SUMMARY OF THE HOUSE AMENDMENT IN PART A TO THE SENATE
AMENDMENT TO THE TEXT OF H.R. 1314

Boehner (OH): Contains the text of the Bipartisan Budget Agreement' of
2015



SUMMARY OF THE MODIFICATION IN PART B TO THE HOUSE
AMENDMENT

Boehner (OH): Updates the table of content item related to section
504.The second amendment corrects a drafting error that interfered
- with the operation of the Overseas Contingency Operations cap
adjustment. The third amendment corrects the name of theé Department
of the Treasury. The fourth amendment raises the flat- and variable-
rate premiums in section 501 by $1 in each period. The fifth
amendment extends the funding stabilization percentages for an
additional year to 2020. The sixth amendment clarifies the definition of
“applicable items and services.” The seventh amendment corrects the
effective date to clarify the provision applies to voluntary suspensions
requested 180 days after enactment. The eighth amendment corrects a
drafting omigsion that would otherwise limit the use of SRF fund for
gystem enhancements that increase spectral efficiency.



PART A—TEXT OF THE HOUSE AMENDMENT IN PART A TO THE
SENATE AMENDMENT 70 THE TEXT OF H.R. 1314



In lieu of the matter proposed to be inserted by the

Senate amendment, insert the following:
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v

SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

(a) SHORT TiTLi.—This Act may be cited as the

“Bipartisan Budget Act of 20157,

(b) TanLi o1 CONTENTS.—The table of contents of

thig Act ig as follows:

Sec. 1. Short. title; table of contents. .
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TITLE I- BUDGET ENFORCEMENT

Amendments to the Balaneed Budget and Emergency Defieil Control
Aet of 1985,
Authority for [iseal year 2017 budget resolution in the Senate.

TITLE TT—AGRICULTURE
Standard Reingsorance Agrecment,
TITTL.RE MI—COMMERCE
Debt colleetion improverncnls,
TITLE IV—STRATEGIC PETROLEUM RESERVE

Strategic Petroleum Reserve lest drawdown and sale notification and
definition change.

Strategic Petroleum Reserve thission readiness optimization.

Sirategic Petroleum Resgerve drawdown and gale.

Luergy Security and Infrastructure Modernization Tund.

TITLE V—PENSIONS
SBingle employer plan annual premium rales.

Pension Payment Aceeleration.
Mortality tables.
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2
. Extengion of curreni [unding stabilization percentages to 2018 and
2019,
TITLE VI- JTRATL/TIT CARE

. Maintaining 2016 Medicare part T8 premium and deductible levels
corsistent with actuarially fair rates,

. Applying the Medicaid additional rebate requirement 1o generie
drugs.

. Ireatment, of off-campus outlpatient departments of a provider.

. Repeal of antomatie cnrollment requirement,

TITLE VII—JUDICTARY

Civil monetary penally inllation adjustments.
Crime Vietims Fund.
Asszets Forfeiture Mund.

TITLE VIN—80CIAL SECURITY

., Bhort title.

Subtitle A—Ensuring Correst Payments and Reducing Fraod

. 811
See.
See.

812
813
814

. B15

. Expansion of eooperative digability investigations units.

. Exelusion of eerlain medical sources of evidence. '

. New and stronger penaliies,

. References to Soeial Secority and Medicare in cleelronie communica-
fions. '

. Change to eap adjustment authority.

Subtitle B—Promoting Opportunity for Disability Benefieiaries

821,

822,
823
824,
825,
826.

831.
832.
833,
834,

Temporary rcauthorization of disability insuranee demonstration
project authority,

Modifieation of demonsiration project anthority.

Promoting opportunity demonstration praject.

Usge of electronic payroll data Lo improve program administration.

Treatment of earnings derived [romn services,

Eleetronie reporting of earnings.

Subtitle C—rotecting Social Seevvity DBenefits

Closure of unintended loopholes.

Requirement for medical review.

Realloeation of payroll tax revenme,

Access fo finuncial information for waivers and adjustments of recov-

Sublitle D-—Relieving Administrative Turdens and Miscelancous Provisions
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Interagency coordinalion lo improve program administration.

Blimination of gquinguennial delerminations relating to wage credits
for military service prior to 19567,

Certificuiion of benefits payable to a divoreed spouse of a railroad
worker Lo the TRailroad Retirement Board.

Technical amendments Lo eliminate obsolete provisions.

Reporting requirements Lo Congress,
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See. 846, Txpediled examination of administrative law judges.
TITLE IX—TEMPORARY EXTENSION OF PUBLIC DEBT LIMLT

Sec. 901. Temporary extension of public debt limit.
Sce. 902. Restoring congressional authority over the national debt.

TITLE X—SPECTRUM PIPRLINE

See, 1001. Short. title.

See. 1002, Definitions.

See, 1003, Rule of eonstruetion.

See. 1004, Ldentification, reallocation, and aetion of Federal spectrim
Sce. 1005. Addilional uses of Spectrum Reloeation Iund.

See. 1006. Plans for auetion of eertain spectrmm.

See. 1007, TCC auetion authority.

Bee. 1008, Reporls to Congress.

TITLE XI—REVENUE PROVISIONS RELATED TO TAX COMPLIANCH

See. 1101, Parluership audits and adjustments.
See. 1102, Partnership interests ercaled by gift.

TITLE XI—DESIGNATION OF SMALL ITOUSE ROTUNDA

See. 1201. Designating small House rotunda as “Freedom Foyer”.

1 TITLE I—BUDGET

> - ENFORCEMENT

3 SEC. 101. AMENDMENTS TO THE BALANCED BUDGET AND
4 EMERGENCY DEFICIT CONTROL ACT OF 1985.
5 (a) REvVISED DISCRETIONARY SPENDING LaMITS.

6 Scetion 251(¢) of the Balanced Budget and Emergency
7 Deficit Control Act of 1985 (2 U.S.C. 901(¢)) is amended
8 by striking paragraphs (3) and (4) and inserting the foi-
9 lowing:
10 “(3) for fiscal ycar 2016—
11 “(A) for the revised security category,
12 $548,091,000,000 in new budget authority; and
13 “(B) for the revised nonsecurity category
14 $518,491,000,000 in new budget authority;

fAWHLCVI027154v102715.013.xml (61642111}
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“(4) for fiscal year 2017—
“UA) for the revised security calegory,
$551,068,000,000 in new budget authority; and
“(B) for the revised nonsecurity category,
$518,531,000,000 in new budget authorily;”.

(b} DirECT SPENDING ADJUSTMENTS IFOR FISCAL

Yrars 2016 AND 2017 —Seection 251A of the Balanced
Budget and Emergency Deficit Control Act of 1985 (2
U.S.C. 901a), is amended—

(1) iIn paragraph (5)(B), by striking “para-
oraph (10}’ and ingerting ‘“‘paragraphs (10) and
(11)”; and

(2) by adding al. the end the following:

“{11) IMPLEMINTING DIRECT SPENDING RE-
DUCTIONS FOR FISCAL YEARS 2016 AND 2017.—(A)
OMB shall make the calculations necessary to imple-
ment the direct spending reductions caleulated pur-
suant to paragraphs (3) and (4) without regard to
the amendment made to section 251(e) revising the
diserctionary spending limits for fiscal years 2016
and 2017 by the Bipartisan Budget Aet of 2015,

“(B) Paragraph (5)(B) shall not be imple-
mented for fiseal years 2016 and 2017.7.

(¢) EXTENSION OF DIRECT SPENDING REDUCTIONS

25 FOR FISCAL YEAR 2025.—Section 251A(6) of the Bal-

TAWHLCV02715V102715.013.xml (61642111)
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1 anced Budget and Emergency Deficit Control Act of 1985

2
3
4
5
6
7
8
9

10
i1
12

(2 U.S.C. 901a(6)) is amended—

(1) in subparagraph (13), in the matter pre-
ceding clause (i), by striking “and for fiscal year
20247 and by inserting “for fiscal ycar 2024, and
for fiscal year 2025, |

" (2) by striking subparagraph (C) and redesig-
nating subparagraph (D) as subparagraph (C); and

(3) in subparagraph (C) (as so redesignated),
by striking “fiscal year 2024”7 and inserting “fiscal
year 20257,

(d) OVERSEAS CONTINGENCY OPERATIONS

13 AMouUNTS.—In fiscal years 2016 and 2017, the adjust-

14 ments under section 26 1{b)(2)(A) of the Balanced Budget

15 and Emergency Deficit Control Ael of 1985 (2 U.S.C.
16 901(b){(2}(A)) for Overseas Contingency Operations/Glob-

17 al War on Terrovism appropriations will be as follows:

18 (1) For budget funetion 150—
19 (A) for fiscal year 2016, not less than
20 $14,800,000,000; and
21 (I3) for fisecal year 2017, not less than
22 $14,800,000,000,
23 (2) For budget {unction 050—
24 (A) for fiscal year 2016, nol less than
25 $58,700,000,000; and

(AVHLC\02716\102715.0180ml  (61642111)
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(B) for fiscal year 2017, mot less than .
$58,700,000,000.

[a—

SEC. 102. AUTHORITY FOR FISCAL YEAR 2017 BUDGET RES-
OLUTION IN THE SENATE.

(a) I'18CAL YAk 2017.—For the purpose of enfore-

ing the Congressional Budget Act of 1974, after April 15,

2016, and enforcing budgetary points of order in prior

concurrent resolutions on the budget, the allocations, ag-

oo =1 D B

gregates, and levels provided for in subsection (b) shall

(S
o

apply in the Senate in the same manner as for a coneur-
Yy

—
[

rent, resolution on the budget for fiseal year 2017 with

[—y
b2

appropriate budgetary levels for fiscal years 2018 through
9026. |

._ '_
= W

(b) COMMITTEE ALLOCATIONS, AGGREGATES, AND

[—y
L

Lvirs —After April 15, 2016, but not later than May

[—
)

15, 2016, the Chairman of the Committec on the Budget

~J

of the Senate shall file—

[a—
o0

(1) for the Committee on Appropriations, com-

o

mittee alloeations for fiscal year 2017 consistent

2
-

with diseretionary spending limits set forth 1n sec-

R
g

tion 251(¢)(4) of the Balanced Budget and Emer-

I~
b2

gency Deficit Control Act of 1985, as amended by

™2
(]

this Act, for the purpose of enforeing section 302 of

)
=

the Congressional Budget Acl of 1974;

FWHLCM 02715\102715.013.xml {81642111)
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1 (2) for all committees other than the Com-
2 miltee on Appropriations, commillee allocations for
3 fiscal years 2017, 2017 through 2021, and 2017
4 through 2026 consistent with the most recent base-
5 line of the Congressional Budget Office, as adjusted
6 for the budgetary effects of any provision of law cn-
7 acted during the period beginning on the date such
8 baseline is issucd and ending on the date of submig-
9 sion of such statement, for the purpose of enforcing
10 seetion 302 of the Congressional Budget Act of
11 1974;
12 (3) aggregale spending levels for fiscal year
13 2017 in accordance with the allocations cstablished
14 under paragraphs (1) and (2), for the purpose of en-
15 foreing section 311 of the Congressional Budget Act
16 of 1974,
17 (4) aggrcgate revenue levels for fiscal years
18 2017, 2017 through 2021, and 2017 through 2026
19 consistent with the most recent bascline of the Con-
20 gressional Budget Office, as adjusted for the budg-
21 ctary cffeets of any provision of law cnacted during
22 the period beginning on the date such basgeline is
23 issued and cnding on the date of submission of such
24 statement, for the purpose of enforcing section 311
25 ol the Congressional Budget Act of 1974; and
fAVHLCA027154v102715.013.xml (6164211}
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(5) levels of Social Security revenues and out-
lays for fiscal years 2017, 2017 through 2021, and

2017 through 2026 consistent with the most recent

bascline of the Congressional Budget Offiee, as ad-

justed for the budgetary effects of any provision of
law enacted during the period bcg.i?r._nf_ling on the date
such baseline is issued and cending on the date of
submission of such statement, for the purpose of en-
foreing sections 302 and 311 of the Congressional

Budget Act of 1974,

(¢) ADDITIONAL MAT1RER.—The filing referred to in
subsection (b) may also include for fiscal year 2017 the
matter eontained in subtitles A and BB of title 1V of 5.
Con. Res. 11 (114th Congress) updated by 1 fisecal year.

(d) ExPrraTION.—This scetion shall expire if a eon-
current resolution on the budget for fiseal year 2017 is
agreed 10 by the Senate and the House of Representatives
pursuant to section 301 of the Congressional Budget Aef,
of 1974.

TITLE II-AGRICULTURE
SEC. 201. STANDARD REINSURANCE AGREEMENT.

Section 508(k)(8) of the Federal Crop Insurance Act
(7 U.S.C. 1508(k)(8)) is amended—

(1) in subparagmph (A), in the matier pre-

ceding clause (i), by striking ‘“‘may rencgotiate’” and

fAWVHLCAI027151102715.013.xml (61642111}
Getober 27, 2015 ($:51 am.}
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9
all that follows through the end of clause (n) and in-
serting the following: “shall renegotiate the financial
terms and conditions of each Standard Reinsurance
Agreement—
“() not later than December 31,

2016; and

“(u) not less than once during each
period of 5 reinsurance years thercafter.”;
and

(2) by striking subparagraph (I&) and inserting
the following:

“(BEy CAP ON OVERALL RATE OF RE-
TURN.—Notwithstanding subparagraph (F'), the
Board shall ensure that the Standard Reinsur-

- ance Agreement renegotiated under subpara-
agraph (A)(1) establishes a targel rate of return
for the approved insuranee providers, taken as
a. whole, that does not exceed 8.9 percenti, of re-
tained premium for each of the 2017 through

2026 reinsarance years.”.

TITLE III—COMMERCE

SEC. 301. DEBT COLLECTION IMPRCVEMENTS.

{a) IN GuNERAL—Section 227(b) of the Commu-

24 mcations Act of 1934 (47 U.S.C. 227(b)) 18 amended—

25

(1) in paragraph (1)—

fAWVHLCGV 027 15\102715.01 3.xml (61642111)
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(A) in subparagraph (A)(in), by inserting
“, unless such call is made solely to collect a
debt owed to or guaranteed by the United

States” after “charged for the call”; and

113
}

(IB) in subparagraph (B3), by ingerting “, ig
made solely pursuant to the collection of a debi.
owed to or guaranfeed by the United States,”
after “purposes’; and
(2)1n pamgraph 2)—

(A) in subparagraph (I"), by striking
“and” at the end;

(B) in subparagraph (G}, by striking the
period at the end and inserting *‘; and”; and

(C) by adding at the end the following:

“(IT) may restrict or limit the mamber and
duration of calls made to a telephone number
assigned to a cellular telephone gervice to collect

a debt owed to or gmaranteed by the United
States.”.

(b) DEADLINE FOR REGULATIONS.—Not later than
9 months after the date of enactment of thig Act, the Fed-
eral Communications Commission, in consultation with
the Department of Treasury, shall preseribe regulations

to implement the amendments made by this section.

(61642111}



FAMIABOEHNEABOEHNE_001.XML.

[a—

FWHLCV 0271501 02715.013.xml
October 27, 2015 (9:51 a.m.)

11

TITLE IV—STRATEGIC
PETROLEUM RESERVE

SEC. 401. STRATEGIC PETROLEUM RESERVE TEST DRAW-

DOWN AND SALE NOTIFICATION AND DEFINI-

TION CHANGE.

(a) NoTicE TO CONGRESS.—Section 161(g) of the
FEnergy Policy and Conservation Act (42 U.S.C. 6241(g))
is amended by striking paragraph (8) and inserting the

following:

“(8) NOTICE TO CONGRISS.—

“(A) Prior NOTiCE.—Not less than 14
days before the date on which a fest is carried
oul, under this subsection, the Secretary shall
notify both Houses of Congress of the test.

“(B) EMERGENCY.—The prior notice re-
quircment in subparagraph (A) shall not apply
if the Secretary determines that an emergency
exists which requires a -test to be carried out,
in which case the Secrctary shall notify both
Houses of Congress of the test as soon as pos-
sible.

“(C) DETAILED DESCRUITON.—

“1) IN GENERAL.—Not later than

180 days after the date on which a test is

completed under this subscetion, the Sce-

(61642111}
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1 retary shall submit to both Tlouses of Con-
2 gress a detatled deseription of the test.
3 “(i) REPorT—A detailed description
4 submitted under clause (1) may be included
5 as part of a report made to the President
6 and Congress under section 165.”,
7 (b) DEFINITION CHANGE.—Section 3(8)(C)(ii) of
8 the HEnergy Policy and (}‘onservatibn Act (42 U.S.C.
9 6202(8)(C)(iir)) is amended by striking “‘sabotage or an
10 act of God” and _i_n_éert:i_ng “sabotage, an act of terrorism,
I1 or an act of God”.
12 SEC. 402. STRATEGIC PETROLEUM RESERVE MISSION
13 READINESS OPTIMIZATION.
14 Nol. later than 180 days after the date of cnactment
15 of this Aect, the Seeretary shall— |
16 (1) complete a long-range sirategic review of
17 the Strategic Petrolcum Reserve; and
18 {(2) develop and submit to Congress a proposed
19 action plan, mcluding a proposed implementation
20 schedule, that—
21 (A) speeifics near- and long-term roles of
22 the Strategic Petroleum Rescrve relative 1o the
23 energy and cconomic security goals and ohjec-
24 tives of the United States;
FAVHLCMO02715102715.013.ml (61642111)
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(B) describes whether existing legal au-
thorities that govern the policies, configuration,
and eapabilities of 1he Strategic Petroleum Re-
serve are adequate to ensure that the Strategic
Petroleum Reserve can meet the current and
future energy and economic security goals and
objectives of the United States;

(C) identifies the configuration and per-
formance capabilities of the Strategic Petro-
leum Reserve and recommends an action plan
to achieve the optimal—

(1} eapacity, location, and composition
of petroleum products in the Strategic Pe-
iroleum Reserve; and

(11) storage and distributional capabili-
tics; and
(D) estimates the resources required 1o at-

tamn and maintain the long-term sustainability
and operational effectivenesg of the Strategic

Petrolenm Reserve.

21 SEC. 408. STRATEGIC PETROLEUM RESERVE DRAWDOWN

23

AND SALE.

(a) DRAWDOWN AND SALE.—Notwithstanding see-

24 tion 161 of the Encrgy Policy and Conservation Act (42

FAVHLC 02715102715.013.xml
Qctober 27, 2015 (9:51 a.m.)
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1 U.8.C. 6241), except as provided in subsection (b), the

2 Secretary of Encrgy shall draw down and sell-—

3 (1) 5,000,000 barrels of crude oil from the
4 Strategic Petrolewm Reserve during fiscal year
I

6 (2) 5,000,000 barrels of crude ol from the
7 Strategic  Petrolcum Reserve during fiseal year
8 2019,

9 (3) 5,000,000 barrcls of crude oil from the
10 Strategic Petrolenm Reserve during fiscal year
11 2020;

12 (4) 5,000,000 barrels of crude oil from the
13 Strategic DPetroleum Reserve during fiscal year
14 2021,

15 (5) 8,000,000 barrels of crude ol from the
16 Strategic Detroleum Reserve during fiscal year
17 2022;

18 (6) 10,000,000 barrels of crude oil from the
19 Strategic  Petroleum Reserve during fiscal year
20 2023;

21 (7) 10,000,000 barrels of crude ol from the
22 Strategic Pctroleum Reserve during fiseal year
23 2024; and

s

FWHLCAM02715102715.013.xml
October 27, 2015 (9:51 am.)
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(8) 10,000,000 barrels of crude o0il from the

Strategic  Petroleum  Reserve during  fiseal year

2025,

(b) EMERGENCY PROTECTION.—The Secretary shall
not draw down and sell ¢rude o1l under this section 1n
amounts that would limil the authority to sell petroleum
products under section 161(h) of the Kmnergy Policy and
Conservation Act (42 U.S.C.6241(h)) in the full amount
authorized by that subsection.

(e) PROCEEDS.—DProceeds from a sale under this sce-
tion shall be deposited into the general fund of the Treas-
ury during the fiscal year in whieh the sale occurs.

SEC. 404. ENERGY SECURITY AND INFRASTRUCTURE MOD-
ERNIZATION FUND.

(a) KSTABLISUMENT.—There is hereby established in
the Treasury of the Umnited States a fund to be known
as the En_ergy Security and Infrastructure Modernization
Fund (referred to in this seclion as ihe “Kund’), con-
sigting of—

(1) colleetions deposited in the Ifund under sub-
section (c); and
(2) amounts otherwise appropriated to the

Fund.

FAVHLCA 02715V102715.013.xmi {61642111)
October 27, 2015 {9:51 a.m.)
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(b) Purposi—The purpose of the Fund is to pro-

2 vide for the construction, maintenance, repair, and re-

3 placement of Strategic Petroleum Reserve facilities.

