsection (a)(7)— |
20 I to pia.n, develop, undertake,
21 and 'ca..rry out activities to indprove_
22 and expand such institutions’ capacity
23 - to serve Native Americans, which may
2% include— |
FAV10\090507\090507.199.xmi  (386801124)
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“(aa) the purchase, rental,

~ or lease of scientific or laboratory -

equipment for educational pur-

poses, including instructional and

research purposes;

“(bb) renovation and im-
provement in classroom, library,

laboratory, and other instruc-

~ tional facilities; -

“(ee) support of faculty ex-
changes, faculty developmént,v B
and faculty fe].]bw_ships.to .a,ssist_.
fécu]ty in attaining advanced de-
grees in the faculty’s field of in-
struction;

“(dd) curriculum develo'p- |
ment and academic instmic_tion;

““‘(ee) the plircha.se of library |

books, periodicals, microfilm, and

other educational materials;

“(ff) funds and administra-

tive management, and acquisition

of equipment for use in strength-

ening funds management;
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“(gg) the joint use of facili-
‘ties such as labofa.t_ories and li-

braries; and |
“(hh) academic tutoring and .
counseling programs a.nd student

support services; and

“(II) to which the Secretary, to
the extent possib]é ai_.nd consistent with
a cpmpetiti';fe process under which
such grants are awarded, allocates
funds under this clause to eﬁsure_
' ma.xjmhm and equifable distribution

among all such eligible institutions.

“(e) DEFINITIONS —

“1) .'ASIAN Al\lERiCAN.;—Tlle term ‘Asia;n .

American’ has the meaning given the term ‘Asian’ in

the Office of Management a,nd Budget’s Standards

for Maintaining, Collecting, and Presenting Federal
Data on Race and Ethnicity as published on October
30, 1997 (62 Fed. Reg. 58789).

“(2) ASIAN AMERICAN AND NATIVE AMERICAN

. PACIFIC ISLANDER-SERVING INSTITUTION.—The

- term ‘Asian American and Native American Pacific

Islander-serving institution’ means an institution of

higher education that—

(386801124)
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“(A) is an eligible institution under section
' 312(b); and |
“(B) at the time of application, has an én_-__
‘rollment of undergraduate students that is at
least 10 percent Asia.n American a,nd Na.tive‘ -
Amel ican Pacific Is]ander students. | |
“(3) DNROLLMENT OF NEEDY STUDDNTS—
The term ‘enrollment of needy students’ means the |
enrollment at an institution 6f higher education with
respect .t_o which not less than 50 percent of the ﬁn—
dergraduate studénts enrolled in an academic p'r0- 
gram leading to a degrée%
“.(A) in the second fiscal year preceding |
the fiscal year for.which the determination is
made, were Federal Pell Grant recipients for.
such yéa.r; _ o
‘v‘(B)' come from families that receive bene-
fits under a means-tested Federal benefit pro- B '
gram (as defined in paragraph (5)); |
“(C) attended a publie oif nonprofit priva.‘_ce._'

secondary school— =
(1) that is in the school district of a _
local eduéationa] agency that was e]igibie
for ‘a.ssista.nce under part A of title I of the

Elementary and Secondary Education Act

(386801124)
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1 of 1965 for any year during which the stu-
2 dent attended such secondary school; and
3 | “(ii) which for the purpose of this
4 paragraph and for that year wé.s deter-
5. mined by the Secretary (pursuant to regu-
6 lations and after consultation with the
7 State educational agency of the State  in
| 8 . which the school is 1oéa.tea) to be a school
9 in which the _enrolhnent of childreh cdunted
10 “under a measure of poverty .descr_ibe_d in
11  section 1113(3.)(5) of such Act exceeds 30__
12 percent, 'of. the total enro]]rﬁen_t of such
13 school; or |
.14 “D) are first-.generation college students
15 (as that term is defined in section 402A(-g).),
16 and a majority of such first-generation college
17 students are low-income individuals.
18 “(4) LOW-INCOME INDIVIDUAL.—_—The term
19 ‘ow-income individual’ has the meaning g'ivén such
20 term in section 402A(g). |
21 “(5) MEANS-TESTED FEDERAL BENEFIT PRO-
22 'GRAM.—The term ‘means-tested Federal benefit pro-
23 gram’ means a program of the Federal Govern_ment.,
24 other_ than a program under title IV, in which eligi-
25 _ bility f’or thé_pfoéra.ms’ béneﬁts or the amount of
fAvi 0\090507\090507. 1 99.xml (386801 |24_)
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1 su'ch_ benefits are 'determ_i_néd on the basis of income
2 or resources of the individual or fé.mi_ly Seekihg th'e__
3 Dbenefit. | | |
4 “(6) NATIVE AMERICAN.—The term ‘Native - |
5 American’ means an individual who is of a.. tribe,
6 people, or cuitufé that is indigenous to the United
7 States. | |
8 “(7) NATIVE AMERICAN PACI_FiC ISLANDER.—'-—_ |
| 9 The term ‘Native American Pa.(_zifi.(;' Islander’ means
10 any descendant of the aboriginal .}I)_eople of any .is— _
11 ‘land in the Pa.cific Ocea.n that is a territory or pos-_'_. :
12 session of the United States
13 “(8) NATIVE AMERICAN-SERVING NONTRIBAL -
14 INSTITUTION.—The  term  ‘Native Anlerican-sei'ving
15 nontribal institution’ means an institution of higher
16 education tha.t——_ | | |
17 | “(A) at the time of a.ppl'ica.tio.n—
18 “(l) has an enrollment of under- | '
19 ‘graduate students that is_.not less tha.n 10
20 percént Native American students; and
21 “(ii) is not a Tribal Colleg'e or Univer-_.
22 sity (as defined in section 316); and
23 “(B) _subfnits to vt_he Secretary such en.r,olll-
24 ment dafta, as niay be ileCeSSa.ry to den-lonst.ra;_te
25 that the institution is deseribed .in Subpa.ra.— |
£AV10\090507\090507.199.xml  (386801124)
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graph (A), along with such other informa.tiori
and data as the Secretary may by regulation re-

quire.

“(9) PREDOMINANTLY BLACK INSTITUTION.—
The term ‘Predominantly Black institution’ means

- ~ an institution of higher education that—

“(A) has an enrollment of needy students

- as defined by paragraph (3);

“(B) has an average educational and gen-
eral expenditure which is low, p'er full-time |

equivalent undergraduate student in comparison

- with the average educational and general ex-

Vp_enditure ‘per full-time 'equiVa,]ent under-

g'ra.dua.té student of institutions of higher edu-
cation that offer similar inétruction, except tha.t
the Secretary may a.pply the walver requiré-
ments described in section 392(b) to this sub-
ba.ra.gra.ph in the same manner as the Sécreta.ry
applies the Wa.iver requirements to section
31200)(1)(B);
“(C) has an enrollment of undergraduate
students——
“(i) that is at least 40 percent Black

American students;

(386801(24)
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102 5
“(ii) that is at least 1,000 under-
g&*adua.te students; ' |

“(ii1) of which not less than 50 per--

cent of the undergraduate students en- - |

rolled at the institution are low-income ‘i_n'-' _
dividuals or first-generation éo]iege s_’a}#
dents (as that term i.s'deﬁned in secfio._n
402A(g)); and
“(iv) of which not less than 50 per-
~cent of the u_nderg'ra,dua.té s’_cudeh_ts a-.re ‘én-
rolled in an educational program lea.ding to ..
a ba.chelor’s or associate’s degree.tha.t_the_ |
institution 1s licensed to award by the
State in which the institution is located;
“(D) is legally authorized to provide, a,-nd
provi(.ie‘s within the State, é.n edﬁca.tioha.l- pfb-,
gra.ﬁi for which the institution of higher edu-
ca.tioh awards a _ba.chelor’s degree, (.ni in the
case of a junior or community college, a.n._ aséo%
ciate’s degree; |
“(IL) is accredited by a na,tidna]ly recog-.

nized accrediting agency or association deter-

- mined by the Secretary to be a reliable author- =

ity as to the quality of traming offered, or is,

according to such an agency or association,

(386801124)
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1 ~ making reasonable progress toward aceredita-
2 tion; and
3 - “(") is not receiving assistance under part
4 - B of title IIL.”.
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JOINT EXPLANATORY STATEMENT OF THE COMMITTEE OF
CONFERENCE '

The managers on the part of the House and the Senate at the conference on the
disagreeing votes of the two Houses on the amendment of the Senate to the bill (H.R. 2669), to
provide for reconciliation pursuant to section 601 of the concurrent resolution on the budget for
- fiscal year 2008, submit the following joint statement to the House and the Senate in explanation
of the effect of the action agreed upon by the managers and recommended in the accompanylng
conference report:

The Senate amendment struck all of the House bill after the enactmg clause and inserted
a substitute text.

The House recedes from its disagreement to the amendment of the Senate with an
amendment that is a substitute for the House bill and the Senate amendment. The differences
between the House bill, the Senate amendment, and the substitute agreed to in conference are
noted below, except for clerical corrections, conforming changes made necessary by agreements
reached by the conferees, and minor drafting and clarifying changes. -

Section 1. Short Title.
The House bill’s short title is the “College Cost Reduction Act.”
The Senate amendment provides that the Act may be cited as the “Higher Education Acceés Act

of 2007” and that, unless otherwise indicated, references in the bill are made to the ngher
Education Act of 1965.

The House recedes with an amendment to provide a new short title of the “College Cost
Reduction and Access Act.” The Conferees adopt the Senate amendment as amended by the
House. ' R

TITLE I- GRANTS TO STUDENTS IN ATTENDANCE AT INSTITUTIONS OF
HIGHER EDUCATION

Section 101. Tuition Sensitivity.