4

(¢) COLLECTTON AND DEPOSIT OF SALE PROCEEDS

5 IN F1UIND.—

6 (1) DRAWDOWN AND SALE.—Notwithstanding
7 section 161 of the Energy Policy and Conservation
8 Act (42 U.S.C. 6241), to the extent provided m ad-
9 vance in appropriation Acts, the Secretary of Knergy
10 shall draw down and scll erude oil from the Stra-
11 tegic Petroleum Reserve in amounts as authorized
12 under subsection (e), cxeept as provided In para-
13 oraph (2). Amounts reccived for a sale under this
14 paragraph shall be deposited into the Fund during
15 the fiscal year in which the sale occurs. Such
16 amounts shall remain available in the Ifund without
17 fiscal year limitation.
18 (2) EMERGENCY PROTECTION.—The Secretary
19 shall not draw down and sell crude oil under this
20 subscetion m amounts that, would limit the authority
21 to sell petroleum products under scetion 161(h}) of
22 the Wnergy Policy and Conservation Act (42
23 U.8.C.6241(h)) in the full amount authorized by
24 that subsection.
25 (d) AuTiorIZED USES 01 FUND.—
FWVHLC\02715\02715.013.m1  (61642111)
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1 (1) IN GENERAL—Amounts in the fund may
2 be used for, or may be credited as offsetting collee-
3 tions for amounts used for, carrying out the pro-
4 gram deseribed 1in paragraph (2)(B), to the extent
5 provided in advance in appropriation Acts.

6 (2) P_I{,OG_}_»’JAM TO MODERNIZE THI STRATEGIC
7 PETROLIHUM RESERVE.—

8 (A) FiNDiNgs.—Congress [inds the fol-
9 lowing:

10 (i) The Sirategic ’Petrolcum Reserve
3 1s one of the Nation’s most valuable encrgy
12 securty asscts.

13 (i1) The age and condition of the Stra-
14 tegie Pelroleurmn Reserve have diminished
15 its value as a Ifederal energy sceurity
16 asset.

17 (ii1) Global o1l markets and the loca-
18 tion and amount of United States oil pro-
19 d_u_etibn and relining capacity have dra-
20 maftically ch anged in the 40 years since the
21 establishment of the Strategic Petroleum
22 Reserve.
23 (iv) Maximizing the cnergy security
24 value of the Strategic Petroleum Reserve
25 requires a modernized infrastructure that

FWHLCW 027154102715.013.xml {61642111)
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1 meets the drawdown and distribution needs
2 of changed domestic and international oil
3 and refining market conditions.
4 (BB) ProGRAM.—The Sceretary of Hnergy
5 shall cstablish a Strategic DPetrolcum Reserve
6 modernization program to protect the United
7 States economy from the impacts of emergency
8 product supply disruptions. The program may
9 include— |
10 (1) operational improvemenis to ex-
i1 tend the wuseful life of surface and sub-
12 surface infrastroeture;
13 (i) maintcnance of cavern sftorage in-
14 tegrity; and
15 (ifi) addition of infrastructure and fa-
16 cilities 1o optimize the drawdown and In-
17 eremental distribution capacity of the Stra-
18 tegic Petroleum Reserve.
19 (e) AUTHORIZATION OF AUrPROPRIATIONS.—There

20 are authorized to be appropriated (and drawdowns and

21 sales under subscction {(¢) in an equal amount are author-

22 ized) for

carrying  out  subsection (d)(2)(B),

23 $2,000,000,000 for the period encompassing fiscal years

24 2017 through 2020.

FAVHLCM 027151 02715.013.xml (61642111}
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(f) TRANSMISSION OF DEPARTMENT DBUDGET k-

The Secretary of Encrgy shall prepare and sub-

mit in the Department’s annual budget request fo Con-

OTess—

(1) an itemization of the amounts of funds nee-
essary Lo carry out subsection (d); and

(2) a designation of any activities thereunder
for which a multiyear budget authority would be ap-
propriate.

(g) SUNSET.—The authority of the Secretary 1o draw

down and sell erude oil from the Strategic Petroleum Re-

12 serve under this section shall cxpire at the end of fiseal

13 year 2020.

14

TITLE V—PENSIONS

15 SEC. 501. SINGLE EMPLOYER PLAN ANNUAL PREMIUM

16 RATES.
17 (a) FLAT-RATE PREMIUM.—
18 (1) In GENERAL.—Section 4006(a)(3)(A)(1) of
19 the Employce Retirement Income Seeurity Act of
20 1974 (29 U.S.C. 1306(a)(3)(A)(1)) is amended by
21 striking “and” at the end of subclavse (IV), by
22 siriking the period at the end of subelause (V) and
23 inserting a semicolon, and by inscrting after sub-
24 clause (V) the following:

fAVHLC\02715\102715.013xml (61642111)
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1 “(VI) for plan years beginning

2 after December 31, 2016, and before

3 Janvary 1, 2018, $68;

4 “(VII) for plan years beginning

5 after December 31, 2017, and before

6 January 1, 2019, $73; and

7 “(VIIO) for plan years beginning

8 after December 31, 2018, $78.”.

9 (2) PREMIUM RATES AFTER 2019.—Section
10 4006(a)(3)(G)  of such  Act (29 USB.C.
11 1306(a)(3)((#)) 18 amended—
i2 (A) in the matter preceding clause (i), by
13 striking “2016” and inserting “2019”; and
14 (B) in clause (1){11) by striking “2014”
15 and ingerting “2017",

16 (b) VARIABLIE-RATE PREMIUM INCREASES.

17 (1} INn GENERAL—Section 4006(a)(8)(C) of
18 such Act (29 U.S.C. 1306(a)(8)(C)) is amended—
19 (A) in the subparagraph heading, by strik-
20 ing “increase mn 2014 and 2015”7 and inserting
21 “inereases’;

22 (B) 1n elause (1), by striking “and” at the
23 end;
24 (C) in clause (iii), by striking the period at
25 the end and nserting a semicolon; and

FAVHLC\102715102715.013ml  (81642111)
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1 (D) by adding at the end the following:

2 “(iv) in the case of plan years begin-
3 ning in calendar year 2017, by $2;

4 “(v) in the ease of plan ycars begin-
5 ning in calendar year 2018, by $3; and

6 “(vi) in the easc of plan years begin-
7 ning in calendar year 2019, by $3.”.

8 (2) JONFORMING — AMENDMENTS.—Seetion
9 4006(a)(8) of such Act (29 U.S.C. 1306(a)(8)} Is
10 amended— |

11 (A) in subparagraph (A)—

12 (i) in clause (iii), by striking “and” at
13 the end;

14 (i1) in clause (iv), by striking the pe-
15 riod at the end and inserting a semicolon;
16 and

17 (i) by adding at the end the fol-
18 lowing:

19 “(v) for plan years beginning affer
20 calendar year 2017, the amount in effeet
21 for plan years beginning in 2017 (deter-
22 mined after application of subparagraph
23 (O
24I “(vi) for plan years beginning after
25 calendar year 2018, the amount m effect

. FAVHLCMO02715102715.013.0m  (61642111)



FAMIABOCHNE\BOEHNE_001. XML

22

1 for plan years beginning in 2018 (deter-
2 mined after application of subparagraph
3 (C)); and

4 “(vil) for plan years beginning after
5 calendar year 2019, the amount 1 effect
6 for plan years beginning in 2019 (deter-
7 mined after application of subparagraph
8 (C)).””; and

9 (B) n subparagraph (ID)—
10 (i) in clamse (i), by striking “and” at
11 the end;

12 (i1) In clause (iv), by striking the pe-
13 riod at the end and inserting a semicolon;
14 and

15 (iii) by adding at the end the fol-
16 lowing:

17 “(v) 2015, in the case of plan years
18 beginning after calendar ycar 2017;

19 “(vi) 2016, in the case of plan ycars
20 beginning after ealendar year 2018; and
21 “(vil) 2017, in the case of plan years
22 beginning after calendar ycar 2019.”.
23 (3) ErvecivE DATE.— The amendments
24 made by this section shall apply to plan years begin-
25 ning alter Decemnber 31, 2016.
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SEC. 502. PENSION PAYMENT ACCELERATION.

Notwithstanding section 4007(a) of the Kmployee
Retirement Income Security Act of 1974 (29 U.B.C
1307(a)) and section 4007.11 of title 29, Code of Federal
Regulations, for plan years commencing after December
31, 2024, and before Januvary 1, 2026, the premium due
date for such plan years shall be the fiffcenth day of the
ninth calendar month that begins on or after the first day
of the premium payment year.

SEC. 503. MORTALITY TABLES.

(a) CREDIBILITY.—For ﬁurposcs of subelause (I) of
seetion 430(h)(3)(C)(iii) of the Internal Revenue Code of
1986 and subelause (I) of section 303(h)(3)(C)(in) of the
Employee Retirement Income Security Act of 1974, the
determination of whether plans have eredible information
shall he made in accordance with established actuarial
credibility theory, which—

(1) is materially different from rules under such
section of such Code, including Revenue Procedure
2007-37, that are in elfect on the date of the enact-
ment of this Act, and

(2) permits the use of tables that reflect adjust-
ments to the tables deseribed in subparagraphs (A)
and (B) of scction 430(h)(3) of such Code, and sub-
paragraphs (A) and (B} of scetion 303(h)(3) of such

Act, if such adjustments are based on the cxperience

FWHLCA 027 15v102715.013.xml {e1642111)
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deseribed  in subelause  (II)  of  scetion

430(h)(3)(C)(iii) of such Code and in subelause (11)

ol seetion 303(h){3)(C)(iii) of such Aect.

(b) ErrrcrivE Dari.—This seetion shall apply to
plan years beginning after December 31, 2015.
SEC. 504. EXTENSION OF CURRENT FUNDING STABILIZA-

TION PERCENTAGES TO 2018 AND 2019.

{a) FUNDING STABILIZATION UNDER THE INTERNAL
Revenur Conk oF 1986.—The table in subclause (11)
of section 430(R)(2HC)(iv) of the Internal Revenue Code

of 1986 s amended to read ag follows:

The applicable minimum  The applicable maximum

“Il the calendar year is: " owalis A
percentage 18 perecntage s:

2012, 2018, 2014, 2015, 0% coevvvooreerereeererrnreeeees 110%
2016, 2017, 2018, or
92019.
D020 oveoeeosrcensrerereenre 8596 oo, 115%
9021 oo 80% oot eeceserrerrrsenne 120%
D022 +overeeoesreeeeeeeeeeerareons TP oo eereomsereeenreeesenes 125%
After 2022 oo TOTo revvereemrceereresseenncernns 130567

(b) FUNDING STABILIZATION UNDER EMPLOYEE
RETTREMENT INCOME SKCURITY ACT OF 1974.—

(1) IN GuNERAL—The table in subclause (1I)
of scetion 303(h)}(2YC)(Av) of the Kmployce Retire-
ment Income Security Aet of 1974 (29 U.S.C.
1083 (1) (2)(C)(iv)) 18 amended to read as follows:

The applieable minimum  The applicable maximum

“1I the ealendar year is: . :
: percentage 1s: prrecnlage 18:

9012, 2013, 2014, 2015, 90% ..cooooevvvvvceners e 110%
92016, 2017, 2018; or
2019,

Q020 oo erreer s 5% +1vveremeee e eeeeereoniores 115%

FAWVHLCA02715402715.013.xml {61642111)
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S T 120%

2022 oo TE +oerereerrreee oo, 125%

After 2022 oo ({0 130%".
1 (2) CONFORMING AMENDMENTS.—
2 (A) IN GENERAT.—Scction 101{f)(2HD) of
3 such Act (29 U.S.C. 1021(0)(2)(D)) is amend-
4 ed
5 (i) in clause (1) by striking “and the
6 Highway and Transportation FPunding Act
7 of 20147 both places it appears and Insert-
8 ing “ the Highway and Transportation
9 .Funding Act of 2014, and the Bipartisan |
10 Budget Act of 2015, and
11 (i) in clause (it) by striking “2020”
12 and inserfing “20227,
13 (BY STATEMENTS.—The Secretary of
14 Labor shall modify the statements required
15 mnder  subelauses (T) and (I} of secetion
16 101(0)(2)(1) (1) of such Act to conform to the
17 amendments made by this scetion.
18 (¢} EFFECTIVE DATE—The amendments made by

19 this section shall apply with respect to plan years begin-

20 ning after December 31, 2015.

fAVHLG 027154102715.013.xml {61642111)
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TITLE VI—HEALTH CARE

SEC. 601. MAINTAINING 2016 MEDICARE PART B PREMIUM
AND DEDUCTIBLE LEVELS CONSISTENT WITH
ACTUARIALLY FAIR RATES.

{a) 2016 PREMIUM AND DEDUCTIBLE AND REPAY-
MENT THROUGH FUTURE PREMIUMS.—Section 1839(a)
of the Social Security Act (42 U.8.C. 1395r(a)) is amend-
ed |

(1) in the second sentence of paragraph (1), by
striking “Such” and inserting “Subject to para-
graphs (5} and (6), such”; and

(2) by adding at the end the following:

“(5)(A) Tn applying this part (including subsection
(1) and section 1833(h)), the monthly actuarial rate for
corollees age 65 and over for 2016 shall be determined
as if subsection (f) did not apply.

“(I3) Subsection (f) shall eontinue to be applied to
paragraph (6)(A) (durimg a repayment month, as de-

scribed in paragraph (6)(B)) and without regard to the

“application of subparagraph (A).

“(6)(A) With respeet to a repayment month (as de-
seribed in subparagraph (B)), the monthly premium other-
wise established under paragraph (3) shall be increased

by, subject to subparagraph (D), $3.

£AVHLC102715\102715.013.xml (&1642111)
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[a—

“(B) For purposes of this paragraph, a repayment
month is a month during a year, beginning with 2016,
for which a balance due amount is computed under sub-
paragraph (C) as greater than zero.

“(C) For purposes of this paragraph, the balance due
amount computed under this subparagraph, with respeet
to a month, is the amount estimated by the Chief Actuary

of 1the Centers for Medicare & Medicaid Services to be

L= R e R =) T . B L US B o)

equal to—

J—
=

“(1) the amount transferred under section

1844(d)(1); phas

—
[ T

“(ii) the amount that 1s equal to the aggregale

o
[

reduction, f[or all individuals cnrolled under this

k.
e

part, in the income related monthly adjustment

[T
LA

amount as a result of the application of paragraph

Lo

(5); minus

[—
|

“(iii} the amounts payable under this part as a

[y
o0

resull, of the appheation of this paragraph for pre-

[—y
D

ceding months.

2
<

“(D) If the balance due amount compuled under sub-

=

paragraph (C), without regard to this subparagraph, for

2
L3

December of a ycar would be less than zero, the Chief

g
(e

Actuary of the Centers for Medicare & Medicaid Serviees

)
~

shall estimate, and the Secretary shall apply, a reduction

[
tn

to the dollar amount nerease applied under subparagraph

FYWHLGY 0271541027 15.013.xml {61642111)
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(A) for each month during such year in a manner such
that the balance due amount for January of the subse-
quent year is equal to zero.”.

(b) TRANSITIONAL GOVIERNMENT CONTRIBUTION.

Scetion 1844 of the Social Security Act (42 U.S.C.
1395w) is amended—

(1) in subscction (a), by adding at the end the

following:

“In applying paragraph (1), the amounts transferred
under subscetion (d)(1) with respeet to enrollees deseribed
in subparagraphs (A) and (I3) of such subsection shall be
treated as premiums payable and deposited in the Trugt
Fund under subparagraphs (A) and (B), respectively, of
paragraph (1).”; and

(2) by adding at the end the following:

“(d)(1) Ior 2016, there shall be transferred from the
General I'und to the Tmét Fund an amount, as estimated
by the Chief Actuary of the Centers for Medicare & Med-
icaid Services, equal to the reduction in aggregate pre-
miums payable under this part for a month in such year
(excluding any changes in amounts collected under section
1839(1)) that is attributable to the application of seetion
1839(a)(5)(A) with respeet, to—

“(A) enrollees age 65 and over; and

“(B) cnrollees under age 65.

FAWHLCY 027151102715.013.5ml (61642111)
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—

Such amounts shall be transferred from time to time as
appropriate.

“(2) Premium increases affected under section
1839(a)(6) shall not be taken into account in applying
subsection (a).

“(3) There shall be transferred from the Trust Fund
to the General Fund of the Treasury amounts equivalent

to the additional premiums payable as a result of the ap-

vweooeo -1 Sy b B e

plication of section 1839(a)(6), excluding the aggregate

k.
o

payments  attributable to the application of section

1839(1)(3)(A) GI)(IT).”.

o
[ T

(¢) CONFORMING APPLICATION oOI' IIiGH INCOME

[y
L# V]

ADJUSTMENTS TO INCREASED MONTILY PREMIUM IN

-
.

SAME MANNKR A8 FOR RECGULAR MEDICARE PRE-

[a—
e

MIUMS.—Section 1839(1)(3}(A)(11) of the Socal Sceurity
Act (42 U.S.C. 1395r(3)(3)(A)(11)) 1s amended—

e -t
~1

(1) by striking “AMOUNT.~200 percent” and in-

[u—
oo

serting the following: “AMOUNT.—

o

“(I) 200 percent’; and

2
=

(2) by striking the period at the end and msert-

2

ing “; plus”’; and

[
2

(3) by adding at the end the following new sub-

|
[

clauge:

o
g

“(IT} 4 times the amount of the

[
Lh

increase in  the monthly premium

fAVHLCAVI027151102715.013.xml (516421I1)
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under subsection (a)(6) for a month
in the year.”.

(d) CONDITIONAL ArrricarTioN 1o 2017 110 No So-

CIAL SECURITY COLA ror 2017.—If there is no inerease
in the monthly insurance beneflils payable under title 11
with respect to December 2016 pursuant to section 215(),
then 1he amendments made by this section shall be applied

as if—

(1) the veference to “2016” in paragraph
(5)(A) of seetion 1839(a) of the Social Security Aet
.(42 U.SI.C. 1395r(a)), as added by subscction (a){2),
was a reference to “2016 and 20177;

{2) the reference to “a month during a year,
beginnmg With 2016”7 in paragraph (6)(I3) of seetion
1839 of such Act (42 1.5.C. 1395r(a)), as added by
subscetion (a)(2), was a reference to “‘a month in a
year, beginning with 2016 and beginning with 2017,
respectively”’; and

(3) the reference to “2016” in subsection (d)(1)
of section 1844 of such Act (42 11.5.C. 1395w), as

added by subsection (b)(2), was a relerence 10 “‘each

of 2016 and 2017"".

23 Any increase in premiums cffected under this subsection

24 ghall be in addition to the increase cffeeted by the amend-

25 menis made by subsection (a).

fAVHLCA1 0271541 0271501 3.xml {61G421M1}
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1 (e) CONSTRUCTION RmGAiwING NO AUTHORITY TO
2 INITIATE APPLICATION TO YEARS Arrrg 2017.—Nothing
3 in subseetion (d) or 1the amendments made by this section
4 shall be eonstrued as authorizing the Secretary of IMealth
5 and Human Services to initiate application of such sub-
6 section or amendments for a year after 2017.

7 SEC. 602. APPLYING THE MEDICAT}) ADDITIONAL REBATE
8 REQUIREMENT TO GENERIC DRUGS.

9 (a) IN GENERAL—=Section 1927(¢)(3) of the Social
10 Security Act (42 1.S.C. 1396r-8(c)(3)) is amended—

11 (1) mm subparagraph (A), by striking “The
12 amount’” and inserting “lixecept as provided in sub-
13 paragraph (C}, the amount”; and

14 (2) by adding at the end the following new sub-
15 paragraph:

16 “(C) ADDITIONAT: REBATE.—

17 “(1) IN QENERAL.—The amount of
18 the rebate speeified in this paragraph for
19 a rebate period, with respect to each dos-
20 age form and strength of a covered out-
21 palient drug other than a single source
22 drug or an innovator multiple source drug
23 of a manufacturer, shall be increased in
24 the manner thal the rebate for a dosage
25 form and strength of a single source drug

FAVHLCV027154102715.073.xml - (B1642111)
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or an innovator multiple source drug is in-

creased under subparagraphs (A) and (D)

of paragraph (2), except as provided in

clause (11).

“(ii) SPECIAL RULES FOR APPLICA-

TION OF PROVISION.—In applying sub-

paragraphs (A} and (D) of paragraph (2)

under clause (1)—

(61642111)

“(T) the reference in subpara-
graph (A)(1) of such paragraph to

‘1990’ shall be deemed a reference to

9014,

“(IT) subject to claunse (iii), the
reference in subparagraph (A)(ii) of
such paragraph to ‘the calendar quar-
ter beginming July 1, 1990° shall be
deemed a refercnece to ‘the calendar
quarter beginning July 1, 2014’; and

“(ITI) subject to clause (iii), the
reference in subparagraph (A)(i) of
such paragraph to ‘September 199(Y
shall be deemed a reference to ‘Sep-
tember 2014,

“(IV) the references in subpara-

graph (D) of sueh paragraph to ‘para-
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1 graph (1)(A)(11)’, ‘this paragraph’,
2 and ‘December 31, 2009’ shall be
3 deemed references to ‘subparagraph
4 (A)’, ‘this subparagraph’, and ‘De-
5 cember 31, 2014’, respectively; and

6 - “(V) any relerence in such para-
7 graph to a ‘single source drug or an
8 innovalor multiple source drug’ shall
9 be deemned to be a reference to a drug
10 to which clause (i) applies.

11 “(iii) SPECIAL. RULE FOR CRERTAIN
1 2 NONINNOVATOR MULTIFLE SOURCE
13 DRUGS.—In applying paragraph
14 (2)(A)(A1)(IT) under elause (i) with respect
15 to a covered outpaticnt drue that i1s first
16 marketed as a drug other than a single
17 source drug or an innovator multiple
18 source drug after April 1, 2013, such para-
19 graph shall be applied—
20 “(1) by substituting ‘the applica-
21 ble quarter’ for ‘the calendar quarter
22 beginning July 1, 1990’; and
23 “(II) by substituting ‘the last
24 month i such applicable guarter’ for
25 ‘September 19907,

FAVHLCAI 027150027 15.013.xml (61642111}
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1 “(iv) APPLICABLE QUARTER DE-

FINED.—In this subsection, the term ‘ap-

1O I ]

plicable quarter’ means, with respect to a
drog deseribed in clause (i), the fifth full
calendar quarter after which the drug is
marketed as a drug other than a single
sonrce drug or an innovator multiple

source drug.”.

(b) ErrECcTIVE DATE.—The amendments made by

L e T = O T .

subsection (a) shall apply to rcbate periods beginning after
11 the date that is one year afler the date of the enactment,
12 of this Act.

13 SEC. 603. TREATMENT OF OFF-CAMPUS OUTPATIENT DE-

14 PARTMENTS OF A PROVIDER.
15 Section 1833(1) of the Social Security Act (42 U.S.C,

16 13951(t)) is amended—

17 (1) in paragraph (1)(B)—

18 (A) in clause (i), by striking “but” at the

19 end;

20 (B) in clause (iv), by striking the period at

21 the end and mserting “; and”; and

22 (C) by adding at the end the following new

23 clause:

24 ' “(v) does not include applicable items

25 and services (as delined in subparagraph

FAVHLC\I02718\102715.013.xml {61642111)
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1 (A) of paragraph (21}) that are furnished
2 on or after January 1, 2017, by an off-
3 campus outpatient department of a pro-
4 vider (as defined in subparagraph (B) of
5 such paragraph).”’; and

6 (2) by adding at the end the following new
7 paragraph:

8 “(21) SERVICES FURNISHED BY AN OFF-CAM-
9 PUS OUTIATIENT DEPARTMENT OF A PROVIDER.—
10 “(A) APPLICABLE ITEMS AND SERVICES.—
11 For p‘urposcs of paragraph (1}{B)(v) and {his
12 paragraph, the term ‘applicable items and serv-
13 ices” means ilems and serviees other than emer-
14 cency department services (identified, as of
15 January 1, 2015, by HCPCS codes 99281-
16 99285 (and as subscquently modified by the

17 Secretary)).

18 “(B) OFF-CAMPUS OUTPATIENT DEPARI-
19 MENT OF A PR(_)VH)ER.—

20 “(1) IN GENERAL—For purposes of
21 paragraph (1)(B)(v} and this paragraph,
22 subject to clause (1), the term ‘off-campus
23 outpatient department of a provider’
24 means a department of a provider (as de-
25 fined in section 413.65(a)(2) of title 42 of

fAWVHLC02715v102715.013 . xml (6164211}
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the Code of Federal Regulations, as in of-

fect as of the date of the enactment of this

paragraph) that 1s not located—

| “(T) on the campus (as defined in

such Scctidn 413.65(&)(2)). of such

provider; or

“(I1I) within the distance (de-
seribed in such definition of campus)
from a remole location of a hospital
faciity (as defined in such section
413.65(a)(2)).

“(ii) EXCEPTION.—I'or purposes of
paragraph (1)(B)(v) and {hs para.gra.p_h_,
the term ‘off-campus outpatient depart-
ment of a provider’ shall not include a de-
partment, of a provider (as so defined) that
wag billing under this subsection with re-
speet 1o | covered OPD servieces furnished
prior to the date of the enactmeni of this
paragraph.

“(C) AVATLABILITY OF PAYMENT UNDER
OTIIER PAYMENT SYSTIMS.—Payments for ap-
phicable items and services furnished by an off-
campus outpaticnt department of a provider

that are described m paragraph (1)(B){v) shall

(61642111)
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be made under the applicable payment system
under this part (other than under this sub-
section) if the requirements for such payment
are otherwise met.

“(D) INFORMATION NEEDED FOR IMPLE-
MENTATION.—Bach hospital shall provide to
the Secrctary such information as the Secretary
deterinines appropriate to implement this para-
craph and paragraph (1)(B){(v) (which may w-
clude reporting of :iﬁformation on a hospital
claim using a code or modifier and reporting in-
formation about off-campus oufpatieztli; depart-
ments of a provider on the enrollment form de-
seribed 1n section 18664))).

“(K) LivrrATIONS.—There shall be no ad-
ministrative or judicial review under scetion
1869, section 1878, or otherwise of the fol-
lowing:

“(1) The delermination of the applica-
ble ilems and services under subparagraph

(A) and applicable payment systems under

Subparagraph (C).

“(i1) The defermin ation of whether a
“department of a provider meets the term

deseribed in subparagraph (B).

{81642111)
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“(iii) Any information that hospitals
are required to report pursuant to sub-
paragraph (D}.”,
SEC. 604. REPEAL OF AUTOMATIC ENROLLMENT REQUIRE-
MENT.
The Fair Labor Standards Act of 1938 (29 U.8.C.
201 et seq.) 18 amended by repealing scction 18A (as
added by section 1511 of the Paiient Protection and Af-
fordable Care Act (Public Law 111-148)).
TITLE VII-JUDICIARY
SEC. 701. CIVIL MONETARY PENALTY INFLATION ADJUST-
MIENTS.
(a) SAORT TITLE.—This section may be cited as the

“Federal Civil Penalties Inflation Adjustment Act Im-

provements Act of 20157

(b) AMENDMENTS.—The Federal Civil Penalties In-
flation Adjustment Act of 1990 (28 U.8.C. 2461 note) is
amended—

(1) in section 4—
(A) by striking the matier preceding para-
graph (1) and ingerting the following:

“(a) IN GENERAL—Not later than July 1, 2016, and
not later than January 15 of every year thercafter, and
sabjeel to sabsections (¢) and (d), the head of each agency

shall—"";

fAWVHLCA027154102715.013.xml (61642101}
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1 (B} in paragraph (1)—
2 (i) by striking “by regulation adjust”
3 and Inserting “in accordance with sub-
4 section (b), adjust”’; and
5 (0} by striking “, the Tariff Act of
6 - 1330, the Occupational Safety and Health
7 Act of 1970, or the Social Sceurity Act”
8 and inserting “ or the Tariff Act of 1930”;
9 (C) in paragraph (2), by striking “such
10 regulation” and inseriing “such adjustment”;
11 and
12 (D) by adding at the end the following:
13 “(b) PROCEDURES FOR ADJUSTMENTS. —
14 “(1) CATCIT UP ADJUSTMENT.—For the first
15 adjustment made under subsection (1) after the date
16 of enactment of the Federal Civil Pena.lt:iés Inflation
17 Adjustment Act Improvements Act of 2015—
18 “(A) the head of an ageney shall adjust
19 civil monetary penalties through an interim
20 final rulemaking; and
21 “(I3) the adjustment shall take effect not,
22 later than August 1, 2016.
23 “(2) SUBSEQUENT ADJUSTMENTS.—Ior the
24 second adjustment made under subsection (a) after
25 the date of enactment of the Federal Civil Penalties
FAVHLCM 02715\102715.013.xm (61642111)
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| Inflation Adjustment Act Improvements Act of
2 2015, and cach adjustment thercafier, the head of
3 an agency shall adjust civil monetary penalties and
4 shall make the adjustment notwithstanding section
5 553 of title 5, United States Code.
6 “(c) BEXCEPTION.—For the first adjustment made
7 under subscction (a) after the date of enactment of the
8 Ifederal Civil Penalties Inflation Adjustment Aet Tmprove-
9 ments Act of 2015, the head of an agency may adjust the
10 amount of a ¢ivil monetary penalty by less than the other-
11 wise required amount if—
12 “(1) the head of the agency, after publishing a
13 notice of proposed rulemaking and providing an op-
14 portuntty for comment, determines i a [inal rule
15 that—
16 “(A) increasing the e¢ivil monetary penalty
17 by the otherwise requircd amount will have a
18 negative economie impact; or
19 “(B) the social costs of increasing the civil
20 monetary penalty by the othcrwise required
21 amount oulweigh the benefits; and
22 “(2) the Dircetor of the Office of Management
23 and Budget concurs with the defermination of the
24 head of the agency under paragraph (1).
FAVHLCA 0271541 02715.013.aml {61642111)
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1 “(d) OTIER ADJUSTMENTS MaDI.—I{ a ¢ivil mone-
2 tary penally subject to a cost-of-living adjustment under
3 this Act is, during the 12 months preceding a required
4 cost-of-living adjustment, increased by an amount greater
5 than the amount of the adjustment required under sub-
6 section (a}, the head of the ageney is not required to make
7 the cost-of-living adjustment for that civil monelary pen-
8 alty in that year.”;
9 (2) n gection H—
10 (A) in subsection (a), by striking “to the
11 nearest—"" and all that follows through the end
12 of subsection (a) and inserting ‘“Uo the ncarest
13 multiple of $1.”; and
14 (B) by amending subsection (b) 10 read as
15 follows:
16 “(b) DEFINITION.—
17 “(1) IN ¢ENERAL.—Except as provided in para-
18 graph (2), for purposes of subscction (a), the term
.19 ‘cost-of-living adjustment’ means the pereentage (if
20 any) for each civil monetary penalty by which
21 “UA) the Consumer Price Index for the
22 month of October preceding the date of the ad-
23 Justment, exceeds
FAVHLGW 0271541 02715.013.xml (61642111}
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“(B) the Consumer Price Index for the
month of October 1 year before the month of
October referred to in subparagraph (A).

“(2) INITIAY: ADJUSTMENT.—

“(A) IN GENERAL.—Subject to subpara-
graph (C), for the first inflation adjustment
under seetion 4 made by an agency after the
date of enactment of the Federal Civil Penaltics
Inflation Adjustment Act Improvements Act of
2015, the term ‘cost-of-living adjustment’
means (he percenlage (if any) for each civil
monetary penalty by which the Consumer Price
Index for the month of October, 2015 exceeds
the Consumer Price Index for the month of Oc-
tober of the calendar year during which the
amount of such civil monetary penalty was es-
tablished or adjusted under a provision of law
other than this Aei.

“(B) APPLICATION OF ADJUSTMENT.—The
cost-of-living adjustment described in subpara-
graph (A) shall be applied to the amount of the
civil monetary penalty as it was most recently
established or adjusted under a prbv.ision of law

other than this Act.

(61642111}
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“(C) MAXIMUM  ADJUSTMENT.— The
amount. of the Inerease in a civil monetary pen-
ally under subparagraph (A) shall not execed

150 pereent of the amount of that eivil mone-

tary penalty on the date of enactment of the

Federal Civil Penalties Tnflation Adjustment,

Acl Improvements Act of 2015.7;

(3) In section 6, by striking “violations which
oceur” and inserting “civil monctary penalties, in-
cluding those whose associated violation predated
such inerease, which are assessed”; and

(4) by adding at the end the following:

“SEC. 7. IMPLEMENTATION AND OVERSIGHT ENHANCE-
MENTS.

“(a) OMB GUIDANCE.—Not later than February 29,
2016, not later than December 15, 2016, and December
15 of cvery year thereafter, the Dircctor of the Office of
Management and Budget shall issue guidance to agencies

on implementing the inflation adjustments required under

this Aet.
“(b) AGENCY FINANCIAL REPORTS—The head of
each agency shall include in the Ageney Financial Report

submitted under OMB Circular A-136, or any suceessor
thereto, information about the civil monctary penalties

within the jurisdietion of the agency, including the adjust-

FAVHLCA102715\102715.013.tml (61642111}
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—_

ment of the civil monetary penaltics by the head of the
ageney under this Act. |

“(e) GAO RieviEw.—The Comptroller General of the
United States shall annually submit to Congress a report
asscssing the compliance of agencies with the inflation ad-
justments required under this Act, which may be included
as part of another report submitted to Congress.”.

(¢) REPEAL.—Section 31001(s) of the Debt Collec-
tion Improvemeni. Aet of 1996 (28 U.S.C. 2461 note) is

SN 0 =1 e B W

—

amended by striking paragraph (2).

[a—
[a—y

SEC, 702. CRIME VICTIMS FUND.

[
S

There is hereby rescinded and permancntly canceled

—
S

$1,500,000,000 of the funds deposiled or available in the

-
S

rime Vietims Fund created by section 1402 of the Vie-

(S
n

tims of Crime Act of 1984 (42 1J.5.C. 10601).

o)

SEC. 703. ASSETS FORFEITURE FUND.

[a—y
-]

Of the amounts deposited in the Department of Jus-

[a—
[ o]

tice Assets Iorfeiture Fund, $746,000,000 are hereby re-

N

scinded and permanently cancelled.
TITLE VIII—SOCIAL SECURITY

SEC. 801. SHORT TITLE.

A I NS
b = D

This title may be cited as the “Social Security Benefit,

2
[

Protection and Opportunity Enhancement Act of 2015".

FAVHLCV102715V102715.013.xmi {B1642111)
October 27, 2015 (9:51 a.m.)



FAMIABOEHNI\BOEHNE 001, XML

LA, T (N PO

o s N - S

12
13
14
15
16
17
18
19
20
21
22
23
24

45
Subtitle A—Ensuring Correct
Payments and Reducing Fraud
SEC. 811. EXPANSION OF COOPERATIVE DISABILITY INVES.-
TIGATIONS UNITS.

(a) IN GuNERAL—Not later than Oetober 1, 2022,
the Commissioner of Social Security shall take any nce-
essary actions, subject to the avaﬂa,bﬂity of appropria-
tions, to ensurce that cooperative disability mvestigations
units have becn cstablished, in areas where there is co-
operation with local law enforcement agencies, that would
cover each of the 50 States, the Distriet of Columbia,
Puerto Rieo, Gluam, the Northern Mariana Islands, the
Virgin Islands, and American Samoa,

(b) REPORT.—Not later than 90 days after the date
of the enactment of this Act and annually thereafter until
the earlier of 2022 or the date on which nationwide eov-
erage 18 achieved, the Commissioner of Social Security
shall submit to the Committee on Ways and Means of the
House of Representatives and ithe Committee on Finance
of the Scnate a report describing a plan to implement, the
nationwide coverage described in subsection (a) and out-
lining arcas where the Social Security Administration did
not receive the cooperation of local law enforcement agen-

cies.

FAWVHLCMO27151102715.013.xml (616421i1)
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1 SEC. 812. EXCLUSION OF CERTAIN MEDICAL SOURCES OF
2 EVIDENCE.

3 (a) IN GENERAL—Section 223(A)(5) of the Social
4 Sceurity Act (42 U.S.C. 423(d)(5)) is amended by adding
5 at the end the following:

6 “(C)(i) Tn making any determination with
7 respect to whether an individual is under a dis-
8 ability or continues o be under a disability, the
9 Commissioner of Social Security may nol, con-
10 sider (except for good cause as determined by
11 the Commissioner) any evidence furnished hy—
12 “(T) any individoal or entity who
13 has been convieted of a felony under
14 section 208 or under section 1632;

15 “(11} any individual or entity who
16 has been excluded from participation
17 in any Wedcral health care program
18 under section 1128; or

19 “(I1) any person with respect to
20 whom a ¢ivil money penalty or assess-
21 ment has been imposed under section
22 1129 for the submission of false evi-
23 dence.
24 “(ii) To the extent and at such times
25 as 18 necessary for the cffective implemen-
26 tation of elause (i) of this subparagraph—

FAWHLCY 02715\102715.013.xml {61642t 1)
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“(I} the Inspector General of the

Social Security Admimstration shall
transmit to the Commissioner infor-
mation relating to persons desecribed
in subelause (I) or (IIT) of clause ();

“(II) the Seerctary of Health and
Tuman Services shall transmil to the
Commissioner information relating to
persons deseribed in subclause (IT) of
clause (i); and”.

{(b) REGULATIONS.—Not later than 1 ycar after the
date of the enactment of thig Aet, the Commissioner of
Social Sceurity shall issuc regulations to earry out the
amendment made by subsection (a).

(¢) EFFECTIVE DaTi.—The amendment made by

subscetion (a) shall apply with respect to deferminations

17 of disability made on or alter the carlier of—
18 (1) the effective date of the regulations issned
19 by the Commissioner under subseetion (b); or
20 (2) one year after the date of the enactment of
21 this Act.
22 SEC. 813. NEW AND STRONGER PENALTIES.
23 (a) CONSPIRACY TO CoMMIT SOCIAT, SECURITY
24 Fraub.—

fAVHLCV 02715\102715.013.xml (61642111}
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1 (1) AMENDMENT TO TITLE IT— Section 208(a)
2 of the Social Securily Aet (42 U.S.C. 408(a)) is
3 amended—

4 (&) in paragraph (7)(C), by striking “or”
5 at the end;

6 (B) in paragraph (8), by adding “or” at
7 the end; and |

8 (C) by inscrling after paragraph (8) the
9 following:

10 “(9) conspires to commit any offense deseribed
11 in any Qf paragraphs (1) through (4),”.

12 (2) AMENDMENT TO wrrre vin— Section
13 811(a) of such Act (42 U.S.C. 1011(a)) is amend-
14 ed—

15 (A) in paragraph (3), by striking “or” at
16 the end;

17 (B) in paragraph (4), by striking the
18 comma and adding “; or” at ihe end; and

19 (C) by inscrting after paragraph (4) the
20 following:

21 “(5) conspires to commit any offense desceribed
22 in any of paragraphs (1) through (3),”.

23 (3) AMENDMENT TO 7TITLE XVI —Seetion
24 1632(a) of such Act (42 U.S.C. 1383a(a)) is amend-
25 ed—
FVHLOVO2715102715.01xm (81642111)
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(A) in paragraph (3), by striking “or” at
the end,;

(I3) in paragraph (4}, by adding “or” at
the end; and

(C) by imserting after paragraph (4) the
following:
“(H) conspires Lo commit émy offense described

i any of paragraphs (1} through (3),”.

(b) INCREASED CRIMINAL PENALTIES FOR CHRTAIN

10 INDIVIDUALS VIOLATING POSTTIONS OF TRUST —

11 (1) AMENDMENT TO TITLE II.—Section 208(a)
12 of the Social Security Act (42 U.S.C. 408(a)), as
13 amended by subscetion (a), is further amended by
14 striking the period at the end and inserting ¢, except
15 that in the case of a person who reccives a fec or
16 other mncome for scrvices performed in connection
17 with any determination with respect to benefits
18 under this fitle (inclnding a elaimant 'rcprese.n.tative,
19 translator, or current or former cmployee of the So-
20 cial Sceurity Administration), or who is a physician
21 or other health care provider who submits, or causes
22 the submission of, medical or other evidence in con-
23 nection with any such determination, such person
24 shall be guilty of a felony and upon conviction there-
25 of shall be fined under title 18, United States Code,
FAVHLCY 0271541 02715.013.xmi (81642111}
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1 or imprisoned for not more than ten years, or
2 both.”.

3 (2) AMENDMENT 7TO TITLE VHI.—Section
4 811(a) of such Act (42 U.8.C. 1011(a)), as amended

5 by subsection (a), is further amended by striking the
6 period at the end and inserting , except that in the
7 case of a person who reeeives a fee or other ineome

8 for services performed in connection with any deter-
9 mination with respect to benefits under this title (in-
10 cluding a claima,nf representative, translator, or cur-
11 rent or former employee of the Social Seccurity Ad-
12 ministration), or who is a physician or other health
13 carce provider who submils, or causes the submission
14 of, medical or other evidence in conneetion with any
15 such determination, such person shall be guilty of a
16 felony and upon conviction thereof shall be fined
17 under title 18, United States Code, or imprisoned
18 for not more than ten years, or both.”.

19 (3) AMENDMENT TO TITLE XVI.—Scetion
20 1632(a) of such Act (42 U.S.C. 1383a(a)), as
21 amended by subsection (a), is further amended by
22 striking the period at the ¢nd and inserting “, except
23 that in the case of a person who receives a fee or
24 other Income for services performed in connection
25 with any determination with respect {o benefits

FAVHLCY 027151 02715.013.xml {61642111)
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under this title (including a elaimant representative,
translator, or current or former employee of the So-
cial Sceurity Administration), or who is a physician
or other health care provider who submits, or causes
the submission of, medical or other cvidence in con-
nection with any such determination, such person
shall be guilty of a felony and upon conviction there-
of shall be fined under title 18, United States Code,
or imprisoned for not more than ten years, or
both.”.

(¢) IncrEASED CIVIL MONETARY PENALTIES IOR
CERTAIN  INDIVIDUALS  VIOLATING POSITIONS OF
TrusT—Section 1129(a)(1) of the Social Security Act
(42 U.S8.C. 1320a-8(a)(1)) is amended, in the matter fol-
lowing subparagraph (C), by inscriing after “withholding
disclosure of such faet” the following: *, except that in
the case of such a person who receives a fee or other in-
come for services performed in connection with any such
determination (including a claimant representative, trans-
lator, or current or former employce of the Social Security
Administration) or who is a physician or other health carc
provider who submits, or causes the submission of, medical
or other evidence in connection with any such determina-
iion, the amount of such penalty shall be not more than

$7,500".

FAWHLCWV 02715V 02715.013.xml {61642111)
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(d) NO BENE¥ITS PAYABLE TO INDIVIDUALS FOR
WHOM A Civil, MONRTARY PENALTY I8 IMPOSED FOR
FRAUDULENTLY CONCEALING WORK ACT! VITY.—Section
222(c)(5) of the Social Security Act (42 U.8.C. 422(c)(5))
i3 amended by inserting after “conviction by a I'ederal
court” the following: , or the imposition of a civil mone-
tary penalty under section 1129,

SEC. 814. REF_ERENCES TO SOCIAL SECURITY AND MEDI-
CARE IN ELECTRONIC COMMUNICATIONS.