The House bill (Sec. 101) eliminates the Pell grant “tuition sensitivity” provision that prevents
low-income students attending low-cost institutions, such as community colleges, to benefit fully
from the Pell Grant. Authorizes and appropriates $5,000,000 for ﬁscal year 2008

The Senate amendment (Sec. 101) also eliminates the Pell grant ‘tuition sen51t1v1ty prov1s1on
and authorizes and appropriates $5,000,000 for fiscal year 2008.

The House and the Senate recede with an amendment to authorize and appfopriate $11,000,000
for fiscal year 2008 to ensure that all eligible students in award year 2007-2008 recelve funding.

The Conferees concur and adopt the amendment.

Section 102. Mandatory Pell Grant Increases.



The House bill (Sec. 101) authorizes and appropriates new mandatory funding to increase the
maximum Pell grant award, above the appropriated level, by: $200 in 2008-09; $200 in 2009-10;
$300 in 2010-11; $500 in 2011-12; and $500 in 2012 and each subsequent award year.

The Senate amendment (Sec. 102) creates “Promise grants™ — a new grant program for low-
income, Pell-cligible students to be established in addition to the Pell grant program. Promise
grants shall be awarded in the same way Pell grants are awarded, except that they shall be
awarded only to students who are already eligible for Pell grants. Grants shall be awarded to
those students with the greatest need, as determined under Section 471. Grants awarded under
this subsection shall be used to supplement and not supplant other Federal, State and institutional
grant funds. The Senate amendment authorizes and appropriates new mandatory funding to

- increase the maximum Pell grant award, above the appropriated level, by: $790 in 2008- 09 $890
in 2009-10; $990 in 2010 -11; $1,090 in 2011-12; and $1,090 in 2012, :

The House and Senate recede with an amendment that provides new mandatory funding for Pell
grants and makes the following increases in the Pell maximum under current law:

e $490 in 2008-2009 and 2009-2010;
e $690in 2010-2011 and 2011-2012; and
e $1,090in 2012-2013.

The Conferees concur and adopt the amendment as proposed by both the House and the Senate.
Combined with an appropriated level of $4,310, as it is in current law, the maximum Pell Grant
award will reach $4,800 in the 2008-2009 academic year, $4,800 in the 2009-2010 academic
year, $5,000 in the 2010-2011 academic, $5,000 in the 2011-2012 academic year, and $5,400 in
the 2012-2013 academic year.

The Conferees intend that in awarding the funds under this section, the Secretary shall determine
the universe of students who are eligible to receive a Pell grant, without regard to this section,
and award grants under this section only to such students. The Conferees further intend that the -
allocated funds for all academic years be distributed in the same manner as funds are awarded
under the Pell grant program, in accordance with the eligibility determination, needs analysis
formula and regulations used for the distribution of Pell grant awards from discretionary funds.

- The Conferees intend that students who receive a maximum Pell grant under the discretionary
maximum award level will be eligible to receive the maximum award allowed under this section,
and students who receive Pell grants that are less than the maximum under the discretionary
funding would be eligible to receive grants under this section proportionate to the size of the Pell
grant the student received under the discretionary funding level, in accordance with the Pell grant
formula. '

The Conferees intend that the fuhding provided in this section be used to supplement, and in no
way supplant, current or future discretionary funding for the Pell grant program or increases in
such funding.

Section 103. Upward Bound.



The House bill (Sec. 412) restricts the Secretary’s use of funds for the purposes of evaluating and
selecting participants of the Upward Bound program. The bill also provides an additional $228
million to restore Upward Bound funding to unfunded programs from the FY07 competition.

The Senate amendment contains no similar provision.

The Senate recedes with an amendment to strike the provision that restricts the Secretary s use of
funds for the purposes of evaluating and selecting participants of the Upward Bound Program '
The Conferees adopt the provision in the House bill as amended by the Senate.

Section 104. TEACH Grants.

The House bill (Sec. 301) creates new TEACH Grants that provide up-front pre-paid tuition
assistance of $4,000/year (with a maximum of $16,000) for high-achieving graduate and
undergraduate students who commit to teaching a high-need subject in a high-need school for
four years. Bonus grants are provided to students who are enrolled in a qualified teacher
education program and teach in a science or mathematics field.

The Senate amendment contains no similar provision.

The Senate recedes with an amendment striking the bonus grants in the House proposal The
Conferees adopt the provision in the House bill as amended by the Senate

The Conferees intend that the Department of Education may operate this program through a pre- .
existing office, and does not require the creation of a new office. :

TITLE I1- STUDENT LOAN BENEFITS, TERMS, AND CONDITIONS
Section 201. Interest Rate Reductions.