(a) IN GENERAL.—Secection 1140(a)(1) of the Social
Security Ael (42 1).8.C. 1320b-10(a)(1)) is amended by
mserting “(including any Internet or other electronic com-
murication)” after “or other communication’.

(b) Each COMMUNICATION TREATED AS SEPARATY

VIOLATION.—Section 1140(b} of such Act (42 U.S.C.

1:320b-10(b)) is amended by inserting after the second
sentenee the following: “Tn the case of any items referred
to in subsection (a)(1) consi sting of Internet or other clec-
tronic commnunications, cach digsemination, viewing, or ac-
cessing of such a communication which contains one or
more words, letters, symbols, or cmblems in violation of

subsection (a) shall represent a separate violation”.

FAVHLGY102715\102715.013 xml (61642111)
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1 SEC. 815. CHANGE TO CAP ADJUSTMENT AUTHORITY.

2 Section 251(b)(2)(B) of the Balanced Budget and
3

Emergency Deficit Control Act of 1985 (2 U.S.C.

4 901(b)(2)(B)) is amended—
5

e~ O

T

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
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(1) in clanse (1)—

(A) in the matter before subelause (1), by
Si;fi.king “and for the cost assoeiated with con-
ducting redetermir.lationé of cligibility under
title XVI of the Social Security Aet” and insert-
ing “, for the cost associated with condueting
redeterminations of eligibility under title XVI of
the Social Security Act, for the cost of co-oper-
ative disability investigation units, and for the
cosl associated with the prosccution of frand in
the programs and operations of the Social Secu-

rity Administration by Special Assistant United

States Attorneys’;

(B) in subclause (VI), hy striking

~“$1,309,000,0007 7 and inserting

“$1,5646,000,000";
(C} in subclause (VII), by strikir_lgl
“$1,309,000,000” - and ingerting
“$1,462,000,0007;
(D) in subeclause (VIIL), by striking
“$1,309,000,000” and inserting
“$1,410,000,000”; and

(61642111)
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1 (H) in  subelause (X}, by striking

2 “$1,309,000,000” and Inserting

3 “$1,302,000,000";

4 (2) in clause (ii)(I), by inserting “ including

5 work-related continuing disability reviews to deter-

6 mine whether carnings derived from services dem-

7 onstrate an individual’s ability to engage in substan-

g tial gainful activity’’ before the semicolon; and

9 (3) in elause (1)(I1I), by striking “and redeter-

10 minations” and inserting “, redeterminations, co-op-

11 crative disability investigation units, and fraud pros-

12 ceutions”. _

13 Subtitle B—Promoting Opportunity

14 for Disability Beneficiaries

L5 SEC. 821. TEMPORARY REAUTHORIZATION OF DISABILITY
16 INSURANCE DEMONSTRATION PROJECT AU-

17 THORITY.

18 (a) TERMINATION DATI.—Section 234(d)(2) of the

19 Soeeial Sceurity Act (42 U.S.C. 434(d)(2)) is amended by

20 striking “December 18, 2005”7 and inscrting “December

21 31, 2021, and the authority to carry out such projects

22 shall terminate on December 31, 20227,

23 (b} AUTHORITY TO WAIVE COMPLIANCE WITH BEN-

24 w8 REQUIREMENTS.—Section 234(e¢) of such Act is

EWHLC02715102715.013.xml {61642111)
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amended by striking “December 17, 2005” and inserting
“December 30, 20217,
SEC. 822, MODIFICATION OF DEMONSTRATION PROJECT
AUTHORITY.

(a) IN GENERAL.—Seetion 234(a)(1) of the Social
Sceurity Act (42 U.S.C. 434(a)(1)) is amended in the
matier preceding subparagraph (A) by inserting “to pro-
mote attachment to the labor {force and” after “designed”.

(b) CONGRESSIONAL RBEVIEW PRERIOD—Seetion
234(c) of the Social Security Act (42 U.S.C. 434(e)), as
amended by section 821(b) of this Aet, is farther amended
by inserting “including the objectives of the experiment
or demonstration project, the expected annual and total
cosls, and the dates on which the cxperiment or dem-
onstration projeet is expected to start and finish,” after
“thereot,”

{c) ADDITIONAL REQUIREMENTS.—Section 234 of
the Social Sceurity Act (42 U.8.C. 434), as amended by
subsection (h), is further amended by adding at the end
the following:

“(e) ADDITIONAL REQUIREMENTS.

In developing
and carrying ount any experiment or demonstration project
under this seetion, the Commissioner may not require any
mmdividual to participate in sueh experiment or demonstra- -

tion project and shall cnsure—

FAVHLGM 02715V 02715.013.xml (61642111}
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“(1) that the voluntary participation of individ-
vals in such experiment or demonstration project is
obtained through informed written consent which

salisfies the requirements for informed consent es-

“tablished by the Commissioner for use in such exper-

iment or demonstration project in which human sub-
Jects are at risk;

“(2) that any individual’s voluntary agreement
to participate in any such experiment or demonstra-
tion project may be revoked by such individual at
any time; and

“(3) that such experiment or demonstration
project 18 expeclted to yield statistically significant
results.”.

(d) ANNUAL REPORTING DEADLINE.—Section

16 234(d)(1) of such Ael is amended by striking “June 9”

17 and inserting “September 307,

18 SEC.

823. PROMOTING OPPORTUNITY DEMONSTRATION
PROJECT.

Seetion 234 of the Social Security Act (42 U.S.C.

21 434), as amended by section 822 of this Aet, is further

22 amended by adding at the end the following:

“(f) PROMOTING OPPORTUNITY DEMONSTRATION

24 PROJECT.—

fAVHLCW 02715\102715.013.xml (61642111)
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i “(1) IN GENERAL.—The Commissioner shall
2 carry oul a demonstration project under this sub-
3 section as deseribed in paragraph (2) during a 5-
4 year period beginning not later than January 1,
5 2017,

6 “(2) BUNEFIT ORFSET.—Under the demonstra-
7 tion project deseribed in this paragraph, with respeet
8 to any individual parlicipating in the project who is
9 otherwise entitled to a benefit under section
10 223(a)(1) tfor a month—

11 “(A) any such bencfit otherwise payable to
12 the individual for such month (ofher than a
13 benefit payable for any month prior to the st
14 month beginning after the date on which the in-
15 dividual’s entitlement to such benefit is deter-
16 mined) shall be reduced by $1 for each $2 by
17 w..hich the mndividual’s carnings derived from
18 services paid during such month exceeds an
19 amount cqual to the individual’s impairment-re-
20 lated work expenses for such month (as deter-
21 mined under paragraph (3)), cxcept that such
22 benefit may not be redueed below $0;
23 “(BB) no benefit shall be payable under sce-
24 tion 202 on the basis of the wages and self-cm-
25 ployment income of the individual for any

FAVHLCW 0271511 02715.013.xml {61642111)
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month for which the bencfit of such individual
under section 223(a)(1) is reduced to $0 pursu-
ant, to subparagraph (A);

“(C) cnfitlement to any benefit deseribed
in subparagraph (A) or (B) shall not terminate
due to earnings derived from services except fol-
lowing the first month for which such benefit
has been reduced to $0 pursvant {o subpara-
graph (A) (and the trial work period (as de-
fined in section 222(¢)) and cxtended period of
eligibility shall not apply to any such individual
for any such month); and |

“(D) in any easc in which such an indi-
vidual 13 cntitled to hospital insurance bencfits
under part A of title XVIII by reason of section
226(b) and such individual’s entitlement to a
benefit deseribed in subparagraph (A) or (B) or
status as a qualified railroad retircment bene-.
ficiary is terminated pursuant to subparagraph .
(C), such individual shall be deemed 10 be enti-
tled to such beneflits or to occupy such status
(notwithstanding the termination of such cnti-
tlement: or status) for the period of consecutive
months throughout all of which the physical or

mental impairment, on which such entitlernent

(61642111)
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or status was based, continues, and throughout
all of which such individual would have been en-
titled to monthly insurance benefits under title
Il or as a qualificd railroad retircment bene-
ficiary had such termination of entitlement or
status not occurred, but not in excess of 93
such months.

“(3).  IMPAIRMENT-RELATED  WORK  EX-

PENSHS.—

“(A) IN GENERAL—For purposes of para-
graph (2)(A) and except as provided in sub-
paragraph (C), the amount of an individual’s
impairment-related work expenses for a month
18 deemed to be the minimum threshold
amount.

“(B) MINIMUM THRESHOLD AMOUNT.—In
this paragmph,, the term ‘minimum threshold-
amount’ means an amount, 10 be determined by
the Commissioner, which shall nol exceed the
amount sufficient to demonstrate thai an indi-
vidual has rendered scrvices in a month, as de-
termined by the Commissioner under section
222(c)(4)(A). The Commissioner may test mul-

tiple minimum threshold amounts.

(61642111)
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1 “(C) EXCEPTION FOR ITEMIZED IMPAIR-
2 MENT-RELATED WORK EXPENSES.

3 “(i) IN GENERAL—Notwithstanding
4 subparagraph (A), in any case in which the
5 amount of such an individual’s itemized
6 impairment-related work expenses (as de-
7 fined in clause (i1)) for a month is greater

8 than the minimum threshold amount, the
9 amount of the individual’s impaimnelﬁfre;
10 lated work cxpenses for the month shall be
11 equal to the amount of the individual’s
12 itemized impairmeni-related work expenses
13 (as so defined) for the month.
14 “(ii) DEFINTTION.—In this subpara-
15 araph, the term ‘itemized impairment-re-
16 lated wo.f*.k expenses’ means the amount ex-
17 cluded under section 223(d)(4)(A) from an
18 mdividual’s earnings for a month in deter-
19 mining whether an individual is able to en-
20 gage In substantial gainful activity by rea-
21 son of such earnings in such month, except
22 that such amount docs not include the cost
23 to the individual of any item or scrvice for
24 which the mndividual does not provide to

fAWVHLCAVI02715V102715.013.xml {61642111)
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1 the Commissioner a satisfactory itemized
2 aceounting.
3 “(D) LimirATION.—Notwithstanding the
4 other provisions of this paragraph, for purposes
5 ol paragraph (2}(A), the amount of an individ-
6 nal’s impairment-related work expenses for a
7 month shall not excced the amount of earnings
8 derived from services, prescribed by the Com-
9 missioner under regulations issued pursuant to
10 section 223(&) (4)(A), sufficient to demonstrate
11 an individual’s ability to engage in substantial
12 gainful activity.” .
13 SEC. 824. USE OF ELECTRONIC PAYROLL DATA TO IM-
14 PROVE PROGRAM ADMINISTRATION.
15 (a) IN GENERAL.—Title X1 of the Social Security Act
16 (42 U.B.C. 1301, et seq.) is amended by inserting after
17 section 1183 the following: ¢
18 “INFORMATION EXCHANGE WITH PAYROLL DATA
19 PROVIDERS
20 “Sig. 1184, (a) IN GENERAL.—The Commissioner
21 of Social Security may enter into an information exchange
22 with a payroll data provider for purposes of—
23 “(1) efficiently administering—
24 “(A) monthly insurance benefils under
25 subsections (d)(1)(B)(ii), (d)(6)(A) (i),
26 (d)(6)(B), (e)(1)(B}ii), and (H(1)(B)(ii) of see-
FAVHLCVI02715\162715.013.xmil {61642111)
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tion 202 and subscetion (a}(1) of section 223;
and
“(B) supplemental security income benefits
under title XVI; and

“(2) preventing improper payments of such

benefits without the need for verification by inde-
pendent or collateral sources.
“(b) NOTIFICATION REQUIRKMENTS.—Belore enter-

ing into an informatlion exchange pursuant to subsection

10 (a), the Commissioner shall publish in the Federal Reg-

11 ister a notice deseribing the information exchange and the

12 extent to which the information received through such ex-

13 change is—

14 “(1) relevant and nceessary to—

15 “(A) accurately determine entitlement, to,
16 and the amount of, beneflits deseribed under
17 subparagraph (A} of subsection (a)(1);

18 “(B) aceurately determine eligibility for,
19 and the amount of, benefits deseribed in sub-
2() paragraph (B) of such subsection; and

21 “(C) prevent improper payment of such
22 benelits; and

23 “(2) sufficiently accurate, up-to-date, and com-
24 plete.

25 “(e) DuriNITIONS —Tor purposes of this section:

FAWHLCV 0271511 02715.013.xml
Cctober 27, 2015 (9:51 am.)
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1 “(1) PAYROLL DATA PROVIDER—The term
2 ‘payroll data provider’ means payroll providers, wage
3 verification companies, and other eommereial or non-
4 commereial entities that colleet and maintain data
5 regarding employment and wages, without regard to
6 whether the entity provides such data for a fee or
7 without cost.

8 “(2) INFORMATION KXCIIANGE.—The term ‘in-
9 formation exchange’ means the automated compari-
10 son of a system of records maintained by the com-
11 missioner of Social Security with records maintained
12 by a payroll data provider.”.
13 (b) AUTHORIZATION T0 ACCESS INFORMATION HiLD

14 BY PAYROLL DATA PROVIDERS —

15 (1) AMENDMENT TO TITLE (L.—Section 225 of
16 the Social Securily Act (42 U.S.C. 425) is amended
17 by adding at the end the following:

18 “(c) ACCESS TO INFORMATION TTRLD BY PAYROLL

19 Data ProOvIDERS.—(1) The Commissioner of Social Se-
20 curity may require cach individual who applies for or is
21 entitled to monthly insurance benefits under subsections
22 ()(1)(B) (), (d)(6)(A)(), (d)(6)(B), (e)(1)(B)(i), and
23 (DAXB)(L) of seetion 202 and subseetion (a)(1) of see-
24 tion 223 to provide authorization by the individual for the
25 Commissioner to obtain from any payroll data provider (as

EWHLGW 0271511 02715.013.xml (6164211}
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defined in section 1184(c)(1)) any record held by the pay-
roll data provider with respect to the imdividual whenever
the Commissioner determines the record is needed in con-
nection with a determination of initial or ongoing entitle-
ment to such benefits.

“(2) An authorization provided by an individual
under this subsection shall remain effective until the car-
liest of—

“(A) the rendering of a final adverse decision
on the individual’s application or entitlement 1o ben-
efits under this title;

“'(B) the termination of the individual’'s entitle-
ment to benelits under this title; or

“(C) the cxpress revocation by the individual of
the authorization, in a written notification to the
Commigsioner,

“(3) The Commissioner of Social Security is not re-
quired to furnish any authorization obtlained pursuant to -
this subsection to the payroll data provider.

“(4) The Commissioncer shall inform any person who
provides authorization pursuant to this elause of the dura-
tion and scope of the authorization.

“(5) If an individual who applies for or is entitled
to benefits under this title refuses to provide, or revokes,

any authorization under this subsection, subseetion (d)

FWHLCW 0R715V102715.01 3. xmil {81642111)
October 27, 2015 (2:51 a.m.}
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shall not apply to such individual beginning with the first
day of the first month in which he or she refuses or re-
vokes such authorization.”.
(2) TirLe XvI—Section 1631(e)(1)(B) of the

Social Security Act (42 U.S.C. 1383(c)(1)(B)) is

amended by adding at the end the following:

“(11)(I) The Commissioncr of Social Security may re-
quire each applicant for, or recipient of, benefits under
this title to provide authorization by the applicant, reeipi-
ent or legal guardian (or by any other person whosc in-
come or resources are material to the determination of the
eligibility of the applicant or recipient for such benefits)
for the Commissioner to obtain from any payroll data pro-
vider (as defined in section 1184(¢)(1)) any record held
by the payroll data provider with respect to the applicant
or recipient (or any such other person) whenever the Com-
missioner determines the record is needed in eonnection
with a determination of initial or ongoing eligibility or the
amount, of such benefits.

“(TT) An authorization provided by an applicant, re-
cipient or legal guardian (or any other person whose in-
come or resources are material to the determination of the
eligibility of the applicant or recipient) under this clause

ghall remain effeetive untild the earliest of—

fAVHLCMV 02715v102715.013.xml {61642111)
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“(aa) the rendering of a final adverse decision
on the applicant’s application for eligibility for bene-
fits under this title;

“(bb) the eessation of the recipient’s eligibility
for benefils under this title;

“(ee) the expross revoeation by the applicant, or
recipient (or such other person referred to in sub-
clause (1)) of the authorization, in a written notifica-
tion to the Commissioner; or

“(dd) the termination of the basis upon which
the Commissioner considers another person’s income
and resources available to the applicant or recipient.

“(ITI) The Commissioner of Social Sceurity is not re-

14 quired to furnish any authorization obtained pursnant to

15 this elause to the payroll data provider.

16

“(1V) The Commissioner shall inform any person who

17 provides authorization pursuant to this clause of the dura-

18 tion and scope of the authorization.

19

“(V) If an applicant for, or recipient of, benefits

20 under this title (or any such other person referred to in

21 subelause (I)) refuses to provide, or revokes, any author-

22 ization required by subelause (I), paragraph (2)(B3} and

23 paragraph (10) shall not apply to such applicant, or recipi-

24 ent begmning with the first day of the first month in

25 which he or she refuses or revokes soch authorization.”.

FWHLCV027154102715.013.xml (61642111)

Cetober 27, 2015 (9:51 am.)



FAMIABOEHNE\BOEHNE 001 . XML

67
1 (c¢) RErorTING RESPONSIBILITIES TFOR DBENE-
2 TICTARIES SUBJECT TO INFORMATION EXCHANGE WITH
3 PAYROLL DATA PROVIDER.—
4 (1) AMENDMENT TO TIPLIE 11.;Seetio-r1 225 of
5 the Social Security (42 U.S.C. 425), as amended by
6 subsection (b)(1), is further amended by adding at
7 the end the following:
8 “(d) An individual who has authorized the Commis-
9 gsioner of Social Security to obtain records from a payroll
10 data provider under subscetion (¢) shall not be subject to
11 a penalty under section 1129A for any omission or error
12 with respeet to such individual’s wages as reported hy the
13 payroll data provider.”.
14 (2) AMENDMENT TO TITLE XVI.—Section
15 1631(c) of the Social Seceurity Act (42 U.S.C.
16 1383(¢)) is amended—
17 {A) 1In para,g'raph (2)—
18 (1) by striking “In the case of the fail-
19 ure” and ingerting “(A) Tn the case of the
20 failure”’;
21 (ii)}) by redesignating subparagraphs
22 (A) through (C) as clauses (i) through
23 (111), respectively; and
24 (i) by adding ai the end the fol-
25 lowing:
fAVHLCV027154102715.013.3aml {81642111)
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“(B) For purposes of subparagraph (A), the Commis-
sioner of Social Security shall find thai good cause exists
for the failure of, or delay by, an individual in submitting
a report of an event or change in circumstances relevant
to eligibility for or amount of benecfits under this title in
any casc where—

“(1) the individual (or another person referred
to in paragraph (1)(B)(iii)(I)) has provided author-
ization to the Commissioner to access payroll data
reeords related to the individual; and

“(i1) the event or change in circumstance is a
change . the mdividual’s employer.”; and

(B) by adding at the end the following:

“(10) An individual who has authorized the Comini.s—
sioner of Social Sceurity to obtain records from a payroll
data provider under paragraph (1)(B)(ui) (or on whose
behalf another person described in subelause (I) of such
paragraph has provided such authorization) shall not be
subject to a penalty under section 1129A for any omission
or error with respecl, to such individual’'s wages as re-

ported by the payroll data provider.”.

(d) REGULATIONS.—Not later than 1 year after the
date of the enactment of this Act, the Commissioner of

Social Security shall preseribe by regulation procedures

FAWHLCV 0271541 02715.013.xml (61642111}
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I for tmplementing the Comissioner’s access to and use

2 of information held by payroll providers, including—

3

N0 1 DN e A

10
11
12
13
14
15

(1) guidelines for establishing and maintaining
mformation exchanges with payroll providers, pursu-
ant to section 1184 of the Social Security Aci;

(2) beneficiary authorizations;

(3) reduced wage reporting responsibilities for
mdividuals who authorize the Commissioner to ac-
cess informafion held by payroll data providers
through an mformation exchange; and

(4) procedures for notilying individuals in writ-
ing when they become subject to such reduced wage
reporting 'requit'ezm_cnts and when such reduced wage
reporting requircments no longer apply to them.

(¢) EFFECTIVE DATE—The amendments made by

16 this section shall fake cffect on the date that is 1 year

17 afier the date of the enactment of this Act.

18 SEC. 825. TREATMENT OF EARNINGS DERIVED FROM SERV-

19
20

ICES.

(a) IN GENMRAL.—Seetion 223(d)(4) of the Social

21 Security Act (42 U.S.C. 423(d)(4)) is amended by adding

22 at the ¢nd the following:

“(C)(i) Subject to clause (ii), in determining when

24 earnings derived from services demonstrate an individual’s

FAVHLCM 02715\102715.013.xml (61642111)
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L ability to engage in substantial gainful activily, such earn-

2
3
4
5
6
7
8
9

mgs shall be presumed to have been carned—

“(I) in making a determination of initial entitle-
ment on the basis of disability, in the month in
which the services were performed from which such
earnings were derived; and

“(1L) in any other case, in the month in which
such earnings were paid.

“(i1) A presumption made under clause (i) shall nof,

10 apply to a determination described in such clause if—

11
12
13
14
15
16
17
18
19
20
21
22
23

“(I} the Commissioncer can rcasona.b]..y establish,
based on cvidence readily available at the time of
such determination, that the carnings were earned in
a different month than when paid; or

“(II) in any case in which there is a determina-
tion that no benefit is payable due 1o earnings, after
the individual is notified of the presumption made
and provided with an opportunity to submit addi-
tional information along with an explanation of what
additional information is needed, the individual
shows to the satistaction of the Commissioner that
such earnings were earned in another month.”.

(b) ErFECTIVI DATE—The amendment made by

24 subscetion (a) shall take effect upon the date of the enact-

25 ment of this Act, or as soon as practicable thercafter.

FAVHLCV 02715V102715.01 3.l (61642111}
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1 SEC. 826. ELECTRONIC REPORTING OF EARNINGS.

2 (a) IN GENERAL—Not later than Secptember 30,
3 2017, the Commissioner of Social Security shall establish
4 and implement a system that—

5 (1) allows an individual cntitled to a monthly
6 insurance benefit baged on disability under title IT of
7 the Social Security Act (or a represeniative of the
8 individual) to report to the Commissioner the indi-
| 9 vidual’s earnings derived from serviees through elec-
10 tronic means, including by telephone and Internet;
11 and

12 (2) auntomatically issucs a reeeipt to the indi-
13 vidual (or representative) alter receiving caeh sueh
14 report.

15 (b) SUPPLEMENTAL SECURITY INCOME REPORTING

16 SYsSTEM AS Mopui.—The Commissioner shall model the
17 system established under subsection (a) on the electronice
18 wage reporting systems for reeipients of supplemental se-
19 curity income under title XVI of such Act.

20 Subtitle C—Protecting Social

21 Security Benefits

22 SEC. 831. CLOSURE OF UNINTENDED LOOPHOLES.

23 (a) PRESUMED FILING OF APPLICATION BY INDIVID-

24 TALS ELICIBLE FOR OLD-AGH INSURANCE BENEFITS AND

i~
Ln

FOR WIFE'S OR HUSBAND'S INSURANCE BENEWITS . —

fAVHLCWVI027154102715.013.0ml (61842111}
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1 (1) IN GENERAL.—Section 202(r) of the Social
2 Sceurity Act (42 U.S.C. 402(r)) is amended by
3 striking paragraphs (1) and (2) and inscrting the
4 following:

5 “(1) If an individual is cligible for a wife’s or .
6 husband’s insurance benefil (except in the case of
7 elizibility pursuant to eclause (ii) of subsection
8 (b)(1)(B) or subsection (¢)(1)(B), as appropriate), in
9 any month for which the individual is entitled to an
10 old-age nsurance benefit, such individual shall be
11 deerned to have filed an application for wife’s or hus-
12 band’s ingurance béneﬁts for such month.

13 “2) If an individual is eiig;ible (but for section
14 202(k)(4)) for an old-age insurance benefit in any
15 month for which the individual is entitled to a wife’s
16 or husband’s msurance benefit (except in the case of
17 entitlement pursuant to clause (i) of subsection
13 (b)(1)(B) or subsection (¢)(1){13), as appropriate),
19 such individual shall be deemed o have filed an ap-
20 plication for old-age insurance benefits—
21 “(A) for such month, or
22 “(B) if such individual is also entilled to a
23 disabulity insurancc benefit for such month, in
24 the first subscquent month for which sueh mdi-

FWHLCV 027154102715.013.3xml (61642111}
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1 vidual is not cntitled to a disability insurance
2 benefli.”.
3 (2) CONFORMING AMENDMENT.—Scetion 202
4 of the Social Security Act (42 U.8.C. 402) is amend-
5 ed—
6 (A) in subsection {(b)(1), by striking sub-
7 paragraph (B) and inserting the following:
8 “(B)(i) has attained age 62, or
9 “(it) in the case of a wife, has in her care (indi-
10 vidually or jointly with such individual) at the time
11 of filing such application a child entitled 10 a child’s
12 imsurance benefit on the basis of the wages and self-
13 employment income of such individual,”; and
14 (B) in subscetion (e)(1), by striking sub-
15 paragraph (I3) and inserting the following:
16 “(B)(1) has attained age 62, or
17 “(ii) . the case of a husband, has in his care
18 (individually or jointly with such individual) at the
19 tune of filing such application & child entitled to a
20 child’s insurance benefit on the basis of the wages
21 and scll~employment, income of such hldi.\ridual,”.
22 (3) EFFECTIVI: DATE.—The amendments made
23 by this subseetion shall apply with respect to individ-
24 uals who altain age 62 in any calendar year after
25 2015.
FAVHLCM 02715V102715.013.xml (61842111)
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1 (b) VOLUNTARY SUSPENSION OF BENEFITS.—

2 (1) IN cuNeERrAL.—Section 202 of the Social
3 Security Act (42 1U.8.C. 402) is amended by adding
4 at the end the following:

5 “(z) VOLUNTARY SUSPENSION—(1)}(A) Except as
6 otherwise provided in this subsection, any individual who
7 has attained retirement age (as defined in section 216(1))
8 and is enfitled to old-age insuranee benefils may request
9 that payment of such benefits be suspended—
10 “(i) beginning with the month following
11 the month in which such request is reccived by
12 the Commigsioner, and
13 “(i) ending with the carlier of the month
14 following the month in which a request by the
15 individual for a resumption of suech benefits is
16 80 received or the month following the month in
17 which the individual attains the age of 70.

18 “(2) An individual may not suspend such benefits

19 under this subsection, and any suspension of such bencfits
20 under this subsection shall end, cffective with respect to

21 any month in which the individual becomes subject to—

22 “(A) mandatory suspension of such benefits
23 under seciion 202(x};
24 “(B) termination of such benefits under seetion
[
25 202(n);
FAWVHLCW 02715\102715.013.xml (81642111)
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“(C) a penalty under seetion 1129A imposing
nonpayment of such benefits; or
“(D) any other withholding, in whole or in part,
of such benefits under any other provision of law
that authorizes recovery of a debt by withholding
such benefits.

“(3) In the case of an individual who requests that

6

7

8 such benefits be suspended under this subsection, for any
9

month during the period in which the suspension is in ef-

10 feet—

“(A) no retroactive benefits (as defined in sub-
section (JH{4)(I3)(iii)) shall be payable to such indi-
vidual;

“(B) no monthly benefit shall be payable to any
other individual on the basis of such individual’s
wages and sclf-employment income; and

“(C) no monthly bencfit shall be payable to
such ndividual on {he basis of another individual’s
wages and sclf-employment income.”.

(2) CONFORMING AMENDMENT.—Section
202(w)(2)(BHii) of the Social Security Act (42
U.S.C. 402(w)(2){(B)(ii)) is amended by nserting
“under section 202(z)” after “roquest”.

(3) EFFRCTIVE DATE.—The amendments made

by this subscction shall apply with respect to bene-
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fits payable for months beginning at least 180 days

after the date of the chactment of thig Act.

SEC. 832. REQUIREMENT FOR MEDICAL REVIEW.

(a) IN GENERAL.—Section 221(h) of the Social Secu-

rity Act (42 U.S.C. 421(h)) is amended to read as Tollows:

“(h) An initial determination under subsection (a}),

(¢}, (2), or (i) shall not be made until the Commissioner

of Social Security has made every reasonable effort 1o en-

“(1) in any casc where there is cvidence which
indicates the existence of a mental impairment, that
a qualified psychiatrist or psychologist has com-
pleted the medical portion of the case review and
ary applicable residual funectional capacity assess-
ment; and

“(2) m any case where there is evidence which
indicates the existence of a physical impairment,
that a qualified physician has completed the medical
portion of the case review and any applicable resid-
ual functional capacity assessment.”.

(b) Errectivi DATE~The amendment made by

22 subsection (a) shall apply with respect to determinations

23 of disability made on or after the date that is 1 year after

24 the date of the enactment of this Act.
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1 SEC. 833. REALLOCATION OF PAYROLL TAX REVENUE.

2 (1) Wagms.—Section 201(b)(1) of the Social
3 Security Act (42 U.8.C. 401(b)(1)} is amended by
4 striking “and (R) 1.80 per centum of the wages (as
5 so defined) paid a.ftér December 31, 1999, and so
6 | reported” and inserting “(R) 1.80 per cenfum of the
7 wages {as so deflined) paid after December 31, 1999,
8 and before Jaruary 1, 2016, and so reported, (8)
9 2.37 per centum of the wages (as so defined) paid
10 after Dceember 31, 2015, and before January 1,
11 2019, and so reported, and (T) 1.80 per cenfum of
12 the wages (as so defined) paid after Dceember 31,
13 2018, and so reported,”.
14 (2)  SELF-EMPLOYMENT  INCOMIE.—Section
15 201(b)(2) of such Act (42 U.S.C. 401(b)(2)) is
16 amended by striking “and (R) 1.80 per centum of
17 the amount of self-cmployment income (as so de-
18 fined) so reported for any taxable year beginning
19 after December 31, 1999” and inserting “(R) 1.80
20 per centum of the amount of self-employment in-
21 come (as so defined) so reported for any taxable
22 year beginning after December 31, 1999, and before
23 January 1, 2016, (S) 2.37 per centum of the
24 amount of self~employment income (as so defined) so
25 reported for any taxable year beginning after De-
26 cember 31, 2015, and before January 1, 2019, and
FAVHLOW02716\102715.013.0ml  (61642111)
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(T) 1.80 per centum of the amount of sell~employ-
ment income (as so defined) so reported for any tax-
able year beginning after December 31, 20187,

(3) EFFECTIVE DATE.—The amendments made
by thig section shall apply with respeet to wages paid
after December 31, 2015, and sclf-employment in-
come for taxable years beginning after such date.

SEC. 834. ACCESS TO FINANCIAL INFORMATION FOR WAIV-
ERS AND ADJUSTMENTS OF RECOVERY.

(a) ACCESS TO FINANCIAL INFORMATION FOR (OLD-
AGE, SURVIVORS, AND DISABILITY INSURANCE WAIV-
IRS—Section 204(b) of the Social Security Act (42
U.S.C. 404(b)) is amended to read as follows:

“(h)(1) In any case in which more than the correct
amount of payment has been made, there shall be no ad-
justment of payments to, or recovery by the United States
from, any person who is without fault if such adjustment
or reeovery would dzefea,t the purpose of thig title or would
be against equity and good conscience.

“(2) In making for purposes of this subsection any
determination of whether any individual is without fault,
the Commissioner of Social Security shall specifically take
into account any physical, mental, cducational, or lin-
guistic limitation such individual may have (including any

lack of facility with the Engligh language).
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“3)(A) In making for purposes of this subsection
any determination of whether such adjustment or recovery
would defeat the purposc of this title, the Commissioner
of Soecial Sceurity shall require an individual to provide
authorization for the Commissioner to obtain (subjeet to
the eost reimbursement requirements of section 1115(a)
of the Right to Financial Privacy Act) from any financial
institution (within the meaning of section 1101(1) of such
Act) any finaneial record (within the meaning of section
1101(2) of such Aet) held by the institution with respect
to such mmdividual whenever the Commissioner determines
the record is needed in connection with a determination
with respect to such adjustment or recovery.,

“(B) Notwithstanding section 1104(a)(1) of the
Right to Financial Privacy Act, an authorization provided
by an dividual pursnant this paragraph shall remain ef-
feetive until the earlier of—

“(i) the rendering of a final decision on whether
adjustment or recovery would defeat the purpose of
this title; or

“(11) the express revoeation by the individual of
the authorization, in a wrilten nofification to the
Cominigsioner.

“(C)(1) An authorization obtained by the Commis-

sioner of Soeial Security pursuant this paragraph shall be

FAVHLCA 0271544027 15.013.xml (61642111)
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considered o meet the requircments of the Right to Fi-
nancial Privacy Act, :I?br purposes of section 1103(a) of
such Act, and need not be furnished to the financial insti-
tution, notwithstanding section 1104(a) of such Act.

“(ii) The certification requircments of section
1103(b} of the Right to Financial Privacy Act shall not
apply to requests by the Commissioner of Social Sceurity
pursuant Lo an authorization provided under this para-
graph.

“(iii) A request by the Commissioner pursuant to an
authorization provided under this paragraph is deemed to
mect the requirements of section 1104(a)(3) of the Right
to Financial Privacy Act and the flush language of section
1102 of such Aet.

“(D) The Commissioner shall inform any person who
provides authorization pursuant to this paragraph of the
duration and scope of the authorization.

“(I0) If an individual refuses to provide, or revokes,
any authorization for the Commissioner of Social Security
to obtain from any financial institution any financial
record, the Commissioner may, on that basis, determine
that adjustment or reeovery would not defeat the purpose
of thig title.”.

(b) ACORSS TO IFINANCIAL INFORMATION IFOR SUP-

PLEMENTAL SECURITY INCOME WAIVERS.

FAVHLCW 027 15\102715.01 3.xml (61642111}
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1 (1) IN GENERAL.—Section 1631(b)Y{(1)(B) of
2 the Social Security Act (42 U.S.C%, 1383(b)(1)(B)) is
3 amended by adding at the end the following: “In
4 making for purposes of this subparagraph a deter-
5 mination of whether an adjustment or Fecovery
6 wonld defeat the purpose of this title, the Commis-
7 sioner of Social Sceurity shall require an individual
8 to provide authorization for the Commissioner to ob-
9 tain (subject to the cost reimbursemeni, require-
10 ments of section 1115(a) of the Right to Financial
11 Privacy Act) from any financial institution (within
12 the meaning of seetion 1101( 1} of such Act) any fi-
13 naneial record  (within  the meaning of section
14 1101(2) of such Act) held by the mstitution with re-
15 speet to such individual whenever the Commissioner
16 determines that the record is nceded in connection
17 with a delermination with respeet to such adjust-
18 ment or recovery, under the terms and conditions es-
19 tablished under subscetion (e)(1)(B).”.
20 (2) CONFORMING AMENDMENT.—Scction
21 1631()(1)(B)G)V) of such Act (42 U.SC,
22 1383(e)(1)(B)(A)(V)) is amended by inserting “, de-
23 termine that adjustment or recovery on aceount of
24 an overpayment with respect to the applicant or re-
FAVHLCV02715\102715.013.xml (6164211)
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cipicnt would not defeat the purpose of this title, or

both” before the period at the end.

(¢) ErreCTIVE DAts—The amendments made by
this seetion shall apply with respect to determinations
made on or after the date that is 3 months after the date
ol the enactment of this section.

Subtitle D—Relieving Administra-
tive Burdens and Miscellaneous
Provisions

SEC. 841. INTERAGENCY COORDINATION TO IMPROVE PRO-

GRAM ADMINISTRATION.

{a) IN GrNERrAL.—Title XI of the Social Security Act |
(42 UB.C. 1301 ¢t seq.) is amended by inserting after
section 1127 the following:

“INTERAGENCY COORDINATION TO TMPROVE PROGRAM
ADMINISTRATION

“SEC. 1127A. (a) COORDINATION AGREEMENT.—
Notwithstanding any other provision of law, ineluding see-
tion 207 of this Act, the Commisgsioner of Social Security
(referred to in this section as ‘the Commigsioner’) and the
Director of the Office of Personnel Management (referred
to m this section as ‘the Director’) shall enter into an
agreement under which a system 13 cstablished to carry
out the following procedure:

“(1) The Director shall notily the Commis-

sioner when any individual is determined to be enti-

FAVHLCM 027 15\102715.013.xml {616421{1)
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1 tled to a monthly disability annuity payment pursu-

2 ant to subchapter V of chapter 84 of subpart G of

3 part 1II of {itle 5, United Statos Code, and shall cer-

4 tify that such individual has provided the authoriza-

5 tion deseribed in subgection ().

6 “(2) If the Commissioner determines that an
7 individual deseribed in paragraph (1) is also entitied

8 to past-due benefits under section 223, the Commis-

9 sioner shall notify the Director of such fact.

10 “(3) Not later than 30 days after receiving a
11 notification described 1n paragraph (2) with respeet
12 to an individual, the Director shall provide the Com-
13 missioner with the total amount of any disability an-
14 nuity overpayments made to such individual, as well
15 ag any other information (in such form and manner
16 as the Commissioner shall require) that the Commig-
17 gioner determines is necessary to earry out this see-
18 tion.
19 “(4) If the Director provides the Commisgioner
20 with the information described in paragraph (3) in
21 a timely manner, the Comrmigsioner may withhold
22 past-due benelils under section 223 to which such
23 individual is entitled and may pay the amount de-
24 seribed In paragraph (3) fto the Office of Personnel
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Managemerit for any disability annuity overpayments

made 10 such individual.

“(5) The Director shall eredi. any amount re-
ceived under paragraph (4) with respect to an indi-
vidual toward any disability annuity overpayment
owed by such individual. |
“(b) LIMITATIONS,—

“(1) Priorrry or OTLER REDUCTIONS.—DBenefits
shall only be withheld under this seetion after any other
reduction applicable under this Aecl, including seetions
206(a)(4), 224, and 1127(a).

“(2) TIMELY NOTIFICATION REQUIRED.—The Com-
migsioner may not withhold benefits under this scetion if
the Director does not provide the notice deseribed in sub-
section (a){(3) within the time period deseribed in such
subsection.

“(¢) DELAYED PAYMENT OF PAST-DUE BENEFITS.—
If the Commissioner is required to make a notification de-
seribed n subsection (a)(2) with respect to an individual,
the Commissioner shall not make any payment of past-
duc benefits under section 223 1o such individual until
after the period deseribed in subsection (a)(3).

“{d} ReviEw.—Nolwithstanding section 205 or any
other provision of law, any determination regarding the

withholding of past-due benefits under this section shall

FAWHLCW 02715\ 02715.013.xml (61642111)
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only be sﬁ.bject to adjudication and review by the Director
under section 8461 of title 5, United States Code.

“(e) DisaBiLITY ANNUITY OVERPAYMENT Dui-
IFINED.—For purposes of this section, the term ‘disability
annuity overpayment’ means the amouni, of the reduction
under section 8452(a)(2) of title 5, United States Code,
applicable to a monthly annuity payment made to an indi-
vidual pursuant to subchapter V of chapter 84 of subpart
G of part 111 of such title due to the individual’s concur-
rent entitlement to a disability insurance benefit under

section 223 during such month.

“(f) AUTHORIZATION 10 WITIIHOLD DBENLEFITS.
The authorization described in .tlﬁs subsection, with re-
spect. 1o an individual, is writlen authorization provided
by the individual to the Director which authorizes the
Commissioner {0 withhold past-due benefits under scetion
223 to which such individual is entitled in order to pay
the amount withheld to the Office of Personnel Manage-
ment for any disability overpayments made to such indi-
vidual.

“(g) ExrrNsus.—The Direclor shall pay to the So-
cial Security Administration an amount equal to the
amount estimated by the Commissioner as the total cost
mceurred by the Social Security Administration in carrying

out this section for each calendar quarter.”.
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1 (b) ErFrcTivE DATE.—The amendment made by
2 thiy seetion shall apply to past-due disability insurance
3 benefits payable on or after the date that is 1 vear after
4 the date of the enactment of this section.
5 SEC. 842. ELIMINATION OF QUINQUENNIAL DETERMINA-
4] TIONS RELATING TO WAGE CREDITS FOR
7 MILITARY SERVICE PRIOR TO 1957.
8 Scetion 217(g)(2) of the Social Sceurity Act (42
9 U.B.C. 417(g)(2)) is amended—
10 (1) by inscrting “through 2010”7 after “cach
11 fifth year therealter”; and
12 (2) by inserting after the first sentence the fol-
13 lowing: “The Secrctary of Health and ITuman Sery-
14 ices shall revise the amount determined under para-
15 graph (1) with respect to the Federal Hogpital Tn-
16 surance Trust Fund under title XVIL in 2015 and
17 each fifth year thereafter through such date, and
18 using such data, as the Secrctary determines appro-
19 priate on the basis of the amount of benefits and ad-
20 minisirative cxpenses actually paid from sueh Trust
21 Fund wnder title XVIII and the relevant actuarial
22 assumptions sct forth in the report of the Board of
23 Trustees .Of such Trust Fund for such year under
24 section 1817(b).”.
FAWYHLG 02715\102715.013.xm) {6164211)
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SEC. 843. CERTIFICATION OF BENEFITS PAYABLE TO A DI-

VORCED SPOUSE OF A RAILROAD WORKER
TO THE RAILROAD RETIREMENT BOARD.
Section 205(1) of the Social Security Act (42 U.S.C,
405(i)) 1s amended by inserting “or divorced wife or di-
vorced husband” after “the wife or husband”.
SEC. 844. TECHNICAL AMENDMENTS TO ELIMINATE ORBSO-
LETE PROVISIONS.
(a) ELIMINATION OF REFERENCE IN SECTION 226

O A REPEALED PROVISION.—Section 226 of the Social

Security Act (42 U.8.C. 426) is amended
(1) by striking subsection (i); and
(2) by redesignating subsection (j) as sub-
section (i).
(b) ELIMINATION OI' REFERENCI: IN SECTION 226A
TO & REPEALED PROVISION.—Secction 226A of such Act
(42 U.5.C. 426-1) is amended by striking the second sub-
section ().
SEC. 845. REPORTING REQUIREMENTS TO CONGRESS.
(a) REPORT ON FRAUD AND IMPROPER PAYMENT

PREVENTION ACTIVITIES.—Section 704(b) of the Social

Security Act (42 1U.8.C. 904(b)} is amended by adding
at the end the following:

“(3) For each fiscal year beginning with 2016

and ending with 2021, the Commissioner shall in-

clude In the annwval budget prepared pursvant to
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subparagraph (A) a report describing the purposes
for which amounts made available for purposes de-
seribed in section 251(b){(2)(B) of the Balanced
Budget and Emergency Deficit Control Act of 1985
for the fiscal year were expended by the Social Sceu-
rilty Administration and the purposes for which the
Commissioner plans for the Administration to ex-
pend such funds in the suceeeding fiseal year, in-

chuding—

“(A) the total such amount cxpended;

“(B) the amount expended on co-operative
disability investigation units;

“(C) the number of cases of fraud pre-
vented by co-operative disability investigation
units and the amount expended on such cases
(as reported to the Commissioner by the Tnspee-
tor General of the Social Security Administra-
tion);

“(D) the number of felony cases pros-
ecuted under section 208 (as reported to the
Commissioner by the Tnspector General) and
the amount expended by the Social Security Ad-
ministration n supporting the prosecution of

such cases;

{61642111)
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1 “UL) the amount of such felony cases suc-
2 cessfully prosecuted (as reported to the Com-
3 missioner by the Inspector General) and the
4 amount expended by the Social Security Adrmin-
5 istration in supporting the prosecution of such
6 cases;

7 “(F) the amount expended on and the
8 number of completed—

9 “(i) continuing disability reviews con-
10 ducted by mail;

11 “(i1) redeterminations eonducted by
12 mail;

13 “(i1) medical continuing disability re-
14 views conducted pursuant to  section
15 221(1);

16 “(iv) medical conlinuing disability re-
17 VICWS condueted pursuant, to
18 1614(a)(3)(H);

19 “(v) redeterminations conducted pur-
20 suanl to section 1611(c); and
21 “(vi) work-related continming  dis-
22 ability reviews to determine whether earn-
23 mgs derived from services demonstrate an
24 individual’s ability to engage in substantial
25 gamful activity;

FAVHLCY 02715\102715.013.xml {618421I1)
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“(G) the number of cases of frand identi-
fied for which benefits were ferminated as a re-
sult of medical continuing disability reviews (as
reported 10 the Commissioner by the Tngpector
(zeneral), work-related continuing disability ve-
views, and redetermination.s, and the amount of
resulting savings for each such type of review or
redetermination; and

“(H) the number of work-related con-
tinuing disabdity veviews in which a beneficiary
mproperly reported earnings derived from serv-
ices for more than 3 consceutive months, and

the amount of resulting savings.”.