The House bill (Sec. 111) reduces interest rates on subsidized Stafford loans for undergraduates
to 6.12 percent on July 1, 2008; 5.44 percent on July 1, 2009; 4.76 percent on July 1, 2010 4.08
percent on July 1, 2011 and 3.4 percent on July 1,2012.

" The Senate amendment contains no similar provision.

The Senate recedes with an amendment, to reduce interest rates on subsidized Stafford loans for
undergraduates to 6.0 percent on July 1, 2008; 5.6 percent on July 1, 2009; 4.5 percent on July
1, 2010; and 3.4 percent on July 1, 2011. The Conferees adopt the provision in the House bill as
amended by the Senate.

- Section 202. Student Loan Deferment for Certain Members of the Armed Forces.
The Senate amendment (Sec. 202) eliminates a three-year limitation on the period for which

certain members of the armed forces may receive deferments on their student loan payments. 1t .
allows deferments until 180 days after such member is demobilized. It also provides that such



‘benefits are available regardless of when the student loan was originated. As in current law,

members of the armed forces who qualify for this deferment are limited to those who are serving

~on active duty or performing qualifying National Guard duty during a war or other military
operation in a national emergency. '

_ Th_e House bill contains no similar provision.
The House recedes.
Section 203. Income-Based Repayment.

The House bill (Sec. 133) builds on the tenets of the Income Contingent Repayment program by
guaranteeing that all borrowers’ loan payments will be limited to 15 percent of their
discretionary income, or 15 percent of the amount by which a borrower’s adjusted gross income
exceeds 150 percent of the poverty line, divided by 12. Under this section, unpaid interest and
principal are capitalized and any outstandlng loan balance is forgiven after 20 years of

~ repayment. -

In the Senate amendment, unpaid interest on subsidized loans is paid or forgiven by the Secretary
“and outstanding loan balance is forgiven after 25 years of repayment. The amendment provides
that borrowers repaying loans according to income-contingent repayment or income-sensitive
repayment plans prior to enactment of this Act shall have the option of continuing to repay under
‘the terms and conditions of those programs as they existed prior to enactment of this Act or may
elect to use the income-based repayment plan created by this section. '

The House and Senate recede with an amendment adopting the structure of the House proposal,
and requiring the Secretary to pay any unpaid interest on subsidized loans for up to three years.
The amendment also provides for loan forgiveness of unpaid principal balances after 25 years of
repayment in the income-based repayment program. The Conferees adopt the provision as
proposed by both the House and the Senate.

Section 204. Deferral of Loan Repayment Following Active Duty.

The House bill (Sec. 137) allows active duty members of the armed services, including members

of the National Guard or other reserve component of the armed forces who were enrolled in

college or left college within six months of deployment to receive extended repayment on loan
_terms of up to 13 months upon return from active duty.

The Senate amendment contains no similar provision.

The Senate recedes.

Section 205. Maximum Repayment Period.

The House bill (Sec. 136) amends provisions concerning the maximum repayment period in the
income-contingent repayment program.



The Senate amendment contains no similar provision.

The Senate recedes. -

TITLE IlI- FEDERAL FAMILY EDUCATION LOAN PROGRAM |
Section 3 O] . Guaranty Agency Collection Retention.

The House bill (Sec. 116) reduces the percentage which guaranty agencies shall be allowed to
retain from payments made through collections on defaulted loans from 23 percent to 16 percent.

The Senate amendment (Sec. 302) contains the same provision.
The Conferees adopt the language of the identical provisions in both the House and Se_nate.
Section 302. Elimination of Exceptional Performer Status for Lenders.

The House bill (Sec. 114) eliminates the provision that allows lenders designated as ¢ ‘exceptional
performers” to receive 99 percent insurance on defaulted loans if they are in full compllance with
due diligence requirements.

The Senate amendment (Sec. 303) also eliminates the provision that allows lenders designated as
“exceptional performers.” The Senate amendment makes the change effective October 1,2007,
except that lenders designated as exceptional performers as of that date shall be allowed to
continue such designation for the remainder of the year for which the designation'Was made.

The House recedes.

In a July 26, 2007 report concerning the exceptional performer designation, the Government
Accountability Office (GAO) found that the designation has not materially affected loan
servicing, and that default claims have not declined as a result. In addition, GAO found that
providing an extra 2 percent reimbursement rate for default claims serviced by exceptional ,
. performers is not in the fiscal interest of the federal government, because lenders are being paid a
- premium to perform due diligence activities that are already required of all lenders.

Accordingly, GAO recommended that the exceptional performer designation be eliminated. The
Conferees concur with the GAO recommendation and adopt the Senate amendment.

Sec. 303. Reduction of Lender I nsurance Percentage.

The House bill (Sec. 115) reduces the insurance rate from 97 percent to 95 percent of the unpaid
principal of such loans.

The Senate amendment (Sec. 301) maintains the level of insurance paid by the Federal
government on defaulted loans guaranteed under title IV, currently set at 97 percent.