{b) Rerorr oN WORK-RELATED CONTINUING DTS-

15 Aty REVIEWS.—The Commissioner of Social Security

16 shall annually submit to the Committee on Ways and

17 Means of the House of Representatives and the Committee

18 on Finance of the Scnate a report on the number of work-

19 related continuing disability reviews condneted each year

20 to determine whether carnings derived from services dem-

21 onstrate an individual's ability to engage in substantial

22 gainful activity. Such report shall include—

23 (1) the number of individuals recciving benefits
24 based on disability under title IT of such Act for
25 whom reports of earnings were reccived {rom any

fAWYHLGH 02715V102715.013.2m
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1 source by the Commissioner in the previous calendar
2 year, reported as a 1otal number and separately by
3 the source of the report;
4 (2) the rmmber of individuals for whom such re- -
5 ports resulted in a determination to conduet a work-
6 related eontinuing disability review, and the basis on
7 which such determinations were made;
3 (3) in the case of a beneficiary sclected for a
9 work-related continuing disability review on the basis
10 of a report of earnings from any source—
11 ~ (A) the average number of days
12 (1) between the receipl. of the report
13 and the initiation of the TeVICW,
14 (ii) between the initiation and the
15 completion of the review, and
16 (iii) the average amount of Overpay-
17 ment, if any;
18 (B) the number of such reviews completed
19 during such calendar year, and the number of
20 such reviews that resulted in a Suspension or
21 termination of benefits;
22 (C) the number of such reviews initiated in
23 the current year that had not been completed
24 as of the e¢nd of such calendar year;
EWHLCW02715102715.013.xml (61642111)
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1 (D) the number of such reviews iniliated 1n
2 a prior year that had not been completed as of
3 the end of such calendar year;

4 (4) the total savings to the Trust lMunds and
5 the Treasury generated from benefits suspended or
6 terminated as a result of such reviews; and
7 (5) with respect to individuals for whom a
8 work-related continuing disability review was com-
9 pleted during such calendar year—

10 (A) the number who participated mn the

11 Ticket to Work program under section 1148
12 during such calendar year;

13 (I3) the number who used any program

14 work incentives during such calendar year; and

15 (C) the number who received voeational re-

16 habilitation services during such ealendar ycar

17 with respecet to which the Commissioner of So-

18 cial Security rcimbursed a State agency under

19 section 222(d).

20 (¢) RuzporT ON OVERPAYMENT WAIVIERS.—Not later

21 than January 1 of cach calendar year, the Commissioner

22 of Social Security shall submit to the Committee on Ways

23 and Means of the House of Representatives and the Com-

24 mittee on Finance of the Senate a report on—
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(1) the number and total value of overpayments
recovered or scheduled 1o be reeovered by the Soeial

Sceurity Administration during the previous fiscal

year of benefits under title 11 and title XVI, respec-

tively, including the ferms and conditions of repay-

ment of such overpayments; and

(2) the number and total value of overpdynleni,s

waived by the Social Sceurity Administration during

the previous fiscal year of benefits under title II and
title XV, respectively.

SEC. 846. EXPEDITED EXAMINATION OF ADMINISTRATIVE
LAW JUDGES.

(a) TN GENERAL.—Notwithstanding any other provi-
sion of law, the Office of Personnel Management shall,
upon request of the Commissioner of Social Security, expe-
ditiously administer a sufficient number of compelitive ex-
aminations, as determined by the Commissioner, for the
purpose of identifying an adequate number of candidates
o bhe appointed as Administrative Law Judges under see-
tion 3105 of title 5, United States Code. The first such
examination shall take place not later than April 1, 2016
and other examinations shall take place al such time or
{imes requested by the Commissioner, but not later than
Deeember 81, 2022, Such examinations shall proceed even

il one or more individuals who took a prior examination

FAVHLC\102715V102715.013.xml (61642111}
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1 have appealed an adverse determination and one or more

2 of such appeals have not coneluded, provided that—

3

jon BN o T o T = T ) B

19

(1) the Commissioner of Social Seeurity has
made a determination that delaying the examination
poses a significant risk that an adequate number of
Administrative Law Judges will not be available to
meet the need of the Soeial Securily Administration
to reduce or prevent a backlog of cases awaiting a
hearing;

(2) an individual whose appeal 18 pending is
provided an option to continue their appeal or elects
to take the new examination, in which case the ap-
peal is considered vacated; and

(3) an individual who decides to continue his or
her appeal and who ultimately prevails in the appeal
shall receive expeditious consideration for hire by the
Office Personnel Management and the Commissioner
of Social Security.

(b) PAYMENT OF COSTS.

Notwithstanding any

20 other provision of law, the Commissioner of Soecial Sceu-

21 rity shall pay the [ull cost associalted with each examina-

22 tion conducted pursuant to subsection (a).
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1 TITLE IX—TEMPORARY EXTEN-
SION OF PUBLIC DEBT LIMIT

SEC. 901. TEMPORARY EXTENSION OF PUBLIC DEBY LIMIT.

(a) IN GuNERAL—Section 3101(b) of title 31,

United States Code, shall not apply for the period begin-

2
3
A
5
6 ning on the dafe of the enactment of this Act and ending
7 on March 15, 2017.

8 (b} SPECIAL RULE RELATING 1O OBLIGATIONS
9 Issurp DuriNG EXTENSION PrRIOD.—Effective March
0 16, 2017, the limitation in effect under section 3101(h)
11 of title 31, United States Code, shall be increased to the

12 extent that—

13 (1) the face amount of obligations issucd under
14 chapter 31 of such title and the face amount of obli-
15 gations whose prineipal and intercst are guaranteed
16 by the United States Government (except guaran-
17 teed obligations held by the Secretary of the Treas-
18 wry) outstanding on March 16, 2017, exceeds

19 {2) the lace amount of such obligations out-
20 standing on the date of the cnactment of this Aect.

21 SEC. 902. RESTORING CONGRESSIONAL AUTHORITY OVER

22 THE NATIONAL DEBT.
23 (a) BEXTENSION LimiTiD TO NECESSARY ODBLIGA-

24 TIONS.—An obligation shall not be taken into aecount

25 under section 901(b)(1) unless the issuanee of such obliga-
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tion was necessary to fund a commitment incurred pursu-
ant to law by the Fedcral Government that required pay-
ment before March 16, 2017.

(b) PROLIBITION ON CREATION OF CAsil RESERVIE
DURING EXTENSION Prr1op.—The Sceretary of the
Treasury shall not issue obligations during the period
specified in seetion 901(a) for the purpose of increasing
the cash balance above normal operating balances in an-
ticipation of the expiration of such period.

TITLE X—SPECTRUM PIPELINE
SEC. 1001. SHORT TITLE.

This title may be cited as the “Spectrum Pipeline Act
of 2015”7,

SEC. 1002, DEFINITIONS.
- In this title:

(1) ASSISTANT SECRETARY.—The term “Assisi-
ant Scerctary”’ means the Assistant Scerctary of
Commerce for Communieations and Information.

(2) CoMmMmISSION.—The term “Commission”
means the Federal Communications Commission.

(3) FEDERAL ENTITY.—The {erm “Federal en-
tity’” has the meaning given such term in section
113(1) of the National Telecommunications and In-
formation Adminigtration Organization Act (47

17.5.C. 923(1)).

fAVYHLC\ 02715V102715.01 3.xmil {61642111)
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(4) SECRETARY.—The term “Scerctary”’” means

the Secretary of Commerce.
SEC. 1003. RULE OF CONSTRUCTION.

Kach 1‘é1ngc of frequencies described in this title shall
be consirued {o be inclusive of the upper and lower fre-
quencies in the range.

SEC.. 1004. IDENTIFICATION, REALLOCATION, AND AUCTION
OF FEDERAL SPECTRUM,

(a) TOENTIFICATION OF SPECTRUM.—Not later than
January 1, 2022, the Secerctary shall submit to the Presi-
dent and to the Commission a report identifying 30 mega-
hertz of electromagnetie speetrum (in bands of not less
than 10 megahertz of contiguous frequencies) below the
frequency of 3 gigahertz (exceptl for the spectrum between
the frequenecies of 1675 megahertz and 1695 megahertz)
for reallocation from Federal usc to non-Ifederal use or
shared Federal and non-Federal use, or a combination
thereof.

(b} CiRARING OF SrECTRUM.—The President
shall—

(1) not later than January 1, 2022, begin the
process of withdrawing or modifying the assignment
to a Federal Government station of the eleetro-
magnetic speetrum identified nnder subsection (a);

and

fAWHLCV027154102715.013.xmi {616421(1)
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1 (2) not later than 30 days after completing the

2 withdrawal or modification, notify the Commission

3 thal the withdrawal or modification is complete.

4 (e) REALT.OCATION AND AUCTION.—

5 (1) IN ¢ENERAL.—The Commission shall—

6 (A) reallocate the electromagnetic spec-

7 trum identified under subsection (a) for non-

8 Federal use or shared Federal and non-Federal

9 use, or a combination thereof; and
10 (B) notwithstanding paragraph (15)(A) of
11 section 309()) of the Communications Act of
12 1934 (47 U.B.C. 309())), not later than July 1,
13 2024, begin a system of competitive bidding
i4 under such scetion o grant new initial licenses
15 for the use of such spectrum, subject to Hexible-
16 use service rules.
17 (2) PROCIKEDS TO COVER 110 PERCENT OF FED-
18 ERAL RELOCATION OR SHARING COSTS.~—Nothing in
19 paragraph (1) shall be construed 1o relieve the Com-
20 mission  from the requirements of  section
21 3090)(16)(13) of the Communications Aet of 1934
22 (47 U.S.C. 309(3)(16)(B)).

FAWHLCAW 027154 02715.013.xml B1642111)
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1 SEC. 1005. ADDITIONAL USES OF SPECTRUM RELOCATION

FUND.

(a) IN GENERAL.~—Scetion 118 of the National Tele-

2
3
4 communications and Information Administration Organi-
5

zation Act (47 U.8.C. 928) is amended-—

6 (1) by redesignating subscetion (g) as sub-
7 seetion (i.) ; and

8 (2) by inserting after subsection (f) the fol-
9 lowing:

10 “(g) ADDITIONAI: PAYMENTS FOR RESEARCII AND

11 DEVELOPMENT AND PLANNING ACTIVITTLS,

12 “(1) AMOUNTS AVAILABLE.—Notwithstanding
13 subscetions (¢) through (e)—

14 “(A) there are appropriated from the Fund
15 on the date of the cnactment of the Speetrum
16 Pipeline Aet of 2015, and available to the Di-
17 rector of OMB for use in accordance with para-
18 graph (2), not more than $500,000,000 from
19 amounts in the Fund on such date of cnaect-
20 ment; and

21 “(B) there are appropriated from the
22 Fund after such date of enactment, and avail-
23 a‘ble to the Dircctor of OMB for use in accord-
24 ance with such paragraph, not more than 10
25 pereent, of the amounts deposited in the Fund
26 after such date of enactment.

FAVHLCH 02715V102715.013.xml
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“(2) USK OIf AMOUNTS.—

“(A) IN GENERAL.—The Director of OMDB
may use amounts made available under para-
graph (1) to make payments requested by Fed-
eral entitics for research and development, engi-
neering  studies, economic analyses, or other
planning activities intended to imaprove the effi-
ciency and cffectiveness of the spectrum use of
Federal entities in order to make available fre-
gquencies deseribed in subparagraph (C) for re-
allocation for non-Federal use or shared Fed-
eral and non-Federal use, or a combination
thereof, and for auction in accordance with
such reallocation.

“(I3) SYSTEMS THAT IMPROVE KIFFICIENCY
AND EFFECTIVENESS OF FEDERAL SPECTRUM
USE.—For purposes of a payment under sub-
paragraph (A) for activitics with respect to sys-
tems that improve the efficiency and effective-

ness of the spectrum use of Federal entities,

such systems include the following:

“(i) Systems that have increased
functionality or that increase the ability of
a Federal entity to accommodate speetrum

sharing with non-Federal entities.

(616421[1)
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“(ii) Systems that eonsolidate fune-
tions or services that have been provided
using scparate systems.
“(iii) Non-spectrum technology or sys-
tems.

“(C) FREQUENCIES DESCRIBED.—The fre-
quencies deseribed in this subparagraph arve,
with respeet 1o a payment under subparagraph
(A), frequencies that— |

“(i) arc assigned to a Federal entity;
and

“{(n) at the time of the activities con-
ducted with such payment, are not identi-

fied for auetion.

“(D) ConprrioNs.—The Director of OMB
may nol make a payment to a Federal entity
under subparagraph (A)—

“(1) unlegs—

“(I) the Federal entity has sub-
mitted to the Technical Panel estab-
lished under section 113(h)(3) a plan
deseribing the activitics thatl the Fed-

eral entity will conduct with such pay-

mendt;

(61642111)
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1 “(I) the Technical Panel has ap-
2 proved such plan under subparagraph
3 (E); and

4 “(II) the Director of OMB has
5 submitted the plan apprbved under
6 subparagraph (E) to the congressional
7 committees deseribed in - subsection
8 (d)(2)(0); and

9 “{1) until 60 days have elapsed after
10 submigsion of the plan under clause
11 (1) (TTT).

12 “(E)}) REVIKW BY TECHNICAL PANTI.—

13 “(i) IN GENERAL.—Nob later than
14 120 days after a Federal entity submits a
15 plan under subparagraph (D)}{1)(I) to the
16 Technieal Pancl established under seelion
17 113(h}(3), the Technical Panel shall ap-
18 prove or disapprove such plan.

19 “(n) CRITERIA WOR REVIEW.—In con-
20 sidering whether to approve or disapprove
21 a plan under this subparagraph, the Tech-
22 nical Panel shall consider whether—
23 “(I) the activities that the Fed-
24 cral entity will conduct with the pay-
25 ment will—

FAVHLCM 02715V 02715.013.xml {61642111)
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1 | “(aa) increase the prob-
2 ability df relocation from or shar-
3 ing of Federal speetrum;

4 “(bb) facilitate an auction
5 intended to oceur not later than
6 8 years after the payment; and
7 “(ee) imercase the net ex-
8 pected auction proceeds n an
9 amount not less than the fime
10 value of the amount of the pay-
11 ment; and

12 “(TT) the transfer will leave suffi-
13 cient amounts in the Fund for the
14 other purposes of the Ifund.

15 “(h) PRIORITIZATION OF PAYMENTS.—In dceter-
16 mining whether to make payments under subscctions (f)
17 and (g), the Director of OMB shall, to the extenl prac-
18 tieable, prioritize payments under subsection (g).”.

19 (b) ADMINISTRATIVE SUPPORT [FOR TRECIINICAL
20 PANEL.—Section 113(h)(3)(C) of the National Tecle-
21 communications and Information Administration Qrgani-
22 zation Act (47 UB.C. 923(h)(3)(C)) is amended by strik-
23 g “this subscetion and subsection (i)” and inserting
24 “this  subsection, subscction (i), and  scetion
25 118(g}(2HE)”.

fAWHLCY 027154102715.013.xml {61642111)
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1 (e) EnigrBue FrupuraL ENTITIES.—Section 113 of
2 the National Telecommunications and Information Ad-
3 ministration Organization Act (47 U.S8.C. 923) is amend-
4 ed—

5 (1) in subscetion (g)—

0 (A) in paragraph (1)—

7 (1) by striking “authorized to use a
8 band of eligible frequencies described in
9 paragraph (2) and”;

10 (ii) by inserting ‘“‘eligible” after “aunc-
11 tion of";

12 (iii) by inserting “eligible” alter “re-
13 allocation of”’; and

14 (BB) m paragraph (3)(A), by striking “pre-
15 viously assigned to such entity or the sharing of
16 spectrum frequencies assigned to such entity”
17 and inserting “or the sharing of spectrum fre-
18 quencies’’; and

19 (2} in subsection (h)(1), by striking “authorized
20 to use any such frequeney”’.

21 SEC. 1006. PLANS FOR AUCTION OF CERTAIN SPECTRUM.

22

(a) Rurorrs 1o CongrEsS.—In aecordance with

23 cach paragraph of subsection {(¢), the Commigsion, in co-

24 ordination with the Assistant Secretary, shall submit to

25 the Committee on Energy and Commerce of the ITousc

FAVHLCW 027154 02715.013.xml
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of Representatives and the Committee on Commerce,
Science, and Transportation of the Senaile a. report. con-
taining a proposed plan for the assignment of new licenses
tor non-Federal use of the spectrum identificd under such
paragraph, including—

(1) an assessmeni, of the operations of Federal
entities that opcrate Federal Government stations
authorized to use such speetrum;

(2) an estimated timeline for the competitive
bidding process; and

(3) a proposed plan for balance between unli-
censed and licensed use.

(b) INFORMATION FOR ASSKSSMENT O FEDHRAL
ENTITY OPERATIONS.—The Assistant Seerefary, in co-
ordination with the affected Federal entities, shall provide
to the Commission the nceessary information to carry out
subsection (a)(1).

(¢) RErORT DEADLINES; IDENTIFICATION OF SPRC-
TRUM.—The Commission shall submit reports under sub-
scetion (a) as follows:

(1) Not later than January 1, 2022, for at least
50 megahertz of spectrum (in bands of not legs than
10 megahertz of contiguous frequencics) below 6
gigahertz, to be identified by the Commission, in co-

ordination with the Assistant Secretary, from spee-

FAWHLCVI 0271541 02715.013.xml {616421[1)
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1 trum other than the spectrum identified under see-
2 tion 1004(a).

3 (2) Not later than Janmary 1, 2024, for at least
4 o0 megahertz of speetrum (in bands of not less than
5 10 megahertz of contiguous frequencies) below 6
6 gigahertz, to be identified by the Commission, in co-
7 ordimation with the Assistant Secretary, from spec-
8 trum other than the speetrum identified under para-
9 graph (1) or section 1004(a).

10 SEC. 1007. FCC AUCTION AUTHORITY.

11 Seetion 309()(11) of the Communications Act of
121934 (47 U.S.C. 309(j)(11)) is amended by inscrting be-
13 fore the period at the end the following: “, exeepi. that,
14 with respeet to the electromagnetic spectrum identified
L5 wunder section 1004(a) of the Spectrum Pipeline Act of
16 2015, such authority shall expire on September 30, 20267
17 SEC. 1008. REPORTS TO CONGRESS.

18 Not later than 3 years after the date of the enact-
19 ment of this Act, the Commission shall -submit to Con-
20 gress—
21 (1) a report containing an analysis of the re-
22 - sults of the rules changes relating to the [requencies
23 between 3550 megahertz and 3650 megahertz; and
24 (2) a report containing an analysis of proposals
25 1o promote and identify additional spectrum bands

FWHLCW027154102715.01 3.xml {61642111)
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1 that can be ghared between incumbent uses and new

2 licensed, and unlicensed services under such rules

3 and identification of at leasl, 1 gigahertz between 6
4 gigahertz and 57 GHz for such use.

5s TITLE XI—REVENUE PROVI-

6 SIONS RELATED TO TAX COM-

7 PLIANCE

8 SEC. 1101. PARTNERSHIP AUDITS AND ADJUSTMENTS.

9 (a) REPEAL o0OF TEFRA TPARTNERSUI AUDIT
10 Rurrs.—Chapter 63 of the Internal Revenuc Code of
11 1986 is amended by striking subehapter C (and by strik-
12 ing the item relating to such subchapter in the table of
13 subchapters for such chapter).

14 (b) Rurpan, OF HLECTING LARGE PARTNERSHIP
15 RULES.—
16 (1) IN ¢ENERAL.—Subchapter K of chapter 1
17 of such Code 18 amended hy striking part IV (and
138 by striking the item relating to sueh part in the
19 table of parts for such subchapter).
20 (2) ASSESSMENT RULES RELATING TO ELKCT-
21 ING LARGE PARTNERSIIIPS.—Chapter 63 of such
22 Code is amended by striking subchapter D (and by
23 striking the item relating to such subehapter in the
24 table of subchapters for such chapter).
25 (c) PARTNERSIHIP AUDIT REFORM.—

FAWVHLCVT02715v 02715.01 3.xmi (6164211}
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(1) In GENERAL.—Chapter 63 of such Code, as
amended by the preeeding provisions of this seetion,
is amended by inserting afler subchapter B the fol-
lowing new subchapter:
“Subchapter C—Treatment of Partnerships

YPART T—TN GENERAL
“PART TT —PARTNERSIUP ADJUSTMENTS
“PART II[—PROCEINTRR

“PART TV— DEFINITIONS AND SPECIAL RULES
“PART I—IN GENERAL

“Bee, 6221. Determination at partnership level.
“Bec. 6222, Partner’s return must be consistent with partnership return.
"Bee, §223. Designalion of partnership representalive.

“SEC. 6221. DETERMINATION AT PARTNERSHIP LEVEL.

“(a) IN GENKRAL.—Any adjustment to items of in-
come, gain, loss, deduction, or credit of a partnership for
a partnership taxable year (and any partner’s distributive
share thercof) shall be determined, any tax attributable
thereto shall be assessed and collected, and the applica-
bility ol any penalty, addition to tax, or additional amount
which relates to an adjustment to any such item or share
shall be detcrmined, at the partnership level pursuant to
this subchapter.

“(b) ErLu0TION OUuT FOR CHERTAIN PARTNERSIIPS

WITH 100 OR FEWER PARTNERS, RTC.
?

fAVHLGYM 0271511 02715.013.xmi (61642111)
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1 “(1) IN GENERAL.—This subchapter shall not
2 apply with respeet to any partnership for any tax-
3 able year if—
4 “(A) the partnership cleets the apphcation
5 of thig subsection for such taxable year,
6 “(B) for such taxable year the partnership
7 is required to furnish 100 or fewer statements
8 under section 6031(h) with respect to its part-
-9 ners,
10 “(C) each of the partners of such partner-
11 ship 18 an individual, a C eorporation, any for-
12 eign entity that would be treated as a C cor-
13 poration were it domestic, an S corporation, or
14 an estate ol a deceased partner,
15 “(D) the election—
16 “{1) 1s made with a timely filed return
17 for such taxable year, and
18 “(i) 1ncludes (in the manncr pre-
19 seribed by the Scervetary) a disclosure of
20 the name and taxpayer identification num-
21 ber of cach partner of such partnership,
22 and
23 “(I5) the partnership notifies each such
24 partner of such election in the manncr pre-
25 seribed by the Scerctary.
FAVHLOW02715102715.018xml  (616421H)
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“(2) SPECIAT, RULES RELATING TO CERTAIN

PARTNERS.—

“(A) S CORPORATION .PARTNERS.—In the
case of a partner that is an 8 corporation—

“(1) the partnership shall only be
treated as meeting the requirements of
paragraph (1){C) with respect to such
partner if such parinership includes (in the
manner prescribed by the Secretary) a dis-
closure of the name and taxpayer identi-
fication number of each person with re-
spect to whom such S corporatidn I8 TC-
quired to furnish a statement under sce-
tion 6037(b) for the taxable year of the S
corporation ending with or within the part-
nership taxable year for which the applica-
tion of this subscetion is elected, and

“(n) the statements such S corpora-
tion 18 required to so furnish shall be treat-
ed as statements furnished by the partner-
ship for purposes of paragraph (1)(B).
“(B) I'OREION PARTNERS.—For purposes

of paragraph {1)(D)(i1), the Secretary may pro-
vide for alternative identification of any foreign

partners.

(61642111)
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“(C) OTuER PARTNERS.—The Seceretary
may by regulation or other guidance prescribe
rules similar to the rules of subparagraph (A)
with respeet to any partners not deseribed in

such subparagraph or paragraph (1)(0).
“SEC. 6222. PARTNER’'S RETURN MUST BE CONSISTENT

WITH PARTNERSHIP RETURN.

“(a) IN GENERAL—A partner shall, on the partner’s
return, treat each item of ineome, gain, loss, deduection,
or credit attributable (o a partnership in a manner which
is consistent wilh the treatment of such income, gain, loss,
deduction, or credit on the partnership return.

“(b) UNDERPAYMENT DUE 10 INCONSISTENT:
TREATMENT ASSESSED AS MATH ERROR.—Any under-
payment of tax by a partner by reason of failing to comply
with the requirements of subscetion (a) shall be agsessed
and collected in the same manner as if sueh underpayment

were on account of a mathematical or clerical error ap-

pearing on the partner’s veturn. Paragraph (2) of scetion

6213(b) shall not apply to any assessment of an under-
payment referred to in the preceding sentence.
“(¢) EXCEPTION FOR NOTIFICATION OF INCON-
SISTENT TREATMENT.—
“(1) IN GuNERAL—In the cage of any item re-

ferred to in subsection {(a), il—

fAVHLCA102715V102715.013,xml (6164211}
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1 “UA)(i) the partnership has filed a return

2 butl the partner’s treatment on the partner’s re-

3 turn is (or may be) inconsistent with the treat-

4 ment of the item on the partnership return, or

5 “(11) the partnership has not filed a return,

6 and

7 “(B) the partner files with the Secretary a

8 statement identifying the incongistency,

9 subsections (a) and (b) shall not apply to such item.
10 “(2) PARTNER RECEIVING INCORRECT INFOR-
11 MATION.—A partner shall be treated as having com-
12 plied with subparagraph (I3) of paragraph (1) with
13 respect to an item if the partner
14 “(A) demonstrates 1o the satisfaction of
15 the Secretary that the treatment of the item on
16 the partner’s return is consistent with the treat-
17 ment of the item on the statement furnished to
18 the partner by the partnership, and
19 “(B3) elects to have this paragraph apply
20 with respecl to that item.

21 “{d) FINAL DeCISION ON CERTAIN Posirions NoT

22 DBINDING ON PARTNERSIIP.—Any final decigion with re-

23 speet to an incongistent position identified under sub-

24 section (¢) in a proceeding to which the partnership 18 not
g p p

25 a party shall not be binding on the partnership.

fAVHLCV027154102715.013.xml
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“(e) ADDITION TO TaX ¥OR FAlLURE TO COMPLY
WITH SECTION.—For addition to tax in the case of a
partner’s disregard of the requirements of this section, sec
part I of subchapter A of chapier 68.

“SEC. 6223. PARTNERS BOUND BY ACTIONS OF PARTNER-
SHIP,

“(a) DESIGNATION OF PARTNERSHIP REPRESIINTA-
TIVE.—Each partnership shall designate (in the manner
preseribed by the Sceretary) a partner (or other person)
with a substantial presence in the United States as the
partnership representative who shall have the sole author-
ity to act on behalf of the partnership under this sub-
chapter. In any casc in which such a designation 18 not
in cffeet, the Secretary may select any person as the part-
nership representative.

“(b) BINDING Einmacr.—A partnership and all part-
ners of such partnership shall be bound—

“(1) by actions taken under this subchapter by
the partnership, and

“U2) by any final decision in a proceeding
brought nnder this Sub(ahapter. with respect to the
partnership.

“PART II—PARTNERSHIP ADJUSTMENTS

"Bec. 6220, Partnership adjustment by Secretary.
“Bee, 6226, Alternative to payment ol impuled underpayment by partnership,
“8ce. 6227, Adminigtrative adjustment request by partnership.

FAVHLGY 02715\102715.033.xml (6164211}
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“SEC. 6225, PARTNERSHIP ADJUSTMENT BY SECRETARY.

“(a) IN GENERALL—In the case of any adjustment

by the Secretary in the amount of any item of income,
gain, loss, deduction, or credit of a partnership, or any

partner’s distributive share thereof—

“(1) the partnership shall pay any imputed un-
derpayment, with respect 1o such adjusiment in the
adjustment year as provided in section 6232, and

“(2) any adjustment that docs not result in an
imputed anderpayment shall be taken info account
by the partnership in the adjustment year—

“(A) except as provided in subparagraph

(B}, as a rednction in non-separately stated in-

come or an increase in non-separately silated

loss (whichever is appropriate) under section

702(a)(8), or

“(B) in the case of an ilem of credit, as a
separately stated item.

“(b) DETERMINATION OF IMPUTED [INDERPAY-

20 MENTS.—For purposes of this subehapter—

21 “(1) IN gENERAL—Exeept as provided in sub-
22 scetion (e), any imputed underpayment with respect
23 to any partnership adjustment for any reviewed year
24 shall be determined—
25 “(A) by nctting all adjustments of items of
26 income, gain, loss, or deduction and multiplying
fFAVHLOM02715\02715.013xml  (61642111)
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1 such net amount by the highest raie of tax in
2 effect for the reviewed year under section 1 or
3 11,
4 “(B) by trcating any net increase or de-
5 creage in loss under subparagraph (A) as a de-
6 crease or increase, respectively, in income, and
7 “(C) by taking into account any adjusi-
8 ments to ilems of credit. as an increase or de-
9 creasce, as the case may be, in the amount de-
10 termined under subparagraph (A).
11 “(2) ADJUSTMENTS TO DISTRIBUTIVE SHARKS
12 OI" PARTNERS NOT NETTED.—In the case of any ad-
13 Justiment which reallocates the distributive share of
14 any item from one partner to another, such adjust-
15 ment shall be taken into aeccount under paragraph
16 (1) by disregarding—
17 “(A) any decrease in any item of income or
18 gain, and
19 “(B) any increase in any item of dedue-
20 tion, loss, or credit.
21 “(¢) MoprricaTiON 0F IMPUTED UNDERPAY-

22 MENTS.

23 “(1) In guNErAL—The Scerctary shall estab-
24 lish procedures under which the imputed under-

fAVHLCA102715\1 02715.013.xml
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1 payment amount may be modified congistent with
2 the requirements of this subsection.

3 “(2) AMENDED RETURNS OI' PARTNERS.

4 “CA) IN QENERAL.—Such procedurcs shall
5 provide that if—

6 “(1) one or more partners file retarns
7 (notwithstanding section 6511) for the tax-
8 able year ol the partners which includes
9 the end of the reviewed year of the part-
10 nership,

11 “(il) sueh returns lake into account
12 all adjustments under subsection (a) prop-
13 crly allocable to such partners (and for any
14 other taxable year with respect to which
15 any tax atiribute is affected by reason of
16 such adjustments), and

17 “(i11) payment of any tax duc is in-
18 cluded with such return,

19 then the imputed underpayment amount shall
20 be determined without regard to the portion of
21 the adjustments so taken into account.
22 “(I3) REALLOCATION OF DISTRIBUTIVE
23 SHARE.—In the ease of any adjustment which
24 reallocates the distributive sharc of any item
25 from one partner to another, paragraph (2)
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shall apply only if returns are filed by all part-
ners affected by such adjustment.

“(3) TAX-EXEMPT PARTNERS.—Such proce-

dures shall provide for determining the imputed un-
derpayment without regard to the portion thercof
thal the partnership demonstrates is allocable to a
partner that would not owe tax by reason of its sta-
tus as a tax-exempt cntity (as defined in section

168(h)(2)).

“(4) MODIFICATION OF APPLICABLE HIGIIEST

“(A) IN GENERAL.—Such procedures shall
provide for taking into account a rate of tax
lower than the rate of tax deseribed in sub-
section (b)(1)(A) with respect to any portion of
the imputed underpayment that the partnership
demonstrates 18 allocable to a partner which—

“(i) in the case of ordinary income, is

a C corporation, or

_ “(i1) in the case of a capital gain or
qualified dividend, is an individual.
In no eveni shall the lower rate determined
i)..[lder the preceding sentcnce be less than the
highest rate in effeet with respect to the income

and taxpaycer deseribed in clause (1) or clause

(61642111)
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] (i1), as the case may be. For purposes of clause
2 (ii), an 8 corporation shall be treated as an in-
3 dividual.

4 “(B) PORTION OF TIMPUTED UNDER-
5 PAYMENT 10O WHICIHI LOWER RATE APPLIES.—
6 “(1) IN GENERAL—HExcepl as pro-
7 vided in clause (1), the portion of the im-
8 puted underpayment to whieh the lower
9 rate apphes with respect fto a pariner
10 under subparagraph (A) shall be deter-
11 mined by reference to the partners’ dis-
12 tributive share of items to which the im-
13 puted underpayment, relates.
14 “li) RuUmm IN CASE  OF  VARUID
15 TREATMENT OF ITEMS AMONG TPART-
16 - NERS.—If the imputed underpayment is
17 attributable to the adjustment of more
18 than 1 item, and any partner’s distributive
19 share of such ilems is not the same with
20 respect to all such items, then the portion
21 of the imputed underpayment {o which the
22 lower rate applies with respect to a partncr
23 under subparagraph (A) shall be deter-
24 mined by reference to the amount which
25 would have bheen the pariner’s distributive
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share of net gain or logs if the partnership
had sold all of its assets at thew fair mar-
ket value as of the close of the reviewed
year of the partnership.

“(5) OTHER PROCEDURIS WOR MODIFICATION
OF IMPUTED UNDKRPAYMENT.—The Sceretary may
by regulations or guidance provide for additional
procedures  to  modify imputed underpayment
amounts on the basis of such other factors as the
Secretary determines are necessary or appropriate to
earry out the purposcs of this subseciion.

“{6) YEAR AND DAY FOR SUBMISSION TO SEC-
RETARY.—Anything required to be submitted pursu-
ant to paragraph (1} shall be submitted to the Sec-
retary not later than the close of the 27(-day period
beginning on the date on which the notice of a pro-
posed partnership adjustment is mailed under sec-
tion 6231 unless such period is extended with the
congent of the Sceretary.

“(7) DRCISION 01 SECRETARY.—Any modifica-
tion of the imputed underpayment amount under
this subsection shall be made only upon approval of

such modification by the Secretary.

“(d) DurINITIONS.—IFor purposes of this sub-

25 chapter—
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1 “(1) ReviewnD YEAR.—The term ‘reviewed
2 year’ means the partnership taxable year to which
3 ‘the item being adjusted relates.
4 “(2) ApsusTMiaNT YRAR—The term ‘adjust-
5 ment. year’ means ilhe partnership taxable year in
6 which—-
7 “(A) in the case of an adjustment pursu-
8 ant to the decision of a courl in a proceeding
9 brought under gection 6234, such decigion be-
10 comes fimal,
11 “(B) in the case of an administralive ad-
12 Justment request under section 6227, such ad-
13 ministrative adjustiment request is made, or
14 - ‘YC) in any other case, notice of the final
15 }j&f’ﬁﬂ(—}l‘shjp adjustment is mailed under gection
16 6231,

17 “SEC. 6226. ALTERNATIVE TO PAYMENT OF IMPUTED UN-

18 DERPAYMENT BY PARTNERSHIP.

19 “(a) IN GENERAL—If the Qartnership—

20 “(1) not later than 45 days after the datc of
21 the notice of final partnership adjustment, elects the
22 application of this section with respect to an im-
23 puted underpayment, and

24 “(2) at such tmme and in such manmer as the
25 Secretary may provide, furnishes to cach partner of
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the partnership for the reviewed year and to the Sce-
retary a statement of the partner’s share of any ad-
Justment, to income, gain, loss, deduction, or credit
(as determined in the notice of final partnership ad-

justment),

section 6225 shall not apply with respeet to sach under-
payment and each such partner shall take such adjust-
ment into aceount as provided in subsection (b). The clec-

tion under paragraph (1) shall be made¢ in such manner

10 as the Secretary may provide and, once made, shall be

11 revocable only with the consent of the Secretary.

12

“(b) ADJUSTMENTS TARKEN INTO ACCOUNT BY

13 DPARTNER.—

14 “(1) TAX IMPOSED IN YEAR OF STATEMENT.—
15 Each partner’s tax imposed by chapter 1 for the tax-
16 able year which includes the date the statement was
17 furnished under subscction (a) shall be increased by
18 the aggregate of the adjustment amounts determined
19 under paragraph (2) for the taxable years referred
20 to therein.
21 “(2) AnausrmiNt AMOUNTS.—The adjustment
22 amounts determined under this paragraph are—
23 “(A) in the ease of the taxable year of the
24 partner which ineludes the end of the reviewed
25 year, the amount by which the fax imposed
FAWHLCW 027154102715.013.0ml (61642111}
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1 under chapter 1 would increase if the partner’s
2 share of the adjustments deseribed in sub-
3 scetion (a) were taken into account for such
4 taxable vear, plus
5 “(BB) in the case of any taxable ycar after
6 the taxable year rcferred to in subparagraph
7 (A) and before the taxable year referred to in
8 paragraph (1), the amount by which the tax im-
9 posed under chapter 1 would increase by reason
10 of the adjustment to tax attributes under para-
11 graph (3).
12 “(3) ADJUSTMENT OF TAX ATTRIBUTES.—AnNy
13 tax attribute Whieh would have been affected if the
14 adjustments described in subscction (a) were taken
15 into account for the taxable year referred to in para-
16 graph (2)(A) shall
17 “(A) in the case of any taxable yecar re-
18 ferred to in paragraph (2)(B), be appropriately
19 adjusted for purposes of applying such para-
20 graph, and
21 “(B) in the case of any subsequent taxable
22 year, be appropriately adjusted.
23 “(c) PENALTIES AND INTEREST . —
24 “(1) PuNaLTIES. —Notwithstanding subsections
25 (a) and (b), any penaltics, additions to tax, or addi-
TVHLOVO2715\102715.013.xml (61642111)
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1 tional amount shall be determined as provided under

2 section 6221 and the partners of the partnership for

3 the reviewed year shall be liable for any such pen-

4 alty, addition {o tax, or additional a,ﬁlou nt.

5 “(2) INTEREST.—In the case of an imputed un-

6 derpayment with respect to which the application of

7 thig seetion is elecled, mterest shall be determined—

8 “(A) at the partner level,

9 “(B) from the due date of the return for
10 the taxable year to which the increase is attrib-
11 ulable (determined by taking into account any
12 mereases attributable to a change in tax at-
13 tributes for a taxable year under subsection
14 (b){2)), and
15 “(C) at the underpayment rate under gee-
16 tion 6621(a)(2), determined by substituting ‘5
17 percentage points’ for ‘3 percentage points’ in
18 subparagraph (B) thereof.

19 “SEC. 6227. ADMINISTRATIVE ADJUSTMENT REQUEST BY

20 PARTNERSHIP.

21 “(a) IN GENERAL.—A partnership may file a request

22 for an administrative adjustment in the amount of one or

23 more items of income, gain, logs, deduction, or eredit of

24 the partnership for any partnership taxable year.
FAVHLCVI027150102715.013.xml (61642111)
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1 “(b) ADJUSTMENT.—Any such adjustment under
2 subsection (a) shall be determined and taken into account,
3 for the partnership taxable year in which the administra-
4 tive adjustment request is made—

5 “(1) by the partnership under rules similar to
6 the rules of seetion 6225 (other than paragraphs
7 (2), (6) and (7) of subsection (c¢) thereof) for the
8 partnership taxable year in which the administrative
G adjustment request is made, or

10 “(2) by the partnership and partners under
11 rules similar to the rules of section 6226 (detor-
12 mined without regard to the substitution deseribed
13 in subscetion (¢)(2)(C) thereof).

14 Tun the case of an adjustment that would not result in an
15 imputed underpayment, paragraph (1) shall not apply and
16 paragraph (2) shall apply with appropriate adjustments.
17 “(¢) PERIOD 01 LIMITATIONS.—A partnership may
18 nol file such a request more than 3 years afler the later
19 of— |
20 “(1) the date on which the partnership return
21 for such year 1s filed, or

22 “(2) the last day for filing the partnership re-
23 turn for such year (determined without regard to ex-
24 lensions).
FAWVHLCU 02715V 02715.013.xml (61642111}

Octobar 27, 2015 (8:51 a.m.}



FAMIABOEHNEBOEHNE_001. XML
125

1 In no event may a partnership file such a request after

2 a notice of an administrative proceeding with respect to
3 the taxable year is mailed under gsection 6231.
4 “PART 1—PROCEDURE
“Bee. 6231, Nolice of proccedings and adjustment.
“Bee. 6232, Assessment, colleelion, and payment.
“Bee. 6233, Inlerest and penaltics.
“Bee. 6234, Judieial roview of partnership adjustment.
“Bee. 6235, Period of limitations on making adjnstments,
5 “SEC. 6231. NOTICE OF PROCEEDINGS AND ADJUSTMENT.
6 “(a) IN GENKERAL—The Secretary shall mail to the
7 partnership and the partnership representative—
8 “(1) notice of any administrative proceeding
9 mitiated at the partnership level with respeel to an
10 adjustment of any item of income, gain, loss, dedue-
11+ fion, or eredil of a partnership for a partnership tax-
12 able year, or any partner’s distributive share thereof,
13 “(2) notice of any proposed partnership adjust-
14 ment, resulting from such proceeding, and
15 “(3) notice of any final partnership adjustment
16 resulting from such proceeding.