‘The House recedes with an amendment to reduce the lender insurance rate in 2013 to 95 percent.
The Conferees adopt the Senate amendment as amended by the House.

_Sectzon 304. Definitions.

_ Economlc Hardship

The House bill (Sec. 134) chémges the definition of economic hardship to create a uniform
definition that applies to all borrowers, based on income less than 150 percent of the poverty
level for the borrower’s family size.

The Senate amendment (Sec. 304) changes part of the definition of economic hardshlp to income
less than 150 percent of the poverty level for the borrower’s family size.

The Senate recedes.

Eligible Not-for-profit Holder

The House bill (Sec. 118) defines a not-for-profit holder for the purposes of determining which
lenders qualify for the elimination of the origination fee. As such not-for-profit holders are '
defined as any holder that is a unit of a state or local government or a nonprofit prlvate entity;
and is not owned in whole or in part by, or controlled, by a for—proﬁt entity.

The Senate amendment (Sec 304) establishes a definition of eligible not-for-profit holder for the
purposes of determining the special allowance payment for which a lender is eligible. Eligible
not-for-profit holder means an eligible lender that is a State, or a political subdivision, authority,
agency or other instrumentality thereof, or an entity with not-for-profit status under the tax code,
or a trustee acting as an eligible lender on behalf of one of these entities. The amendment
establishes that no eligible not-for-profit holder shall be owned or controlled, in whole or in part,
by a for-profit entity, and that if an eligible not-for-profit holder sells loans on which the
Secretary is paying the higher special allowance payment designated for eligible not-for-profit
holders described in Section 305 of the Senate amendment, to a for-profit entity or an entity that
is not an eligible not-for-profit holder, such loans shall from the date of sale instead receive the

. special allowance payment designated for other such lenders, as described in Section 305. The
Senate amendment requires that the Secretary promulgate regulations implementing this
provision no later than one year after the date of enactment.

The House recedes with an amendment (1) clarifying that an eligible not-for-profit holder will
not be considered to be owned or controlled by a for-profit entity if an eligible lender trustee
merely holds the loan in trust for the eligible not-for profit holder and does not receive any
benefit from the loan beyond reasonable and customary fees; and (2) specifying that a not-for-
profit entity on whose behalf a trustee is acting as an eligible lender will not be deemed owned or
controlled by a for profit entity, as a result of granting a security interest in, or otherwise
pledging as collateral, loans or the income from a loan to secure a debt obligation in the
operation of the trustee relationship. The amendment also specifies that an eligible not-for-
profit holder must have been in operation and serving as an eligible lender on the date of



enactment of the College Cost Reduction and Access Act, and that a trustee, in order to be an
eligible not-for-profit lender, must be a trustee acting on behalf of such an eligible lender. The
amendment specifies that a state may elect to waive this requirement for a new eligible not-for-
profit holder determined by the State to be necessary to fill a public purpose except that a tate
may not waive any of the requirements related to trustees.

The Conferees adopt the Senate amendment as amended .by the House.
Section 3035. Special Allowances.

Reduction of Lender Special Allowance Payments

The House bill (Sec. 113) reduces the special allowance payment rate for lenders, which is
currently set for student loans at the Commercial Paper (CP) lending rate plus 1.74 percent while
borrowers are in school or in a grace period, and CP plus 2.34 percent while borrowers are in
repayment, and is currently set for PLUS loans at CP plus 2.64 percent, and for consolidation
loans at CP plus 2.64 percent (less the 1.05 percent annual rebate fee). The House bill reduces
these payment rates by 0.55 percentage points (or 55 basis points) for loans held by all lenders
and equalizes the special allowance payment rate for Stafford and PLUS loans.

The Senate amendmeht (Sec. 305) reduces these payments for loans held by for-profit lenders by
0.50 percentage points (or 50 basis points), and by 0.35 percentage points (35 basis points) for
loans held by not-for-profit lenders and equalizes the SAP rate for Stafford and PLUS loans.

The House recedes with an-amendment that reduces the SAP payments by 40 basis points for
non-profit lenders and by 55 basis points for all other lendersThe amendment also equalizés the
SAP rate for Stafford and PLUS loans. The Conferees adopt the Senate amendment as amended
by the House.

Increased Loan Fees from Lenders

The House bill (Sec. 118) increases the fee the Secretary shall collect under Section 438(d) of
title IV on each loan disbursed from 0.50 percent to 1 percent for certain for-profit lenders. The
fee is eliminated for non-profit lenders and small lenders, defi ned as those that collectlvely hold
- the lowest 15 percent of total loan volume.

The Senate amendment (Sec. 305) increases the fee the Secretary shall collect from all lenders
under Section 438(d) of title IV on each loan disbursed from 0.50 percent to 1 percent.

The House recedes.
Section 306. Account Maintenance Fees.

The House bill (Sec. 117) reduces account maintenance fees from 0.1 percent to 0.06 percent.



The Senate amendment (Sec. 402) changes the method by which account maintenance fees are
calculated from a calculation based on the total amount of loan principal to a per-loan basis.

‘»The' Sénate recedes.

- TITLE IV- LOAN FORGIVENESS

Sectfon 401. Loan Forgiveness for Public Service Employees.

The House bill (Sec. 132) amends the current Income-Contingent Repayment program in the
- Direct Loan program to provide loan forgiveness for public sector employees. The change
provides that the Secretary shall forgive the remaining loan balance on a loan under part D of
title IV for a borrower who has been employed in a public sector job and has made payments on
such loan for a period of ten years. '

. The Senate amendment (Sec. 401) creates a new loan forgiveness plan for public service
employees. The plan provides that the Secretary shall forgive the remaining loan balance for a
borrower who has been employed in a public sector job and has made payments on such loan for
a period of ten years (which need not be consecutive). Such borrowers shall be eligible to have
1/10 of the remaining loan balance forgiven for each of the ten years in which the borrower
earned $65,000 or less.

The House recedes with an amendment to modify the definition of public service employees and
eliminate the $65,000 income cap.

The Conferees adopt the Senate amendment as amended by the House.

'TITLE V- FEDERAL PERKINS LOANS

Section 501. Distribution of Late Collections.

" The House bill (Sec. 141) provides $100 million per year for the Perkins Loan Federal
Contribution program for fiscal years 2008 — 2012.

The Senate amendment (Sec. 501) postpones the date on which institutions must return late
collections on Perkins loans to the Secretary to September 30, 2012.

The House recedes.

TITLE VI — NEED ANALYSIS

Section 601. Support for Working Students.

The House bill (Sec. 102) includes provisions to ihcrease students’ eligibility for student aid,
including the Pell grant, through phased-in increases in the Income Protection Allowance for all
students. The protected income for unmarried independent students without dependents will be



$6,690 by 2009. For dependent students the protected income will be $3,750 by 2009. These
amounts will increase by 10 percent each year until 2012. :

The Senate amendment (Sec. 601) also increases the Income Protection Allowance in the
following ways: (1) for dependent students, it increases the amount of the income protection
allowance to $3,750 for the 2009-2010 academic year; $4,500 for the 2010-2011 academic year;
$5,250 for the 2011-2012 academic year; and $6,000 for the 2012-2013 academic year; (2) for’
independent students without dependents other than a spouse, who are single, separated, or
married with both spouses enrolled, it increases the amount of the income protection allowance
to $7,000 for the 2009-2010 academic year; $7,780 for the 2010-2011 academic year; $8,550 for
the 2011-2012 academic year; and $9,330 for the 2012-2013 academic year. For independent -
students without dependents other than a spouse, who are married and whose spouse is not
enrolled, it increases the amount of the income protection allowance to $11,220 for the 2009-
2010 academic year; $12,460 for the 2010-2011 academic year; $13,710 for the 2011-2012
academic year; and $14,690 for the 2012-2013 academic year. For independent students with
dependents other than a spouse, it increases the amount of the income protection allowance as -
specified by the tables contained in this section, for a total increase of 50 percent over four years.

Under this section, for all students, the income protection allowance reverts to current law after
the 2012-2013 academic year.

The House recedes with an amendment to continue the changes beyond the 2012-2013 écademic
year. The Conferees adopt the Senate amendment as amended by the House. |

Section 602. Simplified Needs Test and Automatic Zero Improvemenis.

Simplified Needs Test

The House bill (Sec. 103) extends the time that an individual who has participated in a federal
means-tested benefit program can qualify for a simplified needs test to 24 months from 12
months, and allows dislocated workers to be eligible for the simplified application form.

The Senate amendment contains no similar provision.

The Senate recedes.

Automatic Zero

The House bill (Sec. 103) increases the family income level under which a student is
automatically eligible for the maximum Pell grant, or the “auto-zero,” from the current level of
$20,000 to $30,000 and indexes this level to the Consumer Price Index (CPI).

The Senate amendment (Sec. 602) also increases the family i income level under Wthh a student
is automatlcally eligible for the max1mum Pell grant to $30,000.

The Senate recedes.



Section 603. Discretion of Student Financial Aid Administrators.

The House bill (Sec. 104) allows financial aid administrators to use discretion in calculating the
expected student or family contribution in cases where a family member is a dislocated worker
(as defined in section 101 of the Workforce Investment Act of 1998).

The Senate amendment (Sec. 603) clarifies and expands the conditions under which financial aid
administrators may use discretion in calculating the expected student or family contribution to
include an independent student’s loss of employment or a change in a student’s housing status
that results in homelessness. The Senate amendment (Sec. 605) authorizes and appropriates
$10,000,000 for fiscal year 2008 to pay for the estimated increased cost in the Pell program for
award year 2007-2008 resulting from the amendments made by sections 603 and 604.