17 A}lly notice of a final partnership adjustment shall not be
18 mailed earlicr than 270 days alter the date on which the
19 notice of the proposed partnership adjustment is mailed.
20 Such notices shall be sufficient if mailed 1o the last known
21 address of the partnership representative or the pariner-
22 ship (even if the partnership has terminated its existence).
23 The first sentence shall apply to any procceding with re-
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spect to an administrative adjustment request filed by a
partnership under section 6227.

“(b} FurRTHIR NOTICES RESTRICTED.—If the Sce-
retary mails a notice of a final partnership adjustment to
any partnership for any partnership taxable year and the
partnership files a petition under scetion 6234 with re-
speet 1o such notice, m the absence of a showing of fraud,
malfeasance, or misrepresentation of a material fact, the
Secrctary shall not mail another such notice to such part-
nership with respeet to such taxable year.

“(e) AUTIIORITY TO RESCIND NOTICE WIiTLL PART-
NHRSIOP CONSENT.—The Secretary may, with the con-
sent of the partnership, reseind any notice of a partner-
ship adjustment mailed Lo such partliershi_p. Any notice
5o rescinded shall not be treated as a notice of a partner-
ship adjustment for purposes of this subchapter, and the
taxpayer shall have no right to bring a proceeding under
seetion 6234 with respect to such Ilof.iee.

“SEC. 6232. ASSESSMENT, COLLECTION, AND PAYMENT.

“la) IN GENRERATL.

Any imputed underpayment
shall be assessed and collected in the same manner as if
it were a tax imposed for the adjustment year by subtitle
A, except that in the case of an administrative adjustment
request to which section 6227(b)(1) applics, the under-

payment shall be paid when the request is filed.
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“(b) LIMITATION ON ASSESSMENT.—Hxcept as oth-
erwise provided in this chapter, no assessment of a defi-
ciency may be made (and no levy or proceeding in any
court for the collection of any amount resulting from such
adjustment may be made, begun or prosecuted) before—

“(1) the elos.e of the 90th day afier the day on
which a notice of a final partnership adjustment was
mailed, and

“(2) if a petition is filed under section 6234
with respect (o such notiee, the deeision of the court
has beeome final.

“(¢) PREMATTIRE AcTiON MAY Bl ENJOINED —Not-
withstanding seetion 7421(a), any aetion which violales
subsection (b) may be enjoined. in the proper court, nclud-
mg the Tax Court. The Tax Court, S_hal]_.have no jurisdie-
tion to enjoin any action under this Subsee'l;ion unless a
timely petition has been filed under section 6234 and then
only in respect of the adjustments that are the suhject
of such petition.

“(d) EXCEPTIONS TO RESTRICTIONS ON ADJUST-
MENTS.—

“(1) ADJUSTMENTS ARISING OUT OF MATH OR

CLERICAL ERRORS.—

“(A) IN gENERAL.— If the partnership is

notified that, on aceount of a mathematical or
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clerical error appearing on the partnership re-
turn, an adjustment to a item is required, rules
simnilar to the rules of paragraphs (1) and (2)
of section 6213(b) shall apply to such adjust-
ment.

“(B) SPECIAL RULE.—If a partnership is

a partner in another partnership, any adjust-
ment on account of such partnership’s failure to
comply with the requirements of scetion

6222(a) with respect to its interest in such

other partnership shall be treated as an adjust-

ment referred to in subparagraph (A), cxcept
that paragraph (2) of section 6213(b) shall not
apply to such adjustment.

“(2) PARTNERSIIIP MAY WAIVE RESTRIC-
TTIONS.—The partnership may at any time (whether
or not any nofice of partnership adjustment has
been issued), by a signed nofice in writing filed with
the Secretary, waive the restrictions provided in sub-
sectlon {(b) on the making of any partnership adjust-
ment.

“{e) LT WHERK NO PROCEEDING BEGUN.—If no

23 proceeding under section 6234 is begun with respect to

24 any notice of a final partnership adjustment during the

25 90-day period described in subsection (b) thereof, the
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1 amount for which the partnership is liable under section

2 6225 ghall not exceed the amount determined in accord-
3 ance with such notice.

4 “SEC. 6233. INTEREST AND PENALTIES.

5 “(a) INTEREST AND PENATLTILS DETERMINED FROM
6 RuvioweD YEAR.—

7 “(1) IN GENERAL—Ixeept to the cextent, pro-
8 vided in section 6226(c), in the casc of a partnership
9 adjustment for a reviewed year—

10 “(A) interest shall be computed under
11 paragraph (2), and

12 “(B) the partnership shall be liable for any
13 penalty, addition to tax, or additional amount
14 as provided in paragraph (3).

15 “42) DETERMINATION OFF AMOUNT OI* INTER-
16 1t8T.—The interest eomputed under this paragraph
17 with respect to any partnership adjustment is the in-
18 terest which would be determined under chapter 67
19 for the period beginning on the day after the return
20 due date for the reviewed year and ending on the re-
21 turn due date for the adjusiment year (or, it earlicr,
22 the date payment of the imputed underpayment is
23 made). Proper adjustmenis in the amount deter-
24 mined under the preceding sentence shall be made
25 for adjustments vequired for partnership taxable

TWHLCW027154102715.013.xml {616421M
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1 years after the reviewed year and before the adjust-
2 ment year by reason of such partnership adjustment.
3 “(3) Penarmins.—Any penalty, addition to tax,
4 or additional amount shall be determined at the
5 partnership level as if such partnership had been an
6 mmdividual subject to tax under chapter 1 for the re-
7 viewed year and the imputed underpayment were an
8 actual underpayment (or understatement) for such
9 year.
10 “(b) INTEREST AND PENALTIES WITH RESPECT TO
11 ApyusTMENT YEAR RETURN.—
12 | - (1) IN GENERAL—In the case of any failure
13 to pay an imputed underpayment on the date pre-
14 scribed thercfor, the partnership shall be liable—
15 “U{A) for interest as determined under
16 paragraph (2), and
17 “(B) for any penalty, addition {o tax, or
18 additional amount as determined under para-
19 araph (3).
20 “(2) INTEREST.—Intcrest determined under
21 this paragraph is the interest that would be deter-
22 mined by treating the imputed underpayment as an
23 underpayment of tax mposed in the adjustment
24 year.
FAWHLCW 027154 02715.013.xml (81642111)
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1 “(3) PeNarring.—Penalties, additions to tax,
or additional amounts determined under this para-
graph are the penalties, addifions to tax, or addi-

tional amounts that would be determined—

| = R VS R

“(A) by applying scetion 6651(a){2) to
such failure to pay, and
“(B) by treating the imputed under-

payment as an underpayment of tax for pur-

o 00 =1 3N

poses of par{ Il of subechapler A of chapler 68.
10 “SEC. 6234. JUDICIAL REVIEW OF PARTNERSHIP ADJUST- .
11 MENT.

12 “(a) IN GENERAL.—Within 90 days aller the date
13 on which a notice of a [inal partnership adjustment is
14 mailed under seetion 6231 with respect to any partnership
15 taxable year, the partnership may file a petition for a re-

16 adjustment {or such taxable year wilth—

17 “(1) the Tax Court,

18 “(2} the distriel court of the United States for
19 the digtrict in which the partnership’s principal place
20 of business is located, or

21 “(3) the Claims Court.

22 “(b) JURISDICTIONAL REQUIREMENT FOR BRINGING

23 AcrioN IN DistricT COURT OR CLAIMS COURT,—

24 “(1) IN GENERAL.—A readjustment petition
25 under this section may be filed in a distriet eourt of
FAVHLCV 0271541 02715.013.xml (61642111)
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the United States or the Claims Court only it the
partnership filing the petition deposils with the See-
retary, on or before the date the petition is filed, the
amount, of the imputed underpayment (as of the
date of the filing of the petition) if the partnership
adjustment was madce as provided by the notice of
final partnership adjustment. The court may by
order provide that the jurisdictional requirements of
this paragraph arc satisfied where there has been a
good faith attempt to satisfy such requirement and
any shortfall of the amount, required to be deposited
is timely corrected.

“(2) INTEREST PAYABLIL—Any amount depos-
ited under paragraph (1), while deposited, shall not
be treated as a payment of tax for purposes of this
title (other than chapter 67).

“{¢) SCOPE OF JUDICIAL REVIEW.—A court with

18 which a petition is filed in accordance with this section

19 shall have jurlsdjetion to determine all items of income,

20 gain, loss, deduction, or credit of the partnership for the

21 partnership taxable year to which the notice of final part-

22 nership adjustment relates, the proper allocation of such

23 items among the partners, and the applicability of any

24 penalty, addition to tax, or additional amount for which

25 the partnership may be liable under this subchapter.
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“(d) DETERMINATION OF COURT REVIEWABLE.

Any delermination by a court under this section shall have
the force and effect of a decision of the Tax Court or a
final judgment or decree of the district court or the Claims
Court, as the ease may be, and shall be reviewable as such.
The date of any such determination shall be ireated as
being the date of the court’s order entering the decision.

“(e) ErrucT OF DECISION DISMISSING ACTION.—If
an action brought under this section is dismissed other
than by reason of a rescission under scetion 6231(c), the
decision of the court dismissing the action shall be consid-
ered as its decision that the notiee of final partnership
adjustment is eorrcet, and an appropriate order shall be
entered in the vecords of the court.

“SEC. 6235. PERIOD OF LIMITATIONS ON MAKING ADJUST-
MENTS.

“(a) IN GENERAL.—Hxcept as otherwisc provided
this section, no adjustmeni, under this subpart for any
partnership taxable year may be made after the later of—

“(1) the date which is 3 years alter the latest
of—
“(A) the date on which the partnership re-
turn for such taxable year was filed,
“UB) the return duc date for the taxable

year, or

FWHLCYV 02715V102715.013.xml (61642111}
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“(C) the date on which the partnership

filed an administrative adjustment request with

respect to such year under section 6227, or

“(2) in the case of any modifieation of an im-
puted underpayment under section 6225(c), the date
that is 270 days (plus the number of days of any ex-
tension consented to by the Sceretary under para-
oraph (4) thercof) after the date on which cvery-
thing required to be submitted to the Sceretary pur-
suant to such section is so submitted, or

“(3) in the case of any notice of a proposed
parinership adjustment under section 6231(a)(2),
the date that is 270 days after the date of such no-
tice.

“(b) EXTENSION BY AGREEMENT.—The period de-

seribed in subscetion (a) (including an extension period
under 1his subsection) may be extended by an agreement

entered into by the Secrctary and the partnership before

19 the expiration of such period.

20 “(¢) SPECIAL RULE 1N CASE OF FRAUD, KTC.—

21 “(1) Fansi RETURN.—In the case of a false or

22 fraudulent partnership return with intent to cvade

23 {ax, the adjustment may be made at any time.

24 “(2) SUBSTANTIAT, OMISSION OF INCOME.—If

25 any partnership omits from gross ncome an amounl,
FAWVHLCV027154102745.013ml {61642111)
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properly includible therein and such amount is de-
seribed in section 6501(e)}(1)(A), subsection (a) shall
be applied by substituting ‘6 years’ for ‘3 years’.

“(3) NO RETURN.—In the ease of a failure by
a partnership to file a refurn for any taxable year,
the adjustment may be made at any time.

“(4) RETURN KILIKD BY SECRETARY.—For pur-
poses of this section, a rceturn exeeuted by the Sce-
retary under subsection (b) of scetion 6020 on be-
half of the partnership shall not be treated as a ve-
turn of the partnership.

“(d) SUSPENSION WHEN SECRETARY MAILS NOTICE

01" ADJUSTMENT.—If notice of a {inal partnership adjust-
ment with reSpéct to any taxable year 18 mailed under sce-
tion 6231, the running of the period speecified in sub-
seetion {a) (as modificd by the other provisions of this see-

tion) shall be su spended—

“(1) for the period during which an action may
be brought under scction 6234 (and, if a petition 18
filed under such section with respeet to such notice,
until the decision of the court becomes final), and

- Y2) for 1 year thereafter.

“PART 2—DEFINITIONS AND SPECIAL RULES

“Hee. 6241, Definitions and special rules,

fAVHLCAV027154102715.013.xml {61642111)
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1 “SKC. 6241. DEFINITIONS AND SPECIAL RULES.

2 “Tor purposes of this subchapter—
3 “(1) Parrnprsiuy.—The term  ‘partnership’
4 means any partnership required to file a return
5 under seetion 6031 (a).
6 “(2) PARTNERSIIHP ADJUSTMENT.—The term
7 ‘partnership adjustment’ means any adjustment in
8 the amount of any item of ineome, gain, loss, deduc-
9 tion, or credit of a partnership, or any partner’s dis-
10 tributive share thereol.
11 “(3) RururN LUK DATE.—The term ‘return
12 due date’ means, with respect to the taxable year,
13 the datle preseribed for filing the partnership return
14 for such taxable year (determined without regard to
15 extensions).
16 “(4) PAYMENTS NONDEDUCTIBLE.—No dedue-
17 tion shall be allowed under subtitle A for any pay-
18 ment required to be made by a partnership under
19 this subchapter.
20 “(5) PARTNERSILPS IIAVING PRINCIPAL PLACE
2] O BUSINESS QUTSIDE UNITED STATES.—Ior pur-
22 poses of seetions 6234, a principal place of business
23 located outside the United States shall be {realed as
24 located in the Distriet of Columbia.
25 “{6) PARTNERSHIPS IN CASES UNDER TITLE 11
26 O UNITED STATES CODE.—
FAWHLCV027154102715.01 3.l {81642111)
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“(A) SUSPENSION OF PERIOD OF LIMITA-
TIONS . ON MAKING ADJUSTMIENT, ASSESSMENT,
OR COLLIECTION.—The running of any period of
limitations provided in this subchapter on mak-
ing a partnership adjustment (or provided by
sectton 6501 or 6502 on the asscssment or col-
lection of any impuled wunderpayment deter-
mined under this subchapter) shall, in a case
under title 11 of the United States Code, be
suspended during the period during which the
Secretary is prohibited by \reason ol such case
from making the adjustment (or assessment or
colleetion) and—

“(1) for adjustrment or assessment, 60
days thercafter, and
“(u) for collection, 6 mon_t}_l_é there-

after.
A rule similar to the rule of section 6213(f)(2)
shall apply for purposes of section 6232(b).

“{B) SUSPENSION OF PHRIOD OF TIMITA-
TION FOR FILING FOR JUDICIAL REVIEW.—The
running of the period speeified in section 6234
shall, in a case under title 11 of the United
States Code, be suspended during the period

during which the partnership is prohibited by

(61642111)
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reason of such case from filing a petlition under

section 6234 and for 60 days thereafter.

“(77 TREATMENT WIIERE PARTNERSHIP
(IBASES TO EXIST.—If a partnership ceases 10 exist
before a partnership adjustment under this sub-
chapter takes effeet, such adjustment, shall be taken
into accoant by the former partners ol such partner-
ship nunder regulations prescribed by the Secrctary.

“(8) EXTENSION TO ENTITIES FILING PART-
NERSIITP RETURN.—If a partnership return is filed
by an entity for a taxable year but it is d;etemﬁned
that the entity is not a partnership (or that there is
no entity) for such year, then, to the extent provided
in regulations, the provisions of this subchapter arc
hereby extended in respect of such year to such enti-
ty .a.nd its items and to persons holding an inferest
in such entity.”.

(2} CLERICAL AMENDMENT.—The table of sub-
chaplers for chapler 63 of the Infernal Revenue
Code of 1986, as amended by the preceding provi-
siong of thig section, 18 amended by ingerting after
the 1tem relating to subchapter B the following new

item:

“QUBCTAPTER ¢ TREATMENT 018 PARTNIERSIILPS,

(d) BINDING NATURE OF DPARTNERSHIP ADJUST-

25 MENT PROCEEDINGS.—Seetion 6330(c)(4) of such Code

FRWVHLCAV027150102715.013.xml (6164211)
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1s amended by striking “or” at the end of subparagraph
{A), by striking the period at the end of subparagraph
(B) and inserting “; or”’, and by inserting after subpara-
graph (B) the following new subparagraph:
“(C) a final determination has been made
with vegpect to such issue in a proceeding
brought under subchapter C of chapter 63.7.

(¢) RESTRICTION ON AUTHORITY 10 AMEND PART-
NER INFORMATION STATEMENTS.—Scction 6031(b} of
such Code is amended by adding al the end the following:
“Hxcept as provided in the procedures under seciion
6225(¢), with respect o statements under scetion 6226,
or as otherwise provided by the Secretary, information re-
quired to be furnished by the partnership under this sub-
section may not be amended after the due date of the re-
turn under subscetion (a) to which such information re-

lates.”,

(f) CONFORMING AMENDMENTS.

(1) Section 6031{b) of such Code is amended
by striking the last sentence.

(2) Section 6422 of such Code 18 amended hy
striking paragraph (12).

(3) Section 6501(n) of such Code is amended
by striking paragraphs (2) and (3) and by striking

“Oross REFERENCES” and all that follows through

fAVHLCA02715\102715.013.xml (B816421(1})
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1 “For period of hmitations” and ingerting “CROSS
2 REFERENCE.—I'or period of limitations™.
3 (4) Section 6503(a)(1) of such Code is amended
4 by striking “(or section 6229”7 and all that follows
5 1;h1°dugh “of seetion 6230(a))”.
6 (b) Seeftion 6504 of such Code is amended by
7 striking paragraph (11).
8 (6) Scetion 6511 of such Code is amended by
9 striking subseeiion (g).
10 (7) Section 6512(b)(3) of such Code 1g amend- |
11 ed by striking the seeond sentence.
12 (8) Section 6515 of sueh Code is amended by
13 striling paragraph (6).
14 (9) Scetion 6601(¢) of such Code is amended by
15 striking the last sentence.
16 (10} Section 7421{(a) of such Code 18 amended
17 by striking “6225(b), 6246(b)’ and inserting
18 “6232(c)”,
19 (11) Seetion 7422 of such Code is amended by
20 striking subsection (h).
21 (12) Section 7459(c) of such Code is amended
22 by striking “section 6226”7 and all that follows
23 through “or 6252” and ingerting “scction 62347
24 (13) Section 7482(b)(1) of such Code i amend-
25 ad—
fAVHLCA1027 1501027 15.013.xm! {616421[1})
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1 (A) in subparagraph (E), by striking “sec-
2 tion 6226, 6228, 6247, or 6252” and inserting
3 “section 62347,

4 (BB) by striking subparagraph (F), by strik-
5 ing “or” at the cnd of subparagraph (I8) and
6 inserting a period, and by inserting “or” at the
7 end of subparagraph (D), and

8 (C) in the last sentence, by striking “sec-
9 tion 6226, 6228(a), or 6234(c)” and ingerting
10 “section 62347,

11 (14) Section 7485(h) of such Code is amended
12 by striking “‘section 6226, 6228(a), 6247, or 62527
13 and ingerting “section (5234”.

14 (¢) BErrrcrivie DATE.—

15 (1) IN GENERAL.—Ilixcept as otherwise pro-
16 vided in this S‘l'.lbsectidn, the amendments made by
17 this section shall apply to returns filed for partner-
18 ship taxable years beginning after Deccember 31,
19 2017.
20 (2)  ADMINISTRATIVE  ADJUSTMENT  RE-
21 QUESTS.—In the casce of adminmstrative adjustment
22 request under section 6227 of such Code, the
23 amendments made by this section shall apply to re-
24 quests with respect to returns filed for partnership
25 taxable years beginning after December 31, 2017.

FWVHLCMI02715\102715.013m (616421H)
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(3) ADJUSTED PARINERS STATEMENTS.—In
the ease of a partnership electing the application of
section 6226 of such Code, the amendments made
by this section shall apply to cleetions with respect
to returns filed for partnership taxable years begin-
ning after December 31, 2017.

(4) ELucimoN.—A partnership may elect (at
such time and in such form and manner as the See-
retary of the Treasury may prescribe) for the
amendments made by this scction (other than the
clection under seetion 6221(b) of such Code .(as
added by this Act)) to apply to any rceturn of the
partnership filed for partnership taxable years begin-
ning after the date of the enactment of this Act and

before January 1, 2018,

16 SEC. 1102. PARTNERSHIP INTERESTS CREATED BY GIFT.

17

(a) IN GENERAL.—Section 761(b} of the TInternal

18 Revenue Code of 1986 i1s amended by adding at the end

19 the following: “In the case of a capital interest in a part-

20 nership 1n which capital 18 a material income-producing

21 factor, whether a person is a partner with respect to such

22 interest shall be defermined without regard to whether

23 such interest was derived by gift from any other person.”.

24

25 such Code 1s amended

(b) CONFORMING AMENDMENTS.—Scetion 704(e) of

FAVHLCV 02715\102715.013.xml (B1642114)
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(1) by striking paragraph (1) and by redesig-
nating paragraphs (2) and (3) as paragraphs (1)
and (2), respectively,

(2) by striking “this section” in paragraph (2)
(as so redesignated) and inserting “this subscetion”,
and

(3) by striking “FAMiLY PARTNERSHIPS” in
the heading and inserting “PARTNERSHIP INTHR-
28TS CREATED BY GilT”.

(¢} EFFECTIVE DATE.—The amendments made by

this seetion shall apply to partnership taxable years begin-
ning after December 31, 2015.

TITLE XII—DESIGNATION OF

SMALL HOUSE ROTUNDA

SEC. 1201. DESIGNATING SMALL HOUSE ROTUNDA AS

“FREEDOM FOYER”.

The first floor of the area of the ITouse of Represent-

atives wing of the United States Capifol known as the

small House rotunda is designated the “Freedom Foyer’”,
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