Both the House and Senate recede with an amendment to change the effective date to July 1,
2009. The Conferees concur and adopt the amendment as proposed by the House and Senate.

Section 604. Definitions.

The House bill (Sec. 104) clarifies definitions for dislocated workers and means-tested federal
benefits. The House bill amends the provisions concerning untaxed income and benefits in
current law. Specifically, the bill excludes TANF (welfare benefits), Earned Income Tax
Credits, and Social Security from the income calculation in the needs analysis. The House bill
clarifies the asset calculation in this section of the bill to ensure that 529 plans are counted as the
asset of the parent for independent students.

The Senate amendment (Sec. 604) makes changes to the definition of independent student. It
expands the definition of independent students to include: individuals in foster care anytime after
age 13; emancipated minors or individuals in legal guardianships as determined by an
appropriate court in such an individual’s State of legal residence; and any individual who has
been adequately verified as an unaccompanied youth who is a homeless child or youth, as
defined in the McKinney-Vento Homeless Assistance Act. It clarifies that financial aid
administrators may make determinations regarding a student’s independent status based on a
documented determination of independence by another financial aid administrator in the same
year.

Both the House and Senate recede with an amendment clarifying that foster students do not lose

their independent student status during non-school terms with regard to housing and other
benefits. The Conferees concur and adopt the amendment as proposed by the House and Senate.

TITLE VII — COMPETITIVE LOAN AUCTION PILOT PROGRAM

Sec. 701. Competitive Loan Auction Pilot Program.
The House bill (Sec. 119) requires a study by the Secretaries of Education and Treasury with the

Congressional Budget Office, the Office of Management and Budget, and the Government
Accountability Office to identify and select among the best mechanisms for a loan auction.

10



Based on the information from the study, a pilot program shall be 1mp1emented by the Secretary
of Education using 10 percent of loan volume under Part B in the first year of the pllot study and
20 percent the second year of the pilot study.

The Senate amendment (Sec. 801) establishes a new competitive loan auction pilot program. The
Secretary is directed to carry out a pilot program to establish a mechanism for the auction of all
eligible PLUS loans. Such loans are loans made to parents of dependent students. The Secretary
shall administer one auction for each state, in which eligible lenders shall compete to onglnate
all eligible PLUS loans at institutions of hi gher education within the state.

The House recedes.

The Conferees believe this loan auction pilot should be closely evaluated by the Secretary of
Education in consultation with the Secretary of Treasury, the Office of Management and Budget,
the Congressional Budget Office, and the Comptroller General. Additionally, the Conferees
believe the evaluation should consider the extent of the savings generated through the pilot
program; the number of lenders participating in the pilot programand the extent to which the
pilot program generated competition among lenders; and the effect of transition to and operation
of the pilot program on the feasibility of using other market mechanisms to operate the loan
programs. :

The Conferees intend to include an evaluation of the loan auction and other market mechanisms

dur1ng reauthorization of the Higher Education Act which we are committed to movmg forward
in this session.

TITLE VIII — PARTNERSHIP GRANTS

Section 801. College Access Challenge Grants.

The House bill (Sec. 411) establishes “College Access Challenge Grants,” which leverage
federal funds to increase the number of students from underserved populations who enter and
complete college through matching grants to philanthropic organizations. The federal
government will provide a 2 to 1 match for private and other public funds for these purposes. =
The philanthropic organizations will work with states, institutions of higher education, and local
~ education agencies and other organizations to raise funds and provide outreach. and student
support programs.

The Senate amendment (Sec. 801) establishes a College Access Partnership Grant program, to
make payments to States to assist them in carrying out specified activities to increase college
access for low-income students in the state. The federal share of the matching grant is 2/3 and
the state share is 1/3. Activities may be carried out under this grant by state agencies or not-for-
profit organizations that the state designates, including not-for-profit lenders, and must be made
available to all qualifying students in the state, with priority given to students and families living
below the poverty line. The amendment prov1des that authority to cany out th1s section shall
explre on September 30, 2009. ~ .
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The House recedes with an amendment changing the name of the program to “College Access

Challenge Grants” and incorporating a House provision allowing philanthropic organizations to
apply to the Secretary for a grant in the case where a state does not meet the matching

~ requirements or chooses not to apply for a grant. The Conferees adopt the Senate amendment as
amended by the House

The Conferees intend that states, entities, or organizations providing activities under the College -
Access Challenge Grants program created by this Act coordinate such activities with existing
state partnership programs designed to increase college access, particularly the state’s
Leveragmg Educational Assistance Partnership program (LEAP) under title IV, Part A, Subpart

1f a state has such a program.

Section 802 Investment in Historically Black Colleges and Universities and Minority Serving

- -Instztutzons

The House bill (Sec 401) provides a total $500 m11110n over the next five years to the followmg
designated institutions with the following amounts:

¢ $200 million to Hispanic-Serving Institutions to be distributed to the institutions in the
same competitive manner as is done under title V of the Higher Education Act, and for
uses under title V with priority to those applications that will increase the number of low-

. income students attaining degrees in the fields of science, technology, engineering, or
math and to applications that develop model transfer articulation agreements.

e $170 million to Historically Black Colleges and Universities to be distributed for use
through some of the activities described in section 323(a) of the Higher Education Act
including the purchase of laboratory equipment, the funding of instruction, the purchase
of materials, and the establishment or enhancement of a teacher education program.
Additionally, funds may be used in a manner consistent with the institution’s

" comprehensive plan and designed to increase the institution’s capacity to prepare students
for careers in the physical and natural sciences, math, computer science, information
technology, engineering, language instruction and other specified areas. _

¢ $30 million to Predominately Black Institutions to award 50 grants of $600,000 for
programs in the fields of science, technology, engineering, health education, teacher
education, or programs that improve the educat10nal outcomes of African American
males. : -

e $60 million to Tribal Colleges and Universities to be distributed in the manner that the
funds are used under current law in section 316 of the Higher Education Act including
the purchase of laboratory equipment, the funding of instruction, the purchase of
‘nmaterials, or the establishment or enhancement of teacher education and outreach
programs.

¢ $30 million to Alaska/Hawauan Native Institutions to be distributed in the manner that
the funds are used under current law in section 317 of the Higher Education Act
including the purchase of laboratory equipment, the funding of instruction, the purchase
of materials, and the creation of academic tutoring programs.

e $10 million to Asian American and Pacific Islander Institutions to be distributed to
institutions as defined in this section, and used in a manner that may include the purchase
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of laboratory equipment, the funding of instruction, the purchase of materials, and the
creation of tutoring programs. :

The House bill defines the following for the purposes of distributing funds:

Predominately Black Institutions as institutions that have an enrollment of financially needy
undergraduate students; an enrollment of undergraduate students at least 40% of whom are
Black; and, that has at least 1,000 undergraduate students of whom not less than 50% enrolled at
the institution are low-income or first generatron and reglstered inaBA or AA program leadmg
toa degree

Asian and Pacific Islander-serving institution as institutions that have an enrollment of
undergraduate students that is at least 10% Asian American and Pacific Islander and has a
si gmﬁcant enrollment of financially needy students.

The Senate amendment contains no similar provision.

The Senate recedes with an amendment that $255 million shall be authorized in éach of 2008 and
2009, for a total investment of $510 million. The amendment adds $10 million for Native
American Serving, Nontribal Institutions to be distributed to institutions as defined in this
section, and used in a manner that may include the purchase of laboratory equipment, the
funding of instruction, the purchase of materials, and the creation of tutorlng programs, The
Conferees agree to the House bill as amended by the Senate.

The amendment deﬁnes Native American Serving, Nontribal Institutions for the purposes of
distributing funds at institutions that have an enrollment of undergraduate students that is at least
10% Native American and is not a Tribal College or University.

These institutions, which serve groups who were historically denied access to postsecondary
education because of discrimination, have - an important role in higher education. They help to
preserve cultural traditions and to ensure that a diverse pool of qualified professionals in the
nation’s economy. At the same time, they offer affordable, high quality college education to
thousands of students as well as provide much needed job training. These institutions also
provide crucial support services and add hope to communities that have high rates of poverty and
- unemployment. Today, a high quality education greatly depends on the technology and
resources available to students. The Conferees recognize that HBCUs, HSIs, and other Minority
Serving Institutions (MSIs) do not have sufficient financial ability to provide these opportumtres
and satisfy the unrque needs of these schools without Federal assrstance

MSIs have an important role in providing equal educational opportunities to qualified minority
students. According to the Institute for Higher Education Policy, approximately 2.3 million
students, or about one-third of all African Americans, American Indians/Alaska Natives, and
Hispanics in all higher education institutions in the United States and Puerto Rico, were enrolled
at HBCUs, HSIs, TCUs, Alaska and Hawaiian Native institutions. These numbers have grown
rapidly in recent years—in fact, enrollment at these institutions-accelerated by 66 percent from
1995 to 2003, compared to only 20 percent at all postsecondary institutions. '
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The importance of these unique institutions is underscored by the fact that they provide
postsecondary educational opportunities specifically tailored to students who traditionally have
been denied access to adequately funded elementary and secondary schools, especially low-
income, educationally disadvantaged students. The Conferees believe that this section offers an
opportunity to help these 1nst1tut10ns fulfill their missions to as51st students to meet their
educatlonal goals

| -COMPLIANCE WITH HOUSE RULE XX1

Pilrsuant to clause 9 of rule XXI of the Rules of the House of Representatives this. conference
‘report contains no congressional earmarks, limited tax benefits, or limited tanff benefits as
defined in clause 9(d), 9(e), or 9(f) of rule XXI.
